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Independent Auditor's Report

To the Members of Mahindra & Mahindra Financial Services Limited
Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying standalone financial statements of Mahindra &
Mahindra Financial Services Limited ('the Company’), which comprise the Standalone
Balance Sheet as at March 31, 2025, the Standalone Statement of Profit and Loss (including
Other Comprehensive Income), the Standalone Statement of Cash Flow and the Standalone
Statement of Changes in Equity for the year then ended, and notes to the Standalone financial
statements, including a summary of the material accounting policies and other explanatory
information (hereinafter referred to as the ‘Standalone Financial Statements').

2. Inour opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 ("the Act’) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards ('Ind AS") prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
the relevant circulars, guidelines and directions issued by the Reserve Bank of India (RBI)
from time to time ("RBI Guidelines’) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, and its profit (including
other comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘'ICAI') together with the ethical
requirements that are relevant to our audit of the Standalone Financial Statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opiman,
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Key Audit Matter

4 Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Standalone Financial Statements for the financial year ended
March 31, 2025. These matters were addressed in the context of our audit of the Standalone
Financial Statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

5. We have determined the matters described below to be the key audit matters to be
communicated in our report.
Key Audit Matter How our audit addressed the key audit

matter

Impairment of loans and advances to customers

(Refer Note 2.5 (ii) for material accounting policies and Note 49.2 for credit risk disclosures)

As at March 31, 2025, the Company has
reported gross loan assets of ¥ 1,19,673.02 crores
against which an impairment loss of ¥ 3,459
crores has been recorded. The Company
recognized impairment provision for loan
assets based on the Expected Credit Loss
("ECL"}) approach laid down under ‘Ind AS 109
- Financial Instruments’.

The estimation of ECL on financial instruments
involves significant management judgement
and estimates and the use of different
modelling techniques and assumptions which
could have a material impact on reported
profits. Significant management judgement and
assumptions involved in measuring ECL is
required with respect to:

» ensuring completeness and accuracy of the
data used to create assumptions in the
maodel.

determining the criteria for a significant
increase in credit risk.

factoring in future economic assumptions
techniques used to determine probability of
default, loss given default and exposure at
default.

Our audit included assessing the
appropriateness of management's judgment
and estimates used in the impairment
analysis through procedures that included,
but were not limited to, the following;

Obtained an understanding of the
modelling techniques adopted by the
Company including the key inputs
and assumptions;

Considered the Company's
accounting policies for estimation of
Expected Credit Loss on loans and
assessing compliance with the
policies in terms of Ind AS 109;

Obtained an understanding of the
management’s updated processes,
systems and controls implemented in
relation to impairment allowance
process.

Accuracy of the computation of the
ECL including
reasonableness of the methodology
and assumption used to determine
macro-economic overlays;

estimate
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These parameters are derived from the
Company's internally developed statistical
models and other historical data.

Disclosure

The disclosures regarding the Company's
application of Ind AS 109 are key to explaining
the key judgements and material inputs to the
ECL results. Further, disclosures to be provided
as per RBI circulars with regards to Non-
Performing Assets and provisions is also an area
of focus.

Considering the significance of the above
matter to the overall financial statements and
extent of management’s estimates and
judgements involved, it required significant
auditor attention. Accordingly, we have
identified this as a key audit matter.

Tested the design and operating
effectiveness of key controls over
completeness and accuracy of the key
inputs and assumptions considered
for calculation, recording,
monitoring of the impairment loss
recognized and staging of assets;

Assessed the critical assumptions
and input data used in the estimation
of Expected Credit Loss models for
specific key credit risk parameters,
such as the movement logic between
stages, Exposure at default (EAD),
probability of default (PD) or loss
given default (LGD);

Evaluated the reports and working
for the methodology used in the
computation of Through The Cycle
PD, Point In Time PD and LGD,
among others;

Performed test of details over
calculation of ECL, in relation to the
completeness and accuracy of the
data;

Obtained written representations
from management and those charged
with governance on whether they
believe significant assumptions used
in calculation of expected credit
losses are reasonable;

Assessed the appropriateness and
adequacy of the related presentation
and disclosures of Note 49 “Financial
risk management” disclosed in the
accompanying financial statements
in accordance with the applicable
accounting standards and related
RBl circulars and Resolution
Framework.




M M Nissim & Co LLP
Chartered Accountants

M. P. Chitale & Cao.
Chartered Accountanis

Information Technology and General Controls

The Company is highly dependent upon its
Information Technology (IT) systems for
carrying out its operations and owing to the
significant volume of transactions that are
processed daily basis as part of the operations,
which impacts key fnancial accounting and
reporting. The company has put in place the IT
General Controls and application controls to
ensure that the information produced by the
company is complete, accurate and reliable.
Among other things, the Management also uses
the information produced by the entity’s IT
systems for accounting and preparation and the
presentation of the of the financial statements.

Since our audit strategy included focus on
entity’s key IT systems relevant to our audit due
to their potential pervasive impact on the
financial statements, we have determined the
use of IT systems and related control
environment for accounting and financial
reporting as a key audit matter,

Our audit procedures for assessment of the
IT systems and controls over financial
reporting, which includes carrying out the
key audit procedures, but were not limited
to the following:

s Obtained an understanding of the

Company’s key IT systems, IT General
Controls which covered access
controls, program/ system changes,
program development and computer
operations i.e., job processing, data/
system backup and incident
management and application controls
relevant to our audit.

Tested the design, implementation
and operating effectiveness of the
general IT controls over the key IT
systems that are critical to financial
reporting. This included evaluation of
entity’s controls to ensure segregation
of duties and access rights being
provisioned / modified based on duly
approved requests, access for exit
cases being revoked in a timely
manner and access of all users being
re-certified during the period of audit.

Tested application controls
(automated controls), related
interfaces and report logic for system
generated reports relevant to the audit
of loans, expenses, payroll,
borrowings and investment among
others, for evaluating completeness
and accuracy and;

Tested compensating controls or
performed alternate procedures to
assess whether there were any
unaddressed IT risks that would
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impact the controls or completeness
and accuracy of data.

* We have also relied on IS and other
technology audits conducted during
the year.

= We have obtained management
representations wherever considered
necessary.

Information other than the Financial Statements and Auditor’s Report thereon
b.

The Company's Board of Directors is responsible for the preparation of other information.
This other information comprises the information included in the Board's Report (including
annexures thereto) and Management Discussion and Analysis ("MD&A") (collectively
referred to as “Other Information”), but does not include the Standalene Financial
Statements and our Auditor's Report thereon. The Other Information is expected to be made
available to us after the date of this Auditors’ Report.

Our opinion on the Standalone Financial Statements does not cover the Other Information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the Other Information identified above when it becomes available and, in doing so,
consider whether the Other Information is materially inconsistent with the Standalone
Financial Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read the Other Information, if we conclude that there is a material misstatement

therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

8. The accompanying Standalone Financial Statements have been approved by the Company's

|
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Board of Directors. The Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these
Standalone Financial Statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS specified under section 133 of the Act,
BBl Guidelines and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
acmuming policies; making judgements and estimates that are reasonable and prudent; and
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10.

design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial Statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do so,

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

iy

12,

Qur objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, specified under section
143(10) of the Act we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system with reference to Standalone Financial
Statements in place and the operating effectiveness of such controls based on our audit;
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» Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors;

* Conclude on the appropriateness of Board of Directors and management’s use of the

going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern;

e Ewvaluate the overall presentation, structure and content of the Standalone Financial

Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation; and

= Obtain sufficient appropriate audit evidence regarding the Standalone Financial

Statements of the Company to express an opinion on the Standalone Financial Statements.

13. We communicate with those charged with governance regarding, among other matters, the

14

15.

planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements of
the financial year ended March 31, 2025 and are therefore the Key Audit Matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matter

16. These Standalone Financial Statements include the figures for the year ended March 31, 2024

|'

which were audited by predecessor auditors who expressed an unmodified opinion as
relevant on those Standalone Financial Statements vide their audit report dated May 04,
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2024. Our opinion on the Standalone Financial Statements is not modified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

17.

18.

19.

b)

g

As required by Section 197(16) of the Act based on our audit, we report that the Company
has paid remuneration to its directors during the year in accordance with the provisions of
and limits laid down under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act we give in the Annexure
I, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

Further to our comments in Annexure I, as required by Section 143(3) of the Act based on
our audit, we report, to the extent applicable, that

We have sought and obfained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
Standalone Financial Statements;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except for the matters stated in
paragraph 17(g)(vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (as amended) ("the Rules");

the Standalone Financial Statements dealt with by this report are in agreement with the
books of account;

in our opinion, the aforesaid Standalone Financial Statements comply with Ind AS specified
under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of section 164(2) of the Act;

with respect to the adequacy of the internal financial controls with reference to Standalone
financial statements of the Company as on March 31, 2025 and the operating effectiveness of
such controls, refer to our separate Report in Annexure Il wherein we have expressed an
unmodified opinion; and

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

B
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iv.

Vi.

The Company, as detailed in Note 43 to the Standalone Financial Statements, has
disclosed the impact of pending litigations on its financial position as at March 31, 2025;

The Company, as detailed in Note 47 to the Standalone Financial Statements, has made
provision as at March 31, 2025, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2025. The
Company, as detailed in Note 18 to the Standalone Financial Statements, has regularly
transferred the required amounts to the Investor Education and Protection Fund;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in Note 36 (vi) to the Standalone Financial Statements, no funds have
been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any
person or entity, including foreign entities (‘the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in Mote 36 (vi), to the Standalone Financial Statements no funds have
been received by the Company from any person(s) or entity (ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ("Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

The final dividend proposed in the previous year, declared and paid by the company
during the year in accordance with the provision of section 123 of the Act; and

Based on our examination, which included test checks, the Company has used various
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility, which have operated throughout the year for all
relevant transactions recorded in the software, except in respect of customer masters in

9
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two accounting software wherein earlier value is not retained, databases maintained in
two accounting software where the audit trail feature was not enabled for part of the
year and five accounting software where the audit trail feature at the database level
(DML logs) was not enabled throughout the year to log any direct data changes. Based
on our procedures performed, we did not notice any instance of the audit trail feature
being tampered with. In respect of the aforesaid masters and databases, in the absence
of audit trail for the said period, the question of our commenting on whether the audit
trail was tampered with, does not arise. Additionally, the audit trail has been preserved
by the Company as per the statutory requirements for record retention.

For M M Nissim & Co LLP For M. P. Chitale & Co.
Chartered Accountants Chartered Accountants
Firm Regn. No. 107122W/W100672 Firm Regn. No.101851W
Jr f - j’\.jg,; id M
phoee”. G RN [
e . Ixd tonaawt 43

Sanjay Khemani [ Wwio0e72 = Ashutosh Pednekar
Partner = Partner
Membership No.: 044577 Membership No.: 041037
UDIN: 25044577BMOBDLASE2 UDIN: 25041037BMLWNS7695
Place: Mumbai Place: Mumbai
Date: April 22, 2025 Date: April 22, 2025
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Annexure I referred to in Paragraph 16 of the Independent Auditor's Report of even date to
the members of Mahindra & Mahindra Financial Services Limited on the Standalone Financial
Statements for the year ended March 31, 2025

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we report that:

i.a. (A) The Company has maintained proper records showing full particulars, including

ii.a.

quantitative details and situation of Property, Plant and Equipment and relevant
details of Right-Of-Use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

. During the year, the management has carried out physical verification of all the Property,

Plant and Equipment. In our opinion, the frequency of verification is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deed of the immovable property
disclosed in the financial statements included under PPE are held in the name of the
Company.

. The Company has not revalued any of its Property, Plant and Equipment (including Right-

Of- Use assets) and intangible assets during the year and hence reporting under clause 3(i)(d)
of the Order is not applicable to the Company.

According to the information and explanations given to us, no proceedings have been
initiated during the year or are pending against the Company as at March 31, 2025 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder. Accordingly, reporting under clause 3(i)(e) of
the Order is not applicable to the Company.

The Company is engaged in providing financial services primarily into non-banking
financial services (NBFC). Accordingly, it does not hold any inventory and hence reporting
under clause 3(ii)(a) of the Order is not applicable to the Company.

b. The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks and

financial institutions, in aggregate based on the security of loans (assets). We have observed
reconciliation items in the quarterly returns/statements, in respect of the working capital
limits have been filed by the Company with such banks and financial institutions as compare
to the books of accounts maintained by the Company. However, we have not carried out a
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specific audit of such statements. The details of such difference /reconciliation items are
given in Note 17 of the standalone financial statements of the Company.

. The Company is a Non-Banking Finance Company and its principal business is to give loans.

Accordingly, reporting under clause 3(iii}(a) of the Order is not applicable to the Company.

. The investments made, guarantee provided, security given and terms and conditions of the

grant of all loans and advances in the nature of loans are not, prima facie, prejudicial to the
Company's interest.

c. The Company is a Non-Banking Financial Company ("NBFC'), registered under provisions

of the Reserve Bank of India Act, 1934 and rules made thereunder and is regulated by various
regulations, circulars and norms issued by the Reserve Bank of India including Master
Circular - Prudential norms on Income Recognition, Asset Classification and Provisioning
pertaining to Advances. In respect of loans and advances in the nature of loans granted by
the Company, we report that the schedule of repayment of principal and payment of interest
has been stipulated and the repayments/ receipts of principal and interest are regular except
for certain instances as below:

Overdue amount as on March 31, 2025

Particulars - Days past due Total amount due (in crores)

1-30 days 435.98
31-90 days 74342
More than 90 days 1,789.95
Total 2,969.35

d. According to the information and explanations given to us, the total amount which is overdue

for more than 90 days in respect of loans and advances in the nature of loans given in the
course of the business operations of the Company aggregates to Rs.1,789.95 Crores as at
March 31, 2025 in respect of 1,17,623 number of loans. Further, reasonable steps as per the
policies and procedures of the Company have been taken for recovery of such principal and
interest amounts overdue.

. The Company is a Non-Banking Finance Company, and its principal business is to give loans.

Accordingly, reporting under clause 3(iii)(e) of the Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans which are
repayable on demand (except for the short-term loan) or without specifying any terms or
period of repayment during the year. Accordingly, reporting under clause 3(iii)(f) of the
Order is not applicable to the Company.
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iv.

vi.

In our opinion, and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided guarantees or securities to the
parties that are covered under the provisions of sections 185 or 186 of the Companies Act,
2013, and hence reporting under clause 3(iv) of the Order is not applicable.

In our Opinion, the Company had complied with the directive issued by the Reserve Bank
of India ("the RBI') with regards to the deposits accepted and amounts deemed to be deposits
during the year. According to the information and explanation given to us, the provisions of
sections 73 to 76 and any other relevant provisions of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended), are not applicable to the Company being an non-
banking financial company registered with the RBL. We are informed by the management
that no order has been passed by the Company Law Tribunal or RBI or any Court or any
other Tribunal against the Company in this regard.

The Central Government has not specified maintenance of cost records under sub-section (1)
of section 148 of the Act, in respect of Company’s products/business activity. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.

vii.a. In our opinion, and according to the information and explanations given to us, undisputed
P p gi p

statutory dues including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income-tax, Cess and other material statutory dues, as applicable, have been
regularly deposited with the appropriate authorities by the Company. As explained to us,
the Company does not have any dues on account of Sales Tax, Service Tax, Duty of
Customs, Duty of Excise and Value Added Tax.

The following undisputed amounts payable in respect of Provident Fund are in arrears as
at March 31, 2025, for a period of more than six months from the date they became payable:

Name of | Nature of the | Amount | Period to | Due Date of | Remarks
the Dues due in Rs. | which the | Date payment
Statute amount (if paid)
relates
Provident | PF 1485672 | April 2022 - | Various |- Due to
Fund Contribution September due pending
2024 dates Aadhar
Seeding of
employees

b. According to the information and explanations given to us, there are no statutory dues

referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

MName of the | Nature of |Amount (T in Period to which Forum where
statute dues crores) the amount dispute is pending
relates
13
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Income Tax FY 2013-14; 2016- | Commissioner of
- Income Tax 435.51 17; 2017-18; 2018- Income Tax
Act, 1961
19 (Appeals)
:JZ':I - Value - FY 2008-09 to FY Andhra Pradesh
ROR | Added Tax 2013-14 High Court
Pradesh
Appellate
VAT - :
Afat s Value s FY 2013-14 to Authority of
Y& | Added Tax ' 2016-17 Commercial Taxes,
Pradesh Bhopal
Value FY 2010-11; FY
VAT- | Added Tax 75 01213 o Fy | ManarashtraSales
Maharashtra M15-16 Tax Tribunal
Deputy
_ Val i
VAT ng 0.45 FY 2011-12 Commissioner of
Maharashtra| Added Tax Sales Tax (Appeals)
FY 2007- i
Service Tax 93 66 007-08 o FY Cusmrnr:. Excise &
Boryioe Tax 2014-15 Service Tax
Appellate Tribunal
Allahaba i
GST - Uttar | Goods & 22.82 FY2017-18t0 | :r: Luiif:
Pradesh |Services Tax 2019-20 =
Bench
Joint Commissioner
GRT 'hh SEG'“,“dsf 0.85 FY 201718 of State Tax,
Maharashtra | Services Tax iy B

viii.

According to the information and explanations given to us and as verified by us, no
transactions were surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961), which have not been recorded in the books of

accounts.

. According to the information and explanations given to us, the Company has not defaulted

in repayment of its loans or other borrowings or in the payment of interest thereon to any
lender during the year.

. According to the information and explanations given to us including representation received

from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or other lender or government or any government authority.
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¢. In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained, though
idle/surplus funds which were not required for immediate utilisation have been invested in
readily realisable liquid investments.

d. In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have not been utilised for long term purposes,

e. According to the information and explanations given to us and on an overall examination of
the standalone financial statements of the Company, the Company has not taken any funds
from any entity or person on accounts of or to meet the obligation of its subsidiaries, joint
ventures or associate.

f. According to the information and explanations given to us and as verified by us, the
Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate.

x. a. The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

b. According to the information and explanation given to us and as verified by us, the company
has utilized funds raised by way of private placement of debentures for the purpose for
which they were raised and there was no preferential allotment or private placement of
shares during the year,

xi. a. To the best of our knowledge according to the information and explanations given to us and
as verified by us, no fraud by the Company has been noticed or reported during the year.
Accordingly, to the information and explanations given to us, no fraud by the Company or
on the Company has been noticed or reported during the period covered by our audit except
for misappropriation cash by its employees or cheating and forgery of documents by its
employees or by the customers of the Company identified by the management during the
year, involving amounts aggregating to Rs. 6.33 Crores as mentioned in Note 42 of the
accompanying standalone financial statements. The Company has initiated necessary action
against the employees and customers connected to such instances including of their
employment contracts and recovery of the amounts.

b. To the best of our knowledge, report under sub-section (12) of section 143 of the Companies
Act has been filed by the predecessor Joint Statutory Auditor in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government
on June 12, 2024.
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c. We have taken into consideration the whistle blower complaints received by the Company
during the year and provided to us, determining the nature, timing and extent of audit
procedures.

xii. The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

xiii. According to the information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of the Act and all details have been
disclosed in the standalone financial statements, as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act.

xiv.a. In our opinion and according to the information and explanations given to us, the Company
has an internal audit system as required under section 138 of the Act which is commensurate
with the size and the nature of its business.

b. We have considered the reports issued by the Internal Auditors of the Company till date for
the period under audit.

xv, According to the information and explanation given to us, and based on our examination of
the records, the Company has not entered into any non-cash transactions with its directors
or persons connected with them and accordingly, provisions of section 192 of the Act are not
applicable to the Company.

xvi. a. The Company is required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the Company.

b. During the year, the Company has not conducted any Non - Banking Financial activities
without a valid Certificate of Registration (CoR) from the RBI as per the Reserve Bank of
India Act, 1934. Further, Company has not conducted any Housing Finance activities and is
not required to obtain CoR for such activities from the RBL

¢. According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the RBL Accordingly,
reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

d. Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) has 4 CICs forming part of the group.

xvii The Company has not incurred any cash loss in the current as well as the immediately
preceding financial year.
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xviii. There has been no resignation of the statutory auditors during the year. Accordingly,

xix.

reporting under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our
knowledge of the plans of the Board of Directors and management, we are of the opinion
that no material uncertainty exists as on the date of the audit report that Company is capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the company as and when they fall due.

. Company has fully spent the required amount towards Corporate Social Responsibility

{(CSR) and there is no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub-section (6) of section 135 of the said Act. Accordingly, reporting under
clause 3{xx) of the Order is not applicable for the year.

. The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial

statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For M M Nissim & Co LLP For M. P. Chitale & Co.
Chartered Accountants Chartered Accountants
Firm Regn. No. 107122W / W100672 _ Firm Regn. No.101851W
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utni Pednekar

Sanjay Khemani
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Membership No.: 044577 Membmhlp No.: 041037
UDIN: 25044577BMOBDLABS2 UDIN: 25041037BMLWNS7695
Place: Mumbai Place: Mumbai

Date: April 22, 2025 Date: April 22, 2025
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Annexure II to the Independent Auditor’s Report of even date to the members of Mahindra &
Mahindra Financial Services Limited on the Standalone Financial Statements for the year
ended March 31, 2025

Independent Auditor’'s Report on the internal financial controls with reference to the
Standalone Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ('the Act’)

(Referred to in paragraph 17(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

1. In conjunction with our audit of the standalone financial statements of Mahindra &
Mahindra Financial Services Limited ('the Company’) as at and for the year ended March
31, 2025, we have audited the internal financial controls with reference to standalone
financial statements of the Company as at that date.

Board of Director’s Responsibilities for Internal Financial Controls

2. The Company's Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered
Accountants of India ("ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the Company’s business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

3. Owur responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the ICAI prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to standalone financial statements, and the Guidance Note issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to standalone financial statements were established
and maintained and if such controls operated effectively in all material respects.

4. Owr audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to standalone financial statements and their
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operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements includes obtaining an understanding of such internal financial controls,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
standalone financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

6.

A company's internal financial controls with reference to standalone financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of standalone financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial
controls with reference to standalone financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

7. Because of the inherent limitations of internal financial controls with reference to standalone

financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to
standalone financial statements to future periods are subject to the risk that the internal
financial controls with reference to standalone financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

B.

In our opinion, the Company has, in all material respects, adequate internal financial controls
with reference to standalone financial statements and such controls were operating
effectively as at March 31, 2025, based on the internal financial controls with reference to
standalone financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Mote issued by the ICAL

For M M Nissim & Co LLP

For M. P. Chitale & Co.
Chartered Accountants

Chartered Accountants
Firm Regn. No. 107122W/W100672 Firm Regn. No.101851W
{ . o~
— oi wnzwi ye
= s W100872
Sanjay Khemani Ashutosh Pednekar
Pariner Partner

Membership No.: 044577 2408

Membership No.: 041037
UDIN: 25044577BMOBDL 4882

UDIN: 25041037BMLWNS76595

Place: Mumbai

Place: Mumbai
Date: April 22, 2025

Date: April 22, 2025
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Mahindra & Mahindra Financia! Services Limitod

Stundalone Balance Sheet
as et Mareh 31, 2025

g, in crore

Particulars

ASSETS

Financinl Assels
a) Cash and cash equivalents
b)  Bank halance ather than (a) above
¢)  Derivative financial instruments
d)y Reccivables
- Trade receivables
¢) Loans
N Investments
) Other financial assets

Non-financinl Assets
a)  Current tax assets (Met)
by Deferred iax assets {MNet)
¢) Property, plant and equipment
d) Capital work-in-progress
¢)  Intungible assets under development
f)  Other Infangible assets
) Other non-financial assels

Totul Assels
LIABILITIES AND EQUITY

LIABILITIES
Financial Linbilities
a)  Derivative financial instrumenis
1) Payables
1) Trade payables
i) total outstanding ducs of micro enterprises and small enlerprises
ii) total outstanding dues of creditors other than micro enterprises and small enterprises
11 Other payables
i) 101al outstanding dues of micro enterprisey and small enterprises
ii} total outstandling dues of creditors other than micro enterprises and small enlerprises
c)  Debt securities
¢y Borrowings (Other than debt seccuntics)
¢) Deposits
fy Subordinated liabilities
) Other lnancial liabilities

Non-Financial Liabilitics
a)  Current tx habilities {ael)
) Provisions
¢)  Other non-financial liabilitics

EQUITY
a)  Equity share eapital
by Other cauity
Total Liabilitics and Equity
The accompanying notes form an integral part of the Standalone financial statements,
In terns of our report atiached.

For M M Nissim & Co LLFP
Chariered Accowmiants
Fir;n'slp,ugislmliun Nao: 107 122W/W 100672

§ WA00GT2 § g
=4 MUMBA S 2
W J_H z
—

Sanjay Khenanl 3 s > Dr. Anish Shah
Partner o __""‘_'/ Chairman
Membership Mo: 044377 [DIN:02719429)

For M. P, Chitnle & Co.
Chariered Accountans
Firm's Registration No® 10185 1W

Wﬂcm/ j

Astiutosh Cedielar
Fewiner

Mesriberanip Mo 041047
Munmbin

Agnil 22, 225

irudecy Lennr Agrnwal
Chiel Fuutneted Officer

Muinlzai
Apeil 22, 2025

Note Asat Asnt
Mareh 31, 2025 March 31, 2024

3 1,666,56 31107
o4 3,869.31 295590
3 30,95 -
a 53.02 24.74
7 1,16,214.02 99.195.18
8 10,400.48 9,650.82
9 247.53 228.83
1,32,481.87 1,12,366.63
601.68 609,78
1 i) 640.99 G91.08
1 fa) 876.38 81111
1) 0.52 .15
12 () 65.10 105.10
12 (h) 172.89 14.61
13 708.75 560.75
3.066.31 2792 58
135,548, 18 1.15.159.21
14 390,05 33527
13
1,208.56 1,459.47
2,71 280
17.62 62.62
14 26,204,83 2769703
17 69,734.92 54,467.22
I8 11,404.15 7.544.18
12 5,520.57 4,270.15
20 790,60 GR7.92
1,15.283.01 96.526.66
69.73 119.26
21 217.04 205.13
22 166,17 _ 150.67
452.94 475.06
23
246,98 246,88
19,565.25 17.910.61
19.812.23 18.157.49
= LISHAIE 11515921
| i 58

For and on behalf of the Board of Directors
Mahindra & Mahindra Financial Services Limited
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Company Seer
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Mahindra & Mahindra Financial Services Limited

Standalone Statement of Profit and Loss
Jor the year ended Mareh 31, 2025

Rs, in crore

Particulars Note Year ended Year ended
Murch 31, 2025 March 31, 2024

Revenue from operations

i) Intercst income 24 15,331.41 13,108.76
ii) Dividend income 15.46 2,89
iii) Rental income 153.45 115.46
iv) Fees, charges and commission income 25 510.59 174.67
v} Net pain on fair value changes 26 G.14 5.25
vi) Met gain on derecognition of financial instruments under amortized cost catepory 1.920 -

1 Total revenue from operations 16,018.95 13.407.03
11 Other income 27 55.74 155.39
L1 Total income (I+1D —_ 1607469 _ 1356242

Expenses
1) Finance costs 28 7,898.30 6,426.94
i) Fees and commission expense 97.84 108.90
iii) Impairment on financial instruments 29 1.617.86 1,822,709
iv) Employee bencfits expenses 30 1,903.13 1,712.63
v) Depreciation, amortization and impairment 3 273.42 228.71
vi) Others expenses 32 1,136.87 905.98
v Total expenses 12,927.42 11.206.95

A4 Profit before exceptional items and tax (TI-1V) 3,147.27 235547
Vi Exceptional items - -
VIL Profit before tax (V4+VI) 3,147.27 235547

VIl Tax expensc ; 10 (i)
(i) Current tax 779.45 664,93
(ii) Deferred tax 2278 {69.08)
802.23 595.85
IX Profit for the year (VII-VIID 2.345.04 1.759.62
X Other Comprehensive Income (OCI)
(A) (i) ltems that will not be reclassified to profit or loss
- Remeasurement gain / (loss) on defined benefit plans (9.99) (6.64)
- Net gain / (loss) on equity instruments through OCI 84.26 =
(i1) Income tax relating to items that will not be reclassified to profit or loss 10 (ifi) (18.67) 1.67
Subtotal (A) 55.58 (4.97)
(B) (i) [tems that will be reclassified Lo profil or loss
- Net gain / (loss) on debt instruments through QCI 96.49 70.5%
-Effective portion of gains and loss on designated portion of hedging (62.23) (3.39)
instruments in a cash flow hedge
(i) Income tax relating to items that will be reclassified to profit or loss (8.62) (16.91)
Subtotal (B} 25.64 50.28
Other Comprehensive Income (A+B) 81.22 45.31
X1 Total Comprehensive Income for the year (IX+X) — 242636 1,804 93
X Earnings per equity share (face value Rs, 2/- per equity share) 33
Basic (Rupees) 18,99 1426
Diluted (Rupces) 18.99 14.25
The accompanying notes form an integral part of the Standalone financial statements. lto58

In terms of our report altached.

For M M Nissim & Co LLP
Chartered Acconntanis

For and on behalf of the Board of Directors

Y i Mahindra & Mahindra Financial Sepvices Limited

Firm's Registration No: 107122W/WI00672 7 FRH D Lo \
I' ("; 107122W 1 ’} ' J* i l. L,
;.’hr\iN W"" --_‘] J\ 100872 0// ‘juh,\l R l{ -
"'R' - E -

S:mhw Klmnmui e / Dr. Anish Shah ul Rebelle
Pariner AEE‘_‘__._.;;-’ Chairman Managing Direetor & CEQ
Membership No: 044577 e [DIN: 02719429] [DIN: [0052487]

For M. I. Chitale & Co.
Chartercd Accountants
Firm's Registration No: 101851W

N Fod-

Ashutosh Pednekar Pradeep Kumar Agrawal Erijbala Batwal
Parmer Chiaf Finaneial Qfficer Company Secretary
Membership No, 047037 Membership No.F3220
Mumbai Mumbai

April 22, 2025 April 22, 2025



Mahindra & Mahindra Financial Services Limited

Statement of Standalone cash flows
Jor the year ended March 31, 2025

Rs. in crore

Particulars

A) CASH FLOW FROM OPERATING ACTIVITIES

Profit before exceptional items and taxes

Adjustments for:

Depreciation, amortization and impairment

Impairment on financial instruments (excluding bad debts and wrile offs)
Bad debts and write offs

Interest expense

Interest income from loans

Interest income from other deposits with banks

Net(gain) / loss on fair value of derivative financial instruments
Unrealized {oreign exchange (Gain)/loss

Share based payments 1o employees

Net (gain)/loss on fair value changes

Interest income on investments

Met gain on derecopnition of property, plant and equipment

Met (gain) / loss on sale of investments

Ovperating profit / (loss) before working capital changes

Adjustments for changes in working capital -
Loans

Trade receivables

Other financial assets

Other financial habilities

Other non-financial assets

Trade Payables

Other non-financial liabilities

Derivative financial instruments

Provisions

Cash generated from / (used in) operations before adjustments for interest received and
interest paid

Interest paid

Interest received from loans

Cash generated from / (used in) operations
Income taxes paid (net of refunds)

NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A)
B) CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Property, plant and equipment and intangible assels
Proceeds from sale of Property, plant and equipment

Purchase of investments measured al amortized cost

Proceeds from sale of investments measured at amortized cost
(Increase) / decrease in Investment in Triparty Repo Dealing System (TREPS) (net)
Purchase of investments measured at FVQOCI

Proceeds from sale of investments measured at FVOQCI
Purchase of investments measured at FVTPL

Proceeds from sale of investmenis measured at FVTPL
Purchase of shares in a subsidiary company

Proceeds from / (Investments in) term deposits with banks (net)
Interest received from other deposits with banks

Interest income received on investments measured at amortized cost, FYOCI, FVTPL and at cost

Change in Earmarked balances with banks
NET CASIH GENERATED FROM / (USED IN) IN INVESTING ACTIVITIES (B)

Year ended Year ended
March 31, 2025 March 31, 2024
3.147.27 2,35547
273.42 228.71
58.95 107.90
1,558.91 1,714.89
7,978.79 6,386.09
(14,500.50) (12,328.95)
(318.80) (266.11)
(107.25) 947
37.74 (76.49)
7.25 4.49
0.85 (3.46)
(512.11) (521.57)
(4.10) (6.63)
(1.31) -
(2,380.89) (2,396.21)
(17,514.42) (22,063.71)
(28.42) 2.28
(18.70) (13.91)
31.26 31.69
(150.41) (199.81)
(296.00) 358.58
15.50 26.59
131.08 145.10
1.25 (61.84)
(20,209.75) (24,171.24)
(7,630.56) (6,336.35)
13,379.76 12,823 56
(14,460.55) (17,684.03)
(820.8%) (716.76)
(15.281.43) (18.400.79
(425.10) (289.03)
6d.49 50,31
35.25 169,32
124.98 (124.,98)
- (167.41)
476.40 445.26
(17,823.01) (3,280.79)
16,604.91 3,569.77
- (206.39)
(914.42) 1,049.09
319.99 215.27
525.11 528.21
(0.09) 0.03
(1,011.49) 1,958.66




Mahindra & Mahindra Financial Services Limited

Statement of Standalone cash flows (Continued)
Sfor the year ended March 31, 2025

iis. in crore
Particulars

C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings Lhrough Debt Securities
Repayment of borrowings through Debt Securitics
Proceeds from Borrowings {Other than Debt Sccurities)
Repayment of Borrowings (Other than Debt Securities)
Proceeds from borrowings through Subordinated Liabilities
Repayment of borrowings through Subordinated Liabilitics
(Decrease) / Increase in loans repayable on demand and cash credit/overdrafi facilities with
banks (nct)

[ncrease / (decrease) in Public deposits (net)
Payments of lease liability
Dividend paid

NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES ( C)
NET INCREASE / (DECREASE) IN CASH AND CASIH EQUIVALENTS (A+B+C)
CASH AND CASH EQUIVALENTS AT THE BEGINING OF THE YEAR

CASH AND CASI EQUIVALENTS AT THE END OF THE YEAR

Components of Cash and Cash Equivalents

Cash and cash equivalents at the end of the year

- Cash on hand

- Cheques and drafis on hand

- Balances with banks in current accounts

~Term deposits with original maturity up to 3 months
-Interest acerued on Term deposits

Total
Note ;

Year ended
March 31, 2025

Year ended
March 31, 2024

27,048.97 17,802.10
(28,613.08) (15,835.68)
42,239.22 35,806,06
(27,105.20) (22,478.11)
1,500.00 700.00
(274.04) (140.15)

- (169.97)
3,733.33 1,655.37
(102.41) (94.85)
(778.38) (741,32)
17,648.41 16,503.45
1,355.49 6132
311.07 249.75
1,666.56 311.07
47.85 52,92
16.28 27.92
293.51 230.23
1,307.00 .
1.92 .
1.666.56 311.07

The above Statement of Standalone Cash Flow has been prepared under the 'Indirect method' as set out in Ind AS 7 on 'Statement of Cash

Flows",

Purchase of Property, plant and equipment and intangible assets represents additions to Property, plant and equipment and intangiblc assots

adjusted for movement of capital-work-in-progress during the year.

In terms of our report attached.

For M M Nissim & Co LLP
Chartered Accountants
Firm's Registration No: 107122W/W100672
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Notes forming part of the Standalone Financial Statements
for the vear ended March 31, 2025
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1.5

COMPANY INFORMATION

Malundra & Mahindra Financial Services Limited ('the Company') with Corporate [D No.: LG5921MIL1991PLC059642, inicorporated on | January 1991 and
domiciled in India, 15 a public lmiled company, headquartered in Mumbai. The Company is a Non-Banking Finaneial Company ('NBFC’), primarily engaged
in financing new and pre-owned aulo, utility vehicles, tractors, passenger cars and commercial vehicles througly its pan India branch network. The Company
has a diversified lending partfolio acrasa retail, small and medium enterprises and commerzial customers wilh & significant presence in rural and semi-urban
India.

The Company is registered as a Systemieally Important Doposit Aceepting NBFC ns defined under Section 45-[A of the Reserve Bank of India (*RBIY)
Act, 1934 with effect from 4 September 1998, will registration no. 13.00996 and classified as NBFC-Investment and Credit Company (NBEC-1CC) pursiant
to circular DNDR (PD) CC.No.097/03.10.001/2018-19 dated 22 February 2019. The equity shares af the Company are listed on the Natianal Stock Exehange
of Indin Limited ("NSE") and the BSE Limited ("BSE") in India. The Company 1= a subsidiary of Mahindra & Mahindra Limited,

The Company's registered office is at Gateway Duilding, Apollo Hunder, Mumbai 400001, India.

SUMMARY OF MATERIAL ACCOUNTING POLICY
Statemant of eomplinnes snd Lasis for preparntion and presentntion of Mnancinl siatomenis

These standalanc or separate financial sistements of the Company have been prepared in aceordanee with the Indian Accounting Standards (*lnd AS") as per
the Companies (Indion Aecounting Standards) Rules, 2015 as amended and notified under section 133 of the Companies Act, 2013 (“the Aet”), and is in
conformity with the aceounting prineiplos generally accepted in Indin and other relevant provisions of the Act. Further, the Company has complicd with all the
direetions related to Implementation of Indian Accounting Standards prescribed for Non-Banking Financial Companies (NBFCs) in aceordancs with the RBT
notifieation no. REI/2019-20/170 DOR NBFC).CC.PD.No.109/22. 10, 106/2019-20 dated 13 Mareh 2020

Any application gutdance/ clarifications/ directions/ expectations issucd by RBL of ether regulators are implemented s and when they are issued applicable,

Accounting policies have been consistently applied except where a newly-issucd gecounting standard is initinlly adopted or 4 roviston to an existing
aecounting standard requires a change in the accounting policy hitherto in use,

These standalone or scparate financial statements have been approved by the Company's Board of Directars and authorized for is5uc an Aprl 22, 2025,

Functional and presentation currency

These financinl stalements are presented in Indian Rupeea (INR or 'Ita.") which is also the Company's functignal currency. All amaunts are rounded-olT to the
nearest crore, unless indicated otherwise

Baxis of measurenient

The financial siatoments have been prepared on o histarical cast convention and on an nccrual basis, except far eertnin nssets and liabilities which ore
measured a1 fair values as required by relevant Ind AS,

Mensurement of fair values

The (‘.ﬁmpnny‘l certain accouning policies and disclosures require ihe measuremant of fair values, For both financial and pon-Nagneial assets and linbilities.
The Company hos atablished policies and procedures with respect to the measuremeit of fair values. Fair values are eategorized into dilTerent lovals in o fair
value hierarehy based on the inputs used i the valuation techniques as follows;

- Level 1: Quoted prices {(unadjusied) in active markets for identical nssets and habilities,
- Level 2: Inpuls other than quoled prices included in Level 1 that are observable for the assct or liability, either dirgetly or indireetly.
- Level 3: Inpuls for the asset or liabilily that are nat based an abservable market data (unabservable inputs),

Use of estimates and judgements and Estimnfion uncertninty

In preporing these financial staiements, management has made judgements, estimates and assumplions thal affect the opplication of the Company’s
Liabsiftel

accounting policies and the reponed amounts of nssots, , Income, exj and the disclosures of contingent liabilities. Actual results inay differ from
these estimates. Estimates and underlying assumptions ars reviewed on an ongoing basis, Revisions of estimates are recognized prospectively,

The key assumplions concoming the future and other key sources of estimation uneertainty at e reparting date, that have a significant risk of causing o
material adjustment to the carrying amounts of asscls and liabilities within the next financial year, aro deseribed below, The Company based ils assumptions
and eslimates on parametors available when the financial statements were issued Existing circumstances and assumplions about fulure developments,
howsver, may change dus 1o markel changes or circumstances arising that are beyond the control of the Campany. Such changes are roflecied in the
agsumplions when they oceur.

Following are arens that involved a hugher dogree of estimate and judgement or complexity in determining the carrying amount of some assets and linbilitics




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements
for the vear endved March 31, 2023

Rs in eror

5

Use of estimntes nnd judgements and Estimation uncortninly (Contioned)

i) Effcetive Interest Rate (EIR) Method

iii)

iv}

&

vi)

The Clompany recognizes inlerest ingome / expense usmg a miv of relurn that represents the best ¢stimale of a constant rate of return over the expected life of
the Ioons given / tnken. This estimation, by nature, requires an element of judgement regarding the cxpeoled behaviour and life-gyelo of the instruments, s
well o8 expeeted changes to other fiee income/oxpense that are integral parts of the instrument

Impairment of Finaneisl Assots
The measurginent of impairment losses an loan assels and itments, requires judg in estimating (he amaunt and timing of future eash lows and
recovarability of collateral values while determining the impairment losses and assessing a significant increase in eredit risk.

The Campany’s Expected Credit Loss (ECL) caleulation is the output of 0 complox model with 2 number of undetlyimg assumplions regarding the ehaice of
variable inputs and their interdependencies Elements of the ECL model that are considered accounting judgements and estimates include:

= The Company's crileria for assessing if there hns been @ signtficant increase in credit risk

= The classification af financial assets when their ECL. 13 assessed on a collective basis

= Development of ECL model, including ihe various formulas and the choice of inputs

= Selection of forward-looking macroeeonomic scenarios and their probability weights, to provide the ceanomic inputs inta the ECL model

= Management overlay, if any, used in eireumstances where management judges that the existing inputs, assumptions and model techniques do not capture all
the risk factors relevant io the Campany's lending porifolios.

It has been the Company's policy to regularly review its model in the context of actual loss experience and adjust when necessary {refer nate 49).

Provisions and confingent linbilitics

The Compmiy does not re¢ognise a contingent liability but discloses its existenee in the linancial statements

Contingent assets are noither rucognised nor disclosed in the financial statements. However, contingent nssets nre assossed cantinually and if il is virtually
certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change oceurs Contingent

Liabilitics in regpeet of show cause notices are considered only when conveited inte demands.

The reliable meusure of the estimates and judgments pertaining to litigations and the regulatory proceedings in the ordinary course of the Coampany's business
are disclosed as contingent liabilities.

Estimates and judgements are continually evaluated and are based on historical experionce and other factors, including cxprelations of future evenls hat may
have a financial impact on the Company and that are believed 1o be ble under the i

When thers ia a possible obligation or a present obligation in respect of which the likelihood of outflow of resaurces is remoate, no pravision is made. The
disclosure of contingent liability is made when there is a possible abligation or prosent ebligation that may, but probably will nol, require an outflow of
resources. The Company also discloses present obligation for which o reliable estimate cannol be made as a cantingent liability.

Provision lor income tnx and deflerred tnx assels:

The Company uges cstimates and judgements based an the relevant rulings in the areas of allocation of revenue, ¢osts, allowances and disallawanees which is
exercised wlhile dotermining the provision for income tox, including the amount oxpecled ta be paid / recovered for unceriain tax paositiona, A deforred 1ax
asscl i3 recagnized ta the extent that it is probable that future taxable profit will bs available against which {he deductible tomparary differences nnd tax losses,
if any, can be utilized Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax assels at the end of ench reporting
period

Defined Benefit Mans:

The cost of the defined benofit gratuity plan and the present value of the grawity obhgation are determined using actuarial valuations, An aciuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include flie d ination aof the di | rate, future
salary fnereases and montality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit abligation is sensitive to
h in these pliang. All assumplions are reviewed at each reporting date,

b

Going Concern

The financial statements of the Company are prepared on a going concern basis for the year ended Mareh 11, 2025.

The Managemant {4 satisfied that the Company shall be able 1o continue i3 busi for the [t ble future and no matenal uncertainty exists that may cast
significant doubt on the going concern assumption. In making this L. the Manag: has considered & wido range of information relating fo present
and future conditions, including fulure projections of profilability, cash flows and capital resources
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Recopnition of fnterest income

Interost inéome is recognized in Statement of profit and loss using the effective interest method for all financial instruments measured i amortized cost,
deb instruments measured at Fair Value Through Other Comprehensive Income (FVOCI) and debt instruments designnied at Fair Yalue Through Profit
and Losg (FVTPL). The ‘effecuve interest rate” is the rate (hat exacily diseounts estimated fulure cosh paymenta or reeeipts theough the expected life of
the finaneial ingtrumient.

The ealeulation of the effective interest rale includes transaction costs and fees that are on intogral part of the contraet Transaction costs include
incremental costs that are direcily atiributable 1o the acquisition of financial assel,

IT expectations regarding the cash flows an the financial asset are rovised for reasons other than eredit risk, the adjustment is recorded a0z & positve or
negative adjustment to the carrying amount of fhe osset in the balance sheet with an increase or reduction in inferest income, The ndjustment is
subsequently amorized through inlerest income in (he Siateinent of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying nmount of financial asscts other than credit-impaired assets.

In case of credit-impaired financial assets, the Company recognises intercst income on the smortised cost net of impairment loss on finaneiol assets at
EIR, If financial assel is no langer credil-impaired, the Company reverts o calculaling mterest income on a gross basis (amortised cost)

Additional intérest levied on customers lor delay in repayments/ non payment of contractual cashllows is recognised on realisation,
Interest on frade advances, are recognized whon they become measurable and when it is not unreasonable to expeat their ultimate eolloction.
Income from bill discounting is recogmized aver the tenure of the insicument 50 a5 1o provide a constant perindic rate of retum

Interest income from investments is recopnized when it 15 cortan that the economic benefits will flow 1o the Company and the amount of income can be
measured relinbly, Interest income is acerucd on a time proportionate basis, by reference to (he principal outstanding and at the efféetive mierest mie
applicable,

Recopnilion of inferest income on securitized lonns

The Company securilizes cerinin pools of loan reecivables in accordance with applicable RBI guidelings. The Company, being Originator of thess loan
receivables, also aots as Servicer with a responsibility of collestion of receivables from its barrowers and depositing the same in Collection and Pay-oul
Account maintained by the SPV Trust for making seheduled pay-outs to the investors in Pass Though Certificates (PTCs) issued by the SPV Trust These
securitization fransactions also requires the Company to provide for first loss credit enbancement in various forms, such ns corporate guarantes, cash
callateral, subscription to subordinated I'TCs s eredit support in the cvent of shortfall in collections rom underlying loan controcts, By virtue of existence
of credit enhancement, the Company is exposed fo eredit risk, baing the expeoled losses that will be incurred on the transferred lagn receivables (o the
extent af the credit enhancement pravided

In view of the above, the Company has ially all the risks and vewards of ownership of the finaneial assct and (heroby does not meet the de-
recognition eriteria as set oul in Ind AS 109 Consideration received in this transaction is presented as "Associated liability related to Securitization
transactions” and the lean receivablos securitized are continued o be reflected as loan asscts. These loan nssets are carried at amortized cast and the
interest income is recognized by applying the EIR to the gross carrying amaunt of financial assets other than credit-impnired nsscts

In case of credit-impaired finaneial assets, the Company recognises interest come on the amortised cost net of impairment loss on finineinl 43sets al
EIR. If financial assel 15 no longer credit-impaired, the Company revertd (o calculating inlerest income on o gross basis {amorlised cost),

Subvention ineome

Subvention income received from manufmeturer / dealers ot the incoption of the loan contracts whicl ie diroctly altributable ta individual loan contracts in
respect of vehicles financed is recognized in the Statement of profit and loss using the effective interest methad over the tenar of such loan contracts
measured at amorlized cost

In case of subveniion income which is subject to confirmation from manuficlurer and received later than ineeption date is recopnized in the Stalement of
profit and Joss using straight line method over the tenor of such loan contracts

Rental Income

Ineome fiom operating lenses is recognized in the Statlement of profit and loss on a straight-ling basis over the lease term In cerinin lease afrangements,
variable rental charges are also recognized over und above minimum commitment charges based on uzage pattern and make/model of (ie asset,

Income from finance longe

The income earned on finance lease are recognised in the Statement of profit and loss account based on patiem mﬂw[i"u canstant periadic return an the
company's not invesiment in lease,
The fees/ charges received towards flect management serviees rendered to customers is recognized aver the lease tonm

Fees, charges nnd commission Income @

The Company recognises service and administration charges at point in fime towurds rendering of additianal services 10 ils loan customers on satisfactory
completion of service delivery.

Fees and commission that are not directly linked (o the sourcing of finaneial assels are recognised o point in time in the Stalement of Prafit and Loss
whon the right 1o feceiva tho same 15 established

Instrument Reiurn Chirges levied on customors for non payment of instalments on the eo | dite is recognised an realisati

Distribution income is carned by disiribution of services and produets of other entities under distribution aangements. The income so eared is
recagnised on successful distribution on behall of oiher entities aubjeet 1o tiere bqluu no .ﬂgniﬁcnnl uncerininty of ita re¢overy [rom the other entitics

Foreclosure or prepayment charges are collected from loan customers for early pryment/elosure of loan and are recognised on realisation.

Collection Fes related to transferrod assews under securitisation transactions is recogniged on romitlance of collection proceeds 10 Speetal Purpose Vehicle
(5P'V) eroatod under sscuritization transaclion

Collection fee related 1o transfered asasts under assignment duals is recogmsed on remittance of collection proceeds (o assignees as per the service
apreomont enfered with the assigness

Income on Derecognised (Assigned) Lonns :

Gains ansing oul of direct assignment transactions compnses of the differesce between interest on the loan portfolio and the ipphcable rate at which
the direct assignment 1 enlered mito with the assignee, also known as the night of exeess interest spread (EIS) The futire EIS basis the expected cash
Now on execulion of the ransclion, discounted at the applicable rate entered int wath the assignee 15 recorded upfront in the stalement of prafit and

loss
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Property, Plant and Equipmients (PFPE)

PPE are stoted at cost of acquasition (including incidental expenses), less accumulated depreciation snd sceumulated impainment lass, if any,

Cast of acquisition cansists of purchase price or construction cost which is the amount paid, freight, duties, taxes and ay other incidental expensos directly
attributable to bringing the assol to the location and condition necessary for it to be eapable of operating in the manner intended by the managsment.
Subsequent sxpenditure is recognized as an increase 1n the carrying amount of the osset when it is probable that future economie benefits deriving from the
cost incurrad will (low to the enterprise and the cost of the item can be measured

Other repairs and maintenance costs are expensed ofl as and when ineurred

Advanees paid towards the aequisition of PPE (excluding lease improvements) outstanding at each balance sheet date are disclosed separstely as *Capital
advances” under other nan-financial assets. Capital work in progress comprises the cost of PPE that are not ready for its intonded use at the reporting date and
cost of leaseliold improvements. Capital work-in-progress is stated at cost, net of impairment loss, if any. On eompletion of wark refated 1o leasehold property
impravements, the relevant cost is eapitalized and the same is amortized aver the lease term

Depreciation on PPE i3 provided on straight-line basis in accordance with the useful lives specified in Schedule I to the Comy Acl, 2013 an a pro-rata
basis subject to exceptions listed here below. Depreciation methods, useful lives and residual values are reviowed in each financial yenr, and changes, if any,
are accouniued for prospectively.

In accordance with Ind AS 116 - Leases, the Right-Of-Use assets (Leaschold premises) ars intially recognized at cost which comprises of initial amount of
lease liability adjusted for any lease payments made at ar prior 1o the eommencement date of the lease less any lease incentives These are subssquently
measured al cost less accumulated deprecintion and impairment losses, of any. Right-Of-Use assets (Leasehold premises) are depreciated from the
commencement date on a siraight-line basis over the shorter of the lease term and useful hife of the underlying assel

The estimated useful lives used for eomputation of depreciation are as follows:

Buildings 60 yoars
Computers and Data processing 3o 6 years
Furniture and [ixtures 10 years

Office equipments 5 yenrs

Vehicles 8 yoars and 10 years
Vehicles under lense Over the lease term of the respective agreements
Right-Of-Use assets (Leaschold premises) Over ihe lease term of e respective ag

Exeeptions 1o useful lives speeified in Sehedule 11 to the Companies Act, 2013 -

- Assets costing |oss than Rs.5000/- are fully deprecinted in the period of purchass.

- Vehicles provided to emplayees as pant of Cost-To-Company (CTC) scheme are deprecialed using estimptod useful lifo of 4 years

- Rey d vohicles capitalized for own use are deprecinted at 15% leading to an estimated uselul life of 6.67 years,

PPE is derecognized on disposal or when na future ceonomic benefits are expected from its use, Assels retired from aclive use and held for disposal arc
genernlly stated ot the lower of their carrying amount & fair valug less costs to sell. Any gain or loss arising on derecognition of the asset (calculated as the

difference between the net disposal proceeds and the net carrying amount of the asset) is recognized in other ineome / netted off from any loss on disposal in
the Statement of profil and loss in the year the nsset is dereeognized

Intanpible nssets §

Intnngille nssets are stated af cosl less nccumulated amortization and accumulated impairment loss, if any,
Subsequent expenditure is capitalized only when it ineropses ihe future ccanomic benefits embodied i the specific asset to which il relates Al other
expenditure is m:ngnized in profit ar loss as incurred,

gible assets ref ing camputer are amortised using the straight-line method over a period of 3 1o 6 years, which is the Management's
estimate of useful life. Amortization methods, useful lives and residual valugs are reviewed in cach financial yesr, and ehanges, if any, aro accounted for
prospectively.

Intangible assets not ready for the intended use on the date of Balonce Sheet are diselosed ag “Intangible assets under development®,

An intangible assot is dorccognised on disposal, or when no future ie benefits are oxpected from use or disposal Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceads and the carrying amount of the asset are reeognised in the
Statement of Profit and Loss when the asset is derecognised.
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2.9  Investments in subsidiaries, nssociale nnd joint venlures :

Investment in subsidiaries, nssociates and Joint Ventures are recognised at costand are not adjusted 1o fair value at the end of each reporting period as allowed
by Ind AS 27 'Separate innncial statement’. Cost of investment represents amount paid for acquisition of the snid investment

The Company reviews the cartying amounts of its investments in subsidiaries, associate and jaint ventures st the end of cach reparting period, to determine
whether there is any indicstion that thase investments have impaired [T any such indication exists, the recoverable amount of the investment is estimoled in
order to determing the extent of the impairment loss (if any) and provided for accordingly Such impaicment loss is reduccd from the carrying value of
invesimenls

2,10 Forelpn exchange tronsnctions and transiations :

a)  Initinl recognition
Transactions in [oreign currencies are recognized at ihe prevailing exchonge rates belween the reporting currency and a fareign curreney an the
tranaactian date,

by Translation

Transactions in foreign currencies arc translated inlo the functional currency using the exchange rates at the dates of the transactions. Forvign exchange
oina and losses resulting from the setilement of such transactions and [rom the translation of monetary assets and liabilities denominated in foreign
€ iea at year end exchange rates are recognized in Statemant of profit and lass

Foreign exchange differances rogarded a5 an udjustment 1o borrowing costs are presented in the statement of profit and loss within finance costs. All other
foreign exchango gains and lossos are presented in (he Statement of profit and loss on o net basis

Mon-monetary items that are mensured at fir value in o foreign currency arg translated using the exchange rates at the date when the fair value was
determined. Translution differences on asscis and liabilities carried al fair valuo are roported as part of the fair value gain or loss. Thus, translation
differences on non- monetary asacts and liabilities such a3 equity instruments held at fair value through profit or oss are recopnized in profit or loss as part
of the fair volue gain or loss and translation differences on non-monetary assels such as equity invesiments elassified as FVOCI arc recognized in other
comprehensive income,

Non-monetary items that are measured at historical cost in fareign currancy are not retranslated af reponting date.

2.11 Finoncinl instruments :

n) [Initinl Recognition
Finangial ossets ond finaneial liabilities are recognized when the Company becomos a party 1o the contractual provisions of the instruments

Finoneial assets and Minancial liabilities are initially recognized at fair value. Transaclion costs that are directly attributable to the acquisition or issue of
finnneial nssets nnd financia linbilities {other 1han finaneial assots and financial liabilitics at FVTPL) are ndded 10 or dedueted from the fair value of the
financial nssets or financinl liabilitics, 05 approprinte, on nitial recognition. Transaction costs directly atributable (o the sequisition of financial assets or
financial linbilities at FVTTL are recognized immediately in Sttement of profit and loss.
I Classification nnd Subsequent mensurement of finaneinl assels

On initial recognition, a financiol assel is classificd as measured at

= Amortized cost:

= FVOCT - debt instrumants;

= FVOCT - eqpuity mstrumins:

- FPTPL

Amartized covi -

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of apgregated porifolios being the level at which
they are managed. The financial asset is held within a business model of collecting cantractual cash flows as per the contractual terms that give rise on
specificd dales to cash Mows that are solely puyment of principal and interest ('SPPI') on the prineipal amount oulstunding. Accardingly, the Compuany
measures Bank balances, Loans, Trade receivables and ather finangial insiruments that meet the SPPI eriterion at amortized cost

FWOCT = debt instraments = -
The Company measures its debl instruments at FYOCIT when the instrument 15 held within a business model, the objeetive of which i3 achieved by balh
collecting eontractusl ensh Mows and selling financial assots, and the cuntractual terms of the financial assel meet the SPPQ st

FVOUCI - equity instrumenis -

The Company subsequently all equity invest ts at foir value through profit or loss, unless the Company's management has elected 1o classify
imevacably some of ils equily instruments al FVOCI, when such instruments meei the definiion af E.quily under Ind AS 32 Financial Instruments and are
not held for trading

If the Company elecls to clasaily on equity instrument as at FVTOCI, then all fair value ehanges on the instrument, excluding dividends, are recognissd in

other comp| ve This cumulalive gain or loss is not reclnssified to statement of profiL and loss on disposal of such instruments, Investinents
represenling equity interest in subsidiry, joint venlure and associnte are carried at cost less any provisien for impairment

Finaneial assets are nal reelassified subsequent 1o their mitial rseognition, except if and in the period the Company changes its busimess model for
managing financial asseis

All financial assets nol classificd as measured al amorlized cost or FVOCI are measured at FYTPL. This meludes all derivative financial assets unless
designaled a8 effoctive hedge ingtrument which are accounted os per hedge accounting requirements discussed balow.
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Finanelal instruments (Confinued)

T

d

-

el

Subseyuent emient af fii jul assels

Finangial assets al amorlized cost are subsequently mensured at amoriized cost using effective interest method, The amortized eost is reduced by
impairment lossés. Interest income, and impairment prowvisions are recapnized in Statement of profit and loss. Any gain and loss on derecognition iy
recognized in Stalement of prafit and loss

Deht investment at FVOCI are subsequently measured at aer value. Intsrest incomo at coupon rate and impairment provision, if any, are recognized in
Statement of prafit and logs Net gains or losaes on fir valuation are recognized in OCL On derecognition, gaing and losses sccumulated in QCI are
reelassified 1o Statement of profit and loss.

For equity investments, the Company makes an on an by-instrument basis to designate equily | as d ol FVOCI
These clected investments are measured at fair valus with gaing and losses arising from changes in foir value recognized in olher comprehensive income
and accumulated in (he reserves. The eumulative gain or loss 13 nol reclassified to Statement of profit and loss on dispesal of the investments These
invesimenls in equity are not held for trading Instead, they are held for strategic purpose, Dividend income recoived on such equity investments are
recognizad in Statement of profil and loss.

Equity mvesiments that are not dumgnnmd as measured at FVYOCI are desipnated as measured a1 FYTPL and subsequent changes in fair value are
recognized in Statement of profil and loss.

Financial assels at FVTPL are subsequently measured at fair value, Net gains and lasses, including any interest or dividend income, are recognized in
Statement of profit and loss.

Financial liabilitles and squity nstruments:

Classifieation as debt ar equity -

Dbl and equity instruments isaucd by the Company aru elassificd as either financial liabilities or as equily in
contraciual arrangements and the definitions of a finaneial Kability and an equity instrument

d with the subst of the

ity ingirinients -
An equily instrument is any coniract that evidoncos a residual interest in the assets of an entity afler deducting all of its liabilities, Equity instraments
issued by Company ars recognized at the proceeds received. Transaction costs of an equity transaction are recognized as a deduction from equity

Financial liahilitics -

Finangial liabilities are classified and measured ot amortized cost or FVTPL, A finangial lability 18 ¢lazsified as at FVTPL if it i5 elassified ng hold-lor-
trading ar it is a derivative (that does not meet hedge accounting requirements) or il is designated as such on initial recognition, Other finaneial labilities
are subsequently measured at amortized cost using the effective interest method, [nlerest expense and foreign exchange gains and losses are recognized in
Statement of profit and loss. Any gain er loss on derecognition is also recognized in Statement of profit and loss

Finaneinl gunrnntee confracis:

A finaneinl guarnntes contract is a confract that requires the 1ssuer (o make speeified paymonis o reimburse the holder for o loss it incurs because a
specified debior fails to make payments when due in nccardance with the terms of a debt instrument.

Finanaial gusrantes contracts 1ssued by a Company are nitiolly measured at their fair values and, if not designoied as ot FVTPL, are subgequently
measured at the higher of.

= the amaunt of loss allowance determined in accordance with impairment requirements of Ind AS 109 - Financial Instruments; and
the amount injtially recognized less, when apprapnate, the cumulative amount of income recognized in accordance with the pringiples of Ind AS 115
Revenue from Contracts with Customors

Dergeomitlon

Financial assets

The Company derccognizes a financial asset when the contraciual rights to the cagh flows from the financial asset expire, or it transfers the rights 1o
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transforred or
irwhich the Company neither transfers nor retains substantially oll of the risks and rewards of ownership and doos not retain control of the finaneial asset.

1Fthe Company enters inta transactions whereby it transfers assels recognized on its balance sheet, but retains either all or substantially all of the risks and
rewards of the transferred nssets, the transferred ngsets are not derecognizad.

Financial Habilities
A financial liability is di ghized when the obligation in reapect of the hability is discharged, cancelled or expires The difTerence between the corrying
valug of the finanzial linbility and the ideration paid is recognized in Staternont of profit and loss

The Company also derecognises a financial liability when its terms are modified and the cash Nows under the modified tenna are substantinlly different. In
this eass, a new financial liability based on the modified tenns is recopnised at fair valuo.
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211 Finaneial bistromants (Conttndcd)

N Dorivative Mnancial lnstraments and hedpe aceounting

=

The Company enters into derivative financial instruments, pamarily foreign exchange forward contraels, currency swaps and principal & interest rate
swaps, fo manage its borrowing exposure io foreign exehiange and interest rate risks

Derivatives embedded n non-derivative host contracts are treated as separale derivatives when their risks and characteristics are not elosely related to
those of the host contraets and the host contracts are not measured at FVTPL

Denvatives are initially recogmized at fair value on the date on which the coniracts are oniered into and are subsequenily remeasured 1o their fair value at
the end of each reporting period. The resulting gain/less is recognized in Stalement of profit and loss immediately unless he detivative is designated and
effective as a hedging instrument, in which event the timing of the secognition in profit or loss depends an the nature of the hedging rolationship and the
nature of the hedged item.

The Company designates eonam hedging instruments, which include derivatives in respeet of foreign currency nisk, as either fair value hedges or cash
fNow hedges. Hedges of foreipn axchangs risk on firm commitments are accounted for as cash flow hedges.

At the inceplion of the hedpe relationship, the Company documents the relatianship between the hudging instrument and the hedged item, along with its
risk management obyectives and its stralogy for undertaking various hedge transactions. Funthermore, al the inception of the hedpe and on an ongaing
basis, the Company documents whether the hedging instrument is highly effective in affsetting changes in fuir values or cash flows of the hedged ilom
attributable to the hedged risk.

Changes in fair value of the designated portion of denvatives that qualify os fair value hedges are recopnised m the statement of profit and loss
immediately, together with any changes in the fair value of the hedged asset or liability that are atiributable to the hedged risk.

The effective porion of changes in the fair value of derivatives that are dosignated and qualify as cash flow hv;dg\,a is rucu;,m:ud in other comprehensive
income and sccumulnted under hedging reserve, The gain or loss rolating to the incfTective porion 18 recopnised ir liately in the stat t of profit
and loss.

Amounis previously n.-uugniscd in other comprehensive income and aceumolated in cquity (relating to effective portion s deseribed above) are
reclassified 1o profit or loss in the periods when the hedged iiem affeets profit or loss,

Hedge nccounting s discontinued when the hedping instiument oxpires or is sold, lerminated, or ¢xemls¢d or when il no longer qualifies for hedge
accounting, Any gain or lazs recognised in other comprehensive income and accumulated in equity of that time remaing in equity and is recognised when
the foreenst tranzaction is ultimately recognised in the statement of profit and loss. When a forecast iranaaction is no longer expected to oceur, the gain or
loss necumulated in equily is recagnised immedinlely in the statement of profit and loss,,

Impairment of Anancial instrumenis
Equity instruments are not subjeet to impairment under Ind AS 109,

The Company recogmizes lifefime expected eredit losses (ECL) when there has been a significant inerease in ersdit risk since initial recognition and when
the financial i tis eredit impaired. [T the eredit risk on the financial instrument has not inereased significantly since initial recognition, the
Company mensures the loss nllawnance For thai finaneial insirument at an amount equal to 12 month ECL, The sssessment of whether lifetime ECL shauld
be recopnized is based on significant increases in the likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the
portion of lifetime ECL that iz expected to result fram defaull events on o financial instrument that are possible within 12 menths afier the reporting date,
Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument.

Wihen determining whether eredit risk of a financial ssset s inereased significantly since initial recognition and when extimating expected credit Iosses,
the Company cansiders reasonable and supportable miormation that is relovant and available without undue eost or cffert. This includes both quantitative
and qualitative information and analysis, including on historieal experionce and forward-looking information, {refer note 49).

The Company recognizes lifetime ECL for teade advances The expected credit lasses on trade advances are cstimated using a provision matrix based on
the Compony's historical eredil loss experience
‘The industry benehmarking is used for leasing ponfolio m ihe absence of sufficiont histary,

Management overlay is used to adjust the ECL allowance in ei whero judges that the existing inpuls, assumptions and model
techniques do not capture all the risk factors relevant to the Company's lending porifolios. Emerging local ar global maeroceanomic, micro cconomic ar
palitical events, and natural disasters that are not incorparated into the ¢urrent paramelers, risk ratings, or farward looking information arc examples of
such circumstances. The use of management averloy may impact the amount of ECL recagnized.

Loss nllowances for financial assets mensured oi nmonized cost are deducted from the gross carrying amount of the assets For dobt securitics measured ot
FVOCI; ihe loss allowance is recognized in OCI
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Impairment of Ananeial instruments (Contimied)
Loun contract renegotintion aud modilications:

Loans are identified as renogotiated and classified as credit impaired when the Company modifies eontractunl payment terms due ta significant eredit
distress of the borrawer. Rencgotiated loans remain classified aa eredit impaired until there is sufficient evidence 1o demonsimte a significant reduction in
the rigk of non-payment of future cash Mows and retain the designation of renogotiated loan until maturity or derecapnition.

A loan thal is renegotiated 15 derecognised if the existing ogrecment 18 cancelled and a new agreement 18 mads on substantinlly different terma, or if he
terms of an existing agreement are madified such that the renopotiated loan is o substantially different financial instrument, Any new loans that nrise
following derecognition events in these cireumstances arc considercd to be originated credil impasted financial usset and  continue to be disclosod as
renegotialed loans.

Other than originated credit-impaired lonns, all oiher modified loans could be transferred out of stage 3 1f they no longer exhibit any evidence of being
credit unpaired and, in the case of renegotiated loans, thero 18 sufficient evidence 1o demonstrate a significant reduction in the risk of non-payment of
future cash lows over the minimum observation period, and there aro na other indicators of impairmont. These loans could be tranaferred to siage | or 2
based on the risk assessment mechanism by comparing the risk of a dofault acourring at the reporting date (based on the modified contractual terms) and
the rizk of a default aceurring ai initial recognition (based on the original, unmodified contractual terms). Any omount writien off as & result of the
modificatian of contractual terms would not be reversed

Loan madifications (hat are nol identificd as renegotiated are considerced to be commureial restructuring. Where a commereial restructuring results in a
modification (whether logalised through an amendment ta the existing terma or the issuance of a new loan contract) such that the Company’s rights (o the
cash Nows under the original contract have expired, the old loan is derecognised and the now loan is recognised at fair value, The rights 10 cash flows are
genorally considurad to have expired if the commereial restrueture iz at market rates and no payment-related eoncession has been provided, Mandatory and
gencral offer loan modilications that are not barrawer-specifie, for example markel-wide customer relief p g 1eE d by the Regulator or
other statutory body, have not been classified s renegatiated losns and so have not resulted in derccopnition, but their stage allocation i determined
considerng all available and supportable information under the Company's ECL policy.

Simplified npproach lor irnde receivables nand contract assels

The Company follows *simplified appraach” far recognition of impaiament loss allowance on trade reecivables that do not cantain a significant financing
component. The application of simplified appraach does not require the Company fo track changes in eredit risk

Collaternl eepossessed -

The underlying loans in respect of which collaterals have been repossessed but not sold sre considered as Stage 3 assets and impairment allowance is
estimated as per the ECL paolicy.

In the normal course of business, the Campany does nol physically repossess asseta/propertics in its loan partfolia, but enpages extornal agents to
repassess and recover funds, generally by selling at auction, to setile autstanding debt. Any surplus funds are refumed (o the eustomers/ obligors. As n
result of this practice, the nssets / properties under logal repossession processes are nol separately {cd on the hal sheet

Write affs -

The gross camrying amount of a financial asset 18 written off when there is no realistic prospeet of further recovery, This is generally the case when the
Campany delermines that the deblor/borrower does not have ussets or sources of income that eould gonerate sufficient eash flows to repay the amaunts
subject to the wrile- off as per the Company's pelicy Howuver, financial assets that are written off could still be subject to enforcement activities under the
Company's recovery procedures, taking into aceount legal advice where nppropriate. Any recoveries made from written ofF assets are netted ofl' against
the amount of financial assels written off during the year under "Bad debly and write offs" forming part of "Impairment an financial insiruments® in the
Statement of profit and loss

2.12 Employee benefits:

n}

Short-term employee benelits

All employes bensfits payabls wholly within twelve manths of receiving employee services are classified as shont-torm employee benefils These benefits
melude salaries and wages, bonus and ex-gratia. Shortderm emplayee benefit abligations are measured on an undiscounted basis and these are expensed
a8 the related service i provided. A linbility is recognized for the amount expeeted to be paid if the Company las a present legal or canstructive obligation
to pay this amount a3 a result of past service provided by the employee and the obligation can be estimated reliably
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2.12 Emplayee benefits (Contirued)

213

(i1}

)

i)

)

Contribution to provident fund, Superannuntion fund, ESIC and Notional Pension Scheme -

The defined contribution plans 1o provident fund (administered through Regional Provident Fund Office), superannuation scheme and employee state
insurance corporation and Mational Pension Scheme are post-cmployment benefit plans under which a Company pays fixed contnbutions and will have na
legal and consiructive obligation to pay further amounis beyond ils cantribulions. The Superannuation scheme, a defined contnbution scheme,
administered by Life Insurance Corparation of India and ihe Company has no ahligation 1o ihe scheme beyond s cantributions.

Prepnid contributinns are recognised as an asset 1o the extent that a cash refund or a reduction in Nuture fay 18 available.

Company's contribution paid/payable during the year to provident fund, Superunnuation seheme, ESIC and National Pension Scheme is recognized in the
Statemenl of profit and lass

Gratuity snd post eetiremont medleal bonefit -
The Company's liability tawards gratuity and post retirement medical benefit schemes are determined by independent actuanes, using the projected unit
eredit methed, The present value of the defined benefit obligation is determined by diseounting the estimated future cash outflows by reference ta market

yiclds at the end of the reporting period on government bonds that have terms approximating to the terms of the relaied obligation. Past scrvices are
recagnized i the earlier of the plan amendment / curtailment and recopnition of related restruéturing costs/lormination benefits.

The Company determines the nel interest expense (income) on the net defined benefit Hability (assot) for the period by applying the discount rie used 1o
muasure (he defined benefit obligation at the beginning of the annual period to 1he then-net defined benefit linbility (nssei), taking into account any
chinges in the net defined benefit linbility (nsset) during the period as a reaull of ¢ontributions and benefit pnyments. Met interest expense and ofher
exponsos related o defined benefit plang are recognised in the Statement of Profil and Loss.

When the ealeulation resulta in a potential asset for the Campany, the recogiised asset is limited to the present value of cconomic benefits available in the
form of any Diture reflunds from the plan or reduetions in fulure contribution to the plan. To calculale the present value of economic benefit,
consideration is given 1o any applicable minimum funding requirements.

Remeasurement painsfosses =

Remensurement of defined benefit plans, comprising of actuarinl gaing / losses, rolurn on plan assels excluding interest income are recognized
immediately in ihe balance sheel with comesponding debit or eredit 0 Other Comprehonsive Inéame (OCI). Remcasurements are nof reclassified 1o
Statement af profit and loss in the subsequent period

When the benefils of n plan are changed or when & plan is curiailed, the resuliing change in bonefit that relates 10 past service (‘past service cost® or *past
sorvice gain') or the goin or loss on curtailment is recognised immedintely in Statement of profit and Loss. The Company recognises gains and losses on
the settlement of a defined benefit plan when the settlement oeeurs

Leave encashment / compensnied nbsences / sick lenve <

The Company provides for the encashment / availment of leave with pay subject 1o certain rules as per leave policy of the Company. The  employces are
enlitled to accurnulate leave subjeet to certain limits for future encashment / availment. The liability is provided based on the number of days of unutilized

Teave at each balance sheet dao on the bags of an independent acluanial valuan

Employee sinck options :

Campengation cost on Equity-setiled share-based paymenis ta émployees are recopnized as an expense at the fair value of equity stock oplions ot the grant
date. The fair value determined at the grant date of the equity-seltled share-based payments is expensed on a straighi-line basis over the graded vesting
period, based on the Company's estimate of equity instruments that will eventually vest, with o corresponding increass in equity.

Long-Term Incentive Plan:

The Campany pays Long Term Incontives ta cerlain employees on fullilment of prescribed crilerin/conditions. The (,'.ompuuy's llabili:y towards Lang
Term Incentive is dotermined actuarially based on certain assumptions regarding rate of Interest, stafT atirition and martality as per Projecicd Unit Credit
Method. Expenses towards long 1erm incentive are recognised in the Statement of Profit and Loss.

Finnnce cosis

Finance costs include inlerest expense computed by applying the effeciive iniereal rate on respective financial mstruments measured at Amortized cost
Finaneial instruments include bank term loans, nssocinled linbilities in respect of seeuritization transactions, nan-convertible debentures, fixed deposits
mabilized, commercinl papers, subordinsted debts and exchange differences arising from foreign currency borrowings to the extent they are regarded o3 an
adjus]mum io the interesi cast. Finance costs are charged to the Statement of profit and loss

Interest expense on lease liahilities compuled by applying the Company's weighted average incremental borrawing rale has been included under finance costs.
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214 ‘Tasation - Current and deforred tnx:

Ihgome tax expense comprises of current fax and deferred tax [t is recopnized in Statement of profit and loss except to the extent that it relates o an item
recopgnized direeily in equity ar in other comprehensive incame

a) Current inx:

b

-

Current tax compnses amount of tax payable in respect of the taxable income or loss for the year determvined in aceordance with Income Tax Act, 1961
and any adjustment io the lax payable or receivable in respect of previous years. The Company's current 1ax is calculated using lax rates that have been
ennoted or substantively enacted by the and of the reporting period  Significant judginents are mvalved in dolormming the provision for income taxes
including judgment on whether lax positions are prabable of being sustained in tax assessmenis. A 1ax assestmunt san involve complex 1ssues, which can
only be resolved over extended time peniods

Current tnx assels and linbilitics are offset only if there is a legally enforceable right to set ofl the resogmised amounts, and it 15 intended 1o realise the assel
and setile the liability on a net basis or simuliancously,

Current tnx is recogmsed in siniement of profit or loss, except when they relote to items (hat are recognised in olher comprehensive income or directly in
equily, in which case, the current tnx is alsa recognised in other comprehensive ineome of dirvetly in equity respectively.

The management periodically evnluates positions takeen in the tax returns with respect 1o situations in which applicable tax regulntions ore subject to
interpretation and esiablishes provisions where appropriate,

Deflerred tax :

Deferred tax assots and labilitics are recognized for the fulure tax consequences of temporary differences between the carrying values of assets and
liabilities and their respective 1ax bases. Deforred tax liabilities and assets are measured at the tax rates that are expected (o apply in the poriod in which
the linbility is setiled or the assot realized, based on tax rates (and tax laws) that have been ted or substantively d by the end of the reporting
period. The measurement of deferred tax liabilities and assets reflects the tax consequence that would follow from the manner in which the Company
expeats, ol the ond of the reporting perioad, 1o recover or settle the carrying amount of its assets and liabilities,

Deferred tax assets are recognized 1o the extent that it is probable that future taxable income will be available against which the deductible temporary
difference could bs utilized Such deferred tax assets and liabilities are not recognized if the lemporary difference arises from (he initial recognition of
assets and liabililios in a transaction that affects neither the taxable profit nar the accounting profit. The carrying amount of defsrred tax assols i roviewed
al the end of cach roporting peried and reduced to the extent that it is no longer probable that sufficient wxable profits will be availablo 1o allow all or part
of the asset 1 bo recovered. Deferred tax 15 recognised in statement of profit or loss, except when they relate o items that are recognisced in other
comprehensive income or dircetly in cquity, in which case, the deferred tax is also recognised in othier comprehonsive income or diceelly in cquity
respectivoly,

Deferred 1ax osscts and liabilites are offsct only if there is a logally enforceable right to sel off current tax assels against current tax habilitics and the
deforrad 1ax asseis and the delerred L liabilities rolate 10 income Laxes lovied by the same taxation authority on either the same taxable entity or different
taxable entities which intend either to settle eurrent 1ax Hobiliues on a not basis or simullaneously.
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2.15 Provisions, contingent habilities and conlingent nssets:

Provisions arg recogmzed when there 18 a prosent obligation (legal or constructive) as a result of a past event, and it is probable that an ouiflow of resources
embodying economic benelits will be required to setlle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are reviewed
at each balance sheot dats und adjusted to reflet the current best estimate. IF it is no longer probable that the outflow of resources would be required 1o selile
the obligation, the provision is roversed. Provisions are not recognised for futire operating losses.

The amount recognized a5 a provision is the best estimate of the cansidertion required to settl the present abligation ot the end of the reporting period, taking
nto account the risks and uncertninties surrounding the abligation Provigions are determined by discounting the expeeted filure cash fows at a pre-tax rate
tha reflects current market assessments of the fime value of maney and the niska specific 1o the Liability

When there is a possible obligation or a present obligation in respeet of which the likelihood of outflow of resourees 18 remole, no provisian is made, The
disclosure af cantingent liability is made when there is a possible obligation or present abligation that may, but probably will not, require an outflow of
resources, The Company also discloses present obligation for which 8 reliable estimate cannot be made a5 a contingent lability. Contingent Liabilities are
reviewed ni eoch Dalance Sheet daie

A eontingent assel is diselosed whiere an inllow of cconomic benelit is probable,

When some or all economic benefits required (o settle a provision are expected to be recovered from third party, o recaivable is recopnised s an asset, if 1L is
virtually certain that reimbursement will be received and the amount can be meagured reliably.

Lenses :

The Company as n lessee =

As a lessee, the Company’s lease nsset elass primarily consist of buildings or part thereaf taken on lease for oflics promises, certain [T equipments and general
purpose office equipments used for operating activities The Compuany assusses whether a contract conwing o lease, at inception of a contract, A contract is, of
cantains, a lease if the coniract conveys the right to control the use of an identified asset for a period of time in exchange for consideration, To assess wheiher
a contract conveys the right to eontrol the use of an identified assel, the Company assesses whetlier: (i) the contract involves the use of on identified asset (i)
the Company has substantilly all of the economic benefits [rom use of the nsset through the period of the lease and {iii) the Company has the right to direet
the use of the yset

At the date of commencement of the lease, the Company recognizes a night-of-use asset (*"ROU™) and a corresponding leaze liability for all lease armangements
in which it ia a lessee, except for leages with a term of twelve monihs or less (shor-term leasea) and low value leases. For these short-lerm and low value
leases, the Comprny recagnizes the lease pnyments a3 an operaling cxponse on a straight-line bsis over the term of the loase.

The canying amount of lease linbilities i remeasured if thers 18 a modification, a change in the lease term, 4 ehange in the lease payments (e, changes (o
future payments resulling from a change in an index or rate used to determine such lease payments) or a ehange in the assessment of an option to purchase the
underlying nsset, ROU nasets and correspanding lease liabilities constitule lease contracts for office premises

Certain lease arrangements ineludes the options o extand or lorminate the lease before the end of the leaso term. ROU assets and lease linbilities includes
these aptions when it is reasonably eertin that option to extend will be exercised and optian to terminate will not be exercised.

The right-of-use assets are iitially recognized at cost which comprises of initinl amount of lease liability adjusted for any lease paymenta made it of priof to
the commencement date of the lease less any leaso incentives. These are subsequently mensured ot eost less accumulated depreciation and impairmient losses,
il any. Right-of-use assets are depresinted lrom the eommencomunt dale on a straight-line basis aver the lease torm.

The lense liobiliey is itinlly measured at amortized cost al the present value of the future lease payments that are not paid ot the commencement date,
discounted using the Company's ineremental averge borrowmy rale. Lease liabilities are remensured with a eorresponding adjustment to the related right of
use nsget if the Company changes its assessment of whether it will axercise an extension or a icrmination option.

In the Balance Sheet, ROU asscts have been included in property, plant and equipment and Lease liabilities have been included in Other financial liabilities
and the principal poriion of lease payments have been classified as financing cash lows. The Company has used a single discount rate 1o a porifolio of loases
with similar characteristies.

Where the Company Is the lessor -

At the inception of the lease, the Company classifies each of ita leases o3 eithor a finance lease or an operating lease. Whenever the terms of the lease fransfer
substantially all the risks and rewards of ownership 1o the lessee, the contract is classified as n finance lease, Al other lenses are classificd as operating leases.

The Company has given eertain vehicles on lease where it has substantially retained the risks and rewards of ownership and hence these are classified ns
operating lenses. These asscts given on operating lease arg included in PPE. Lease income is recagnized in the Statement of profil and loss as per contractuil
reninl unless another systematic hasis is more representative of the time paliem in which the benefit derived from the leased assol is diminished. Costs
ineluding deprecintion are recognized as an expense in thie Statoment of profit and lass. Initial direct cosia are 1 fiately in Stat t of profit
and loss

s
dir

¢H

In case of assets under Finance Lease, amount receivable from lessees are recognised at the not investment in the leases measured by ugmyg the interest mte
implicit in the leass contract. Al initial direct cost incurred to put (he leased nsset for intended use are included in the initinl mensurenent of net investment.
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Notes forming part of the Standalone Financial Statements
far the vear ended March 3], 2025

Rs. w crore

.16

217

Lenses (Cantliued)

In sceordance with Ind AS 116, Leases, the financial information has been prosented m the following manner,

a) ROU assels and lease liabalitics have been included within the ling items “Property, plant and equipment® and "Other financial liabilities® respestively in the
Balance sheel,
) Interest cxpenses on the lease liability and deprecintion charge for the right-to-use asset have been included within the line itemis *Fingnce costs” and

"Dl:prnl:inliun. amortization and impairment” respectively in ihe statement ul.‘prul':lnr loss,

) Short-term lease payments and payments for leases of low-value assets, where exemption as permitted under this standard is availed, have been feeopnized
a3 expenso on a straight line basis over the lease term in the statement of profit or loss

d) Cash paymenis for the principal and interest of the lease lability have been presented vathin *linancing activities” in the statement of casl Nows,

The disclosures as required in nccordanee with lnd AS 116, Leases, are set out under note na. 40

Now standards or amendments to the existing standards nnd other pronauncoments :
Ministry of Corporate Affairs ("MCA”) natifies new standard or smendments ta the existing standards under Companies (Indian Accounting Siandards) Rules

as 1ssued from time to ime Ax on March 31, 2025, iliere is no new standard natified or amendment 1o any of the existing standards under Companies (Indian
Accounting Standards) Rules, 2015
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Notes forming part of the Standalone Finaneial Statements (Continued)
s at March 31, 2025

Ks. in crore

3 Cash and cash equivalents

Rs. in crore

£y
March 31, 2025 March 31, 2024

Cash on hand 47.85 5292
Cheques and drafts on hand 16.28 2792
Balances with banks in current accounts 293.51 23023
Term deposits with original maturity up to 3 months 1.307.00 .
Interest acerued on Term deposits 1.92
liﬁﬁﬁ.ﬁi [ 31107
4 Bank balances other than cash and cash equivalents
Rs. in crore

Earmarked balances with banks -
= Unclaimed dividend accounts

Tenn deposits {with original maturity - more than 3 months)
- Frea
- Under lien #

Interest accrued on Tern deposils

March 31, 2025 March 31, 2024

0.66 0.57
2,273.95 231159
1,429.06 477.00

165.04 166,83

3.869.31 295599

I Details of Term deposits - Under lien

e ]

Rs. in crore
As at March 31, 2025 As at March 31, 2024
Particulars Bank balances other than Total Bank balunces other than cash Total
cash and cash equivalents and eash equivalents
(Note 4) {Note 4)
For Statutory Liquidity Ratio 356,00 356.00 3 .
For securitization transactions 982,78 282,78 444,23 44423
Legal deposits 7.67 7.67 0.21 021
For Constituent Subsidiary General Ledger (CSGL) account 30.00 30.00 30.90 30,90
Other collateral deposits 52.61 52.61 1.66 .66
Taotal —1.429.06 - 1,429.06 477,00 - 47700
5 Derivative financial instruments
Rs. in crore
March 31, 2025 March 31, 2024
Notional Fair value Notional Fair value of]|
amounts  of Assety amounts Asscls
Currency derivatives :
Forward contrucls 1,669.00 526 - -
Swaps B27.70 25.69 -
Total derivative financial instruments 249670 30.95 = :




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Finaneial Statements (Continued)

as at March 31, 2023
Rs, in crore

G Receivables

5. in crore

Trade receivables
i) Secured, considered good® :
- Lease rental receivable on operating lease transactions

March 31,2025 March 31, 2024

‘ 3.15 17.04
Less ; Impairment loss allowanee {0.43) {0.29)
. . 2.72 16.75
it} Unsecured, considered pood* ©
- Other income reccivables 50.30 7.99
iii) Credit impaired* .
- Subvention and other income receivables 5
Less : Impairment loss allowance - -
53.02
*Ineludes dues from related partios
There is na due hy direators or ather officers of the company or any firm or private company in which any director is a pariner, o ditector o n member,
Trade Receivables aging schedule
As at March 31, 2025 Rs. in Crore
Particulars Quitstanding for following periods from due date of payment
Lessthan6 G months- 1-2years  2-3years More than 3 years Total
maonths | year
i) Undisputed Trade receivables -
— considercd good 51.16 - - - - 51.16
- which have significant increase in credit risk 1.31 - - - - 1.31
- eredit impaired 0.01 (.39 0.52 0,06 - 0.98
ii) Disputed Trade Receivables -
- considered good - i i - 3 -
= which have significant increase in credit risk - & 5 2 =
- credit impaired " g - .
Total 52.48 039 0.52 0.06 - 53.45
There is neither an instance where due date is not specified nor any unbilled dues,
As at March 31, 2024 Rs. in Crore
Particulars Qutstanding for following periods from due date of payment
Lessthan&é G months- 1-2years  2-3years More than 3 years Total
months 1 year
i) Undisputed Trade receivables —
- considered pood 13.61 - - - - 13.61
— which have significant increase in credit risk 10.65 - - - 10.65
= eredil impaired 051 | 0.20 0.06 - " 0,77
ii) Disputed Trade Receivables -
- considered good - - p g :
- which have significant increase in credit risk 5 z - . Z -
— credit impaired - 2 & i %
Total 24.77 0.20 0.06 - - 25.03

There is neither an instance where due date is not specified nor any unbilled dues.

Reconeiliation of impairment loss allowance on trade receivables

Particulars

Impairment loss allowance as at beginning of the year
Met increase/(decrense) during the year

Impairment loss allowance at the end of the year

March 31,2025 Mareh 31, 2024

0.29 547
014 (5.18)
.43 0.29

WI0og7Z
MUMBAI




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
s erf Mureh 31, 2025

Rs. in crore

7 Loans

Rs. in crore

A) Loans (at smortized cost) :
Term loans !

March 31,2025 March 31, 2024

- Retail loans 1,09,239.78 94,190.74

- Small and Medium Enterprise (SME) financing 4,825.83 3.757.67
Bills of exchange 132271 1,054,774
Trade advances 3,197.47 2,879.10
Finance lease 1,087.23 714,52
Total (Gross) 1,19,673.02 1,02,596,77
Less : Impairment loss allowance {3.459.00) {3.401.59)
Total (Net) 1,16.214.02 29 |2§ 18

B) i) Secured by tangible assets 1,13,499.66 97.436.10
it} Secured by intangible assets = b
iii) Covered by bank / Government gluarantecs 11.82 133.36
iv) Unsecured/f 6,161.54 502731
Total (Graoss) 1,19,673.02 1,02,596.77
Less : Impairment loss allowance (3,459.00) (3,401.59)
Total (Net) L16.214.02 90,195 18

) i) Loans in India

a) Public Sector _ _

b) Others 1,19,673.02 1,02 596,77
Total (Gross) 1,19,673.02 1.02,596,77
Less ; Impairment loss allowance (3,459.00) (3.401.59)
Tatal (Net) - C (i) 1,16,214.02 99 195.18
i} Loans outside India 2
Less : Impairmment loss allowance 4 _
Total (Net) - C (ii) -
Total (Net) - C (i+ii) 1.16.214.02 99 19518

Notes:

- There is no lean asset measured at FVOCT or FVTPL or designated at FYTPL.
- Refer note no. 49 for information related to stape-wise classification of loan assets and ECL movement.
f# Includes Ioans against Fixed Deposits.
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standaslone Financial Stwtements (Comtinued)

ax al March 31, 125

Rs incrore

2

(]

(i}

Other financial ussets

Rs in crore

March 31,2025

Mareh 31,2024

Securlty Deposits
Giross 98.93 77.62
Lesa : Impairment [oss allowance (0.48) -
Met 98.45 77.62
Excess Interest Spread on Direct Assignment 1.90 -
Others i}
Gross 148,13 15193
Less : Impaeirment loss allowance (0.95) (0.72)
Metit 147.18 151.21
247.53 228.83
# includes receivables related to insurance claims and online payment aggregators, =
Deferred tax assets (net) and Tax expense
Deferred tax assets (net)
Rs. in crare
Balanceas (Charge)) Chorge/ Charge/  Bolincess  (Charge)/ Charge/ (credit) Balance as at
at  creditto  (eredit) to  (credit) to ot credit to 1o OCI March 31,
April 12023 profit and ocl OCI Mareh 31, profitand 2028
(LEH 2024 loss
‘Tax effcet of items constituting deferred tax linbilities :
- Application of EIR on financial assets (80.10) (0.09) - - (80.19) (14,15) - (94.34)
= Application of EIR, on financial liabilitics (8.68) (13.92) - - (22.60) - - {22.60)
- Share based payments (@.74) (1.67) - (6.41) (2.51) - (8.92)
- FVTPL Minancinl asset 0.30 {1.32) - = (1.03) {1.22) - (2.24)
= Others #f (131.59) 44.02 - - (R7.57) 10.68 - (76.90)
(224.82) 27.02 = - (197.80) (7.21) = (205.01)
Tax oifect of ems constituting, deferred tax nssets @
- Provigion for employes benofits 26.21 & - 1.67 27.88 - 2.51 3039
= Met gnin .(Ioss) on equity instrumenis through QCI (21.20) (21.20)
- Derivatives 51.96 (3.05) . - 18,91 0.68 . 49,50
- Allowanee for ECL 586.79 56,95 = (17.76) 62598 (22,36) (24.28) 57934
= Application of EIR on finaneial liabilites = g 3 = 4 Z A
= Provisian on standard assets 152.92 (15.98) - - 136,94 12.78 - 149.72
- Other provisions : 14.18 4.14 0.85 4917 (6.67) 15.66 58.16
862.06 42,06 > (15.24) 888.88 {15.58) (27.31) 846,00
Met deferred tax nsseils 63724 69,08 - {15 691.08 i3 27, 640,99
+ #l includes deferred tax on account of securitization transactions, frir valustion of Gavt, securities 7 bonds and timing differences arising on PPE. T
Income (ax recopnized in Statement of profit and loss
Rs. in erore

(a) Current tax:
In respeet of current yeor
In respect of prior years

() Deferred tax:

In respect of current year origination and reversal of temporary dilTerenees
Adjustments due 10 ehanges in tax rates

Adj recopnised in the current y1 in relation to the deferred tax of prior years
Write down / Reversal of previous write-downs of deferred tax assets

In respect of prior years

Tatal Income lax recognized in Statement of profit and loss

March 31, 2025

March 31,2024

779.45 666.56
= (1.63)
719,45 664.93
22.78 (69.08)
1278 (69.08)

802.23
—

505,85




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Finaheial Statements (Continued)
as at March 31, 2025

s in crore

10

iy

(iv)

Deferred tax assets (net) and Tax expense (Continued)

Incame tax recapnized in Other Comprehensive Income
Rs. in crare

March 31,2023 March 31, 2024

Deferred tax related to items recognized in Other Comprehiensive lucome during the year

Remeasurement of defined cmployee benefits 2.51 1.67
Net gain / (loss) on equity instruments Uirough OCI (21.20) 2
Met fair value gain on investments in debt instruments at FVTOCH (24.28) (17.76)
Net fair value gain on investments in equity shares at FVTOCI - "
Effective portion of gains and loss on designated portion of hedging instrunents in a cash flow hedge 15.46 0.85
Investee's share of other comprehensive income of equity accounted invesiments - -
Taotal Income tax recognized in Other Comprehensive Income p"ul“ (15,24
Rs. in crore

Mareh 31,2025 March 31,2024

Classification of income tax recognised in other comprehensive Income

Income taxes related to items that will not be reclassified to profit or lass (18.69) 167
Income taxes related to items that will be reclassified to profit or loss (B.62) (16.91)
L - M

Reconcilintion of extimated Income tax expense at fax rate to income fax expense reported in the Statement of profit and loss:

Ra. In erore
Asat Asat
Mareh 31,2025 March 31, 2024
Prafit bofore lax 3,147.27 2.355.47
Applicable income tax rate 15.168% 23.168%
Expecied income (ax expense 792.10 592,82
Tax effect of adjustments ta reconcile expected Income tax expense at (ax rate fo reporied income tux expense:
Effect of income exempt from tnx
a) Dividend Income (3.89) (0.73)
Lffect of expenses / provisions 1ot deductible in determining fnxable profit
a) Penalty (case settiement, MSME interest, other penaltics) 0.06 0.08
b) Donation and CSR 14.51 6.36
©) Any other ilem 245 398
LEffect of tnx incentives and concessions (rasearch and development and otber gllpwances)
a) Any Other ltlem (7.09) (5.03)
Adjustments recognised in the current year in relation to the current tox of prior years - 2.9 (1.63)
Reporied income tax expense 802,23 595.85
Effective tax rate 25.49% 25.30%

During the year, the Company has opted to avail the benefits under the Vivad se Vishwas (V5V) Scheme 2024, introduced by the Gavernment of India as a one-time dispute resolution
initiative aimed at reducing pending tax litigation. The scheme allows taxpayers to seltle disputed tax linbilities by paying the agreed amount witheut incurring interest or penalties,
thereby promoting case of compliance and efficient tax ndminiztration

The Company has elected to selle various ongoing tax disputes covering AY 2003-04, AY 200405, AY 2003-06, AY 2008-09, AY 2012-13 under the VSV Scheme, for a cumulntive
period of five years. As a result, a total tox provision of Rs 7 43 crores has been recagnized in the financial statements for the year, representing the full and final setilement of the related
1ax demands for thege years.

This decision s aligned with the Company's strategic objeetive of de-risking its operntions fram prolonged tax litigations and achigving greater certanty in tax positions, The
management boltoves Lhat opting for the scheme will result in substantial savings in terms of tine, cost, and resources olherwise assoeiated with tax-relaled legal proceedings Further, it
15 expected Lo contribute positively ta the overall i ial health and go framewaork of the Company
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Contimied)
asat March 31, 2023

Rs. in erom

13 Other non-financinl nssels
Rs. in erore

Mareh 31, 2025 March 31, 2024

Caplval advanees 81,67 84.08
Prepaid expenses 89.90 67.13
Balances with Govermment Authoritics 485,80 177.9%
Linamortized placement and arrangement fees paid on barrowing, instruments . 011
Insurance advances 27.10 13.07
Other ndvances 24.24 18.37

T08.75 75

14 Digrivative Mnancial Instrumends
Rs. in crare

March 31, 2025 March 31, 2024
Notional  Fair value of Nationsl Fair value of]|
amounis Liabilitics amounts Liabilities
Currency [interesit rate derivatives unhedged: (refer noe 54 (111))
Currency swaps 241.06 47.08 709,00 154.30
Total (A) 24106 47.05 209,00 154.30
Currency / intercst rivte derivatives hedged : (refer note 54 (111}
Forward conracts 4,305.13 162.76 835.52 177.40
Curroney swaps 1,541.16 40.24 827.70 1.57
Total (It} 5,844.29 343.00 1,663.22 180.97
Total derlvative linancial insiruments (A+B) G,nglq 2‘5 ;2" m 237222 315

Movement In Cash Flow Iedge Reserve

Muarch 31, 2025 Mareh 31, 2024

Balanee at the beginnlng of the year (7.28) {4.74)
Recognised on Cash Flaw Hedpe Reserve {62.23) {3.39)
Iteclassified ta profit or lags [E 4
Incoma Tax refating Lo pain/ loss on the OCI 15.65 085
|S.Hh‘q {1 iml
15 Fayvables Rs. in crore

Mureh 31, 2025 March 31, 2024

I} Trade Payables

i) total outstanding dues of micro enterprises and amall enterprises = -

it} total outstanding dues of credilors ather than micro enterprises and small enterprises 1,208,56 1,459.47
I} Other Payables

i) total outstanding dues of micro enterprises and small enterprises P11 280

il) total omstanding dues of erediloss other than micro enlerprises and small enterprises 17.62 62.62

—lazmy 045

Miern, Small and Medium Enterprises:

Based on and to the oxtent of the information received by the Company from the suppliers during the year regarding their status under the Micro, Small and
Medium Enterprises Dovelopment Act, 2006 (MSMED Act), the total outstanding dues of Micro and Small enterprises, which are outstanding for more than the
stipulutod period and other disclasures as per the Micro, Small and Medium Enterprises Development Act, 2006 (hercinafier referred to a8 “the MSMED Acl”) are
given betow :

Rt in crore
Mnrch 31,2025 Mareh 31, 2024

a) Dues remalning unpatd to any supplier at the year end
= Principal 291 180
- Tntarest on the above

b) Interest paid in terms of Section 16 of the MSMED Act along with 1he smount ﬁi"pn}mcnl made 1o the supplier beyond ihe . .

appainted day during the year

= Principal paid beyond the appoinied date - .
- Interest paid in terms of Sectian 16 of the MSMED Act

) Amount of interest due and payabls for the period of dolay on payments made beyand the appointed day during the year = -

d) Amount of interost acerued and remaining unpaid
¢) Further interest due and payable even in the succeeding years, until guel date when the interest due as above are actually pald 4 -
to the smnll cnierprises

2.7 ﬂ




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
as al March 31, 2025

s n crore

Trade Payables nging schedule

As nt March 31, 2025

5, il groro

Particulars Outstanding for following periods from due date of payment
Less than 1 12 years Z-3years  Maoro than 3 years Toual
year
i} MSME 271 - - B 271
i) Others 1,179.69 25.22 ladi 10.86 1,226.18
Tatal 182,40 2522 10.41 10.46 1,218.89
Disputed dues -
- M5SME - - % i i
= Others - - - 000 0.00
There is neither an instance where due dme is not speeified nor there is any unbilled due.
Asaf Mareh 31,2024 Rs. in crore
Particulars Quistanding for fallowlng periods from due date of payment
Legs than 1 1-2 yearg 2-3ycars  More than 3 years Total
year
i) MSME 2RO 7 - - 2,30
ii} Others 1,476.64 23,03 7.57 14,45 1,522.09
Tatal 147244 13.03 .57 14.85 1,524,499

Disputed dues —
= MSME
— Others

There iz neither nn instance where due date is not spocificd nor there is any unbilled due,

Debt Securilics

AT Amoriized cost

Man-convertible debentures (Secured)

Man-convertible debentures (Unsecured)
Commercial Papers (Unsecured)

‘Total

Dbt seeuritics In India
Debt securities oulside [

‘Total

ndia

March 31, 2025

R, in crare
March 31, 2024

22.974.86 21,738.39
1,076,79 1.076.52
2,153.48 4,882.12

26,104.83 27,697,03

16,204.83 27,607,035

u3 37.697 03

Mote: There ig ne debt secuntios mossured at FVTPL or designated ot FVTPL,

The Seeured Non-gonvertible debentures aro sccured by pari-passu charges an Ruildings (forming part of PPE) and exclusive charges on reesivables under loan
cantraets having earying value of Rs. 24,995.84 crore (March 2024: Rs. 23,571,734 crore),

Thers are no redeemed bonda/debentures which the Company has pawer (o reissue,

laZog i
niie f

190y

37 128%
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-
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Mahindra & Mahindra Financial Scrvices Limited

Notes forming part of the Standalone Financinl Statements (Continreed)

as at March 31, 2023

Bs incrore

16  Debi Securitivs (Continted)
Detnils of Non-tonveriible delieniures (Secured)

Rs. in crore

From the Balance Sheet date

As at March 31, 2025

As ol March 31, 2024

Interest Fate Fange Amount  Interesi vate Amount
A) [ssued an private placemeni basis (whaoles:le) -
Repayable on maturity :
Maluring wilhin | year 6.25%-9,00% 6,283.50  7.45%-8.95% 4,529.50
Maturing between | year to 3 years 7.90%-8.25% 6,724.23  6.25%-9.00% 9,523.50
Maturing betwoen 3 years to § years 1.75%-R.45% 5,102.50 7.00%-8,25% 754,35
Maturing beyond 5 years 7.45%-8.00% 190050 7.45%-BA%% 4,978.00
Sub-total af fnce value 21,010.73 18,785.35
Repayable in Hall yearly instalments :
Maturing within | year 6.35% 112,50 6.35% 56.25
Maturing between 1 year to 3 years 6.35% 56.25 6,35% 168,75
Sub-total at face value 168.75 225.00
Total at face value (A) 21,179.48 20,010.35
B) fssuied on retall publie isine -
Repnyable on maturity :
Maturing between 1 yeario 3 years 9.20%-9.30% 862,05 920%-9.30% 269.15
Substotal at face value (IT) B6%.15 860,15
Tatal at fce value (A+1) b XL ) 087050 |
RS St ]
Less; Unamortized discounting charges 21.78 iLi0
Add: [nerest acerued bun not dus 247172 RRO.OH
Total amortized cost 2297456 21,738,390
e —— _—
Deialls nl" Non-convertible debentures {Unsccuired) :,
Rs in crore

From the Balance Sheet date

Kepuyable on maturity :
Matring beyond 5 years
Totnl at face value

As at March 31, 2025
Interesf File range Amount

#.53% 1,000,00

1,000.00 1,000.00
Less; Unamortized discounting cliarges 430 4.59
Add: Interest aceried bul not due 81.09 BL11
Total amortized cost —l076,79 1,076 SE[

As nt Mareh 31, 2024

Interest rate Amaount

B.53% 1,000,00

Details of Commercinl Papers (Unsecured):

Total nmortized cost

Rs. in crore
Fram the Balance Sheet date As at March 31, 2025 As ni March 31, 2024
Interest rate range Anmwgunt  Interest raie Aniguni
Repnyallo on maturily ;
Maturing within 1 year 7.75%-R.00% 317500 7.69%-R.30% 4.975.00
Total af Tace value 2,175.00 4,975,00
Less: Unamontized discounting charges 21.52 9288

—_—A




Mahindra & Mahindra Financial Services Limited

MNotes forming part of the Standalone Finnneial Statements (Cantinned)
as at March 31, 2023

Rs i erore

17 Boreowings (Qther than Debit Securities)

Rs. in crore
March 31, 2025 March 31, 2024

At Amaoriized cost
a} 'U'erm lonns

i) Secured -
= [rom banks 5299412 44,788,392
- Bxternal Commereial Borrowings 7.022.09 2,156.61
= Associated liabilities in respect of securhiization transactions 8,684.41 5,597.66
- Tripsrty repo dealing and settlement (TIUEPs) against Government securitics 29982 1,534,71
i} Unsecured =
- WCDL fromi banks - 247
= [rom other parties - 150.82

) Losns fram related partics

Unsecured -
- Inter-corporie deposits (ICDg) 2164 63.96
¢} Other loant and adviinces
Unsecured -
- Inter-corporate deposits (ICDs) other than related partics 8.84 172.60
Total 69,734.92 54,467,22
Borrowings in India 62,712.83 32 110,61
Borrowings outside Indin 7,022,090 2,156.61
Tatal 69,734.92 54,467.22

Mote! Thore |8 no borcowings measured at FVTPL or designated at FVTPL,

The secured lerm loans from banks and External Commercial Borrowings are scoured by exclusive charges on reegivables under loan cantracts having carrying
amount of Rs 62,770.62 crore (March 2024: Rs 51,919.57 erore)

The borrowings have not been guaranteed by direetors of others. Also the Company has not defaulted in repayment of principal and interest.




Mahindra & Mahindra Financial Services Limited

Naotes forming purt of the Standalone Financial Statements (Continued)
as af March 34, 2025

HERT R

Borrowines {Other than Debt Sccurities) (Continued)

Details of term loans from banks (Sccured) Bs. in crore
From the Dalunce Sheet daie As at March 31, 2025 As af March 31, 2024

Interest rate range Amount  Interest rate
1} Repayable on maturity :
Maturing within | year 7.60%-9.20% 160100 6.75%-895%
Maturing between 1 year 10 3 years 7.70% 400,00 7.70%-8.30%
Taoual for repayable on maturity 2,001.00
1) Repayable in instalinents :
1) Monihly -
Matuting between | year to 3 years -
Sub-Tatnl -
i) Quaricrly -
Maturing within | year 5.70%-8.95% 11,894.49  5.15%-8,70% 7,687.85
Maturing between 1 year 10 3 years 5.75%-8.55% 19,01552  5.70%-8.70% 13,757.19
Maturing between 3 years 1o 5 years G.40%-8.55% 449013 575%-835% 4.880.88
Sub-Total iidm u 26,325.02
i) Hall yearly -
Maturing within 1 year 6.72%-9.05% 297198 6.25%-8.80% 3,504,30
Maturing between | year to 3 yearg 7.75%-2.05% 495118 697%-2.80% 5443.01
Maturing between 3 yoars 1o 5 years 7.79%-8.60% 140678  7.B0%-8.80% 2,535.81
Maturing beyond 5 years 7.90% 50,00 8.15% 112
Sub-Total 2‘2&2‘ 11 E“M id
iii) Yearly -
Maturing within | year T 13%-0.00% 2,154.17 7.59%-9.00% 1,585.00
Maturing between 1 year 10 3 years H.30%-9_00% 371750 7.59%-9.00% 2,666.67
Maiuring between 3 years 1o 5 years B.55% 250.00  8,50%-9.00% 955.00
Sub-Total 5,206.67
Tuial for repayable In instalmenis 43.126.83
Total {1+2) (As per ¢ontrictual lerms) ﬂglit_lg ¥}
L.ess: Unamoriized Finance Cost (047
Add: Intereat neerued but not due B0.74

Toial Amariized Cosi

46, alg Igl

The rates mentioned nbove are the applicable rates a5 at the year end date inked to MCLR (Marginal Cost of funds based Lending Rate), RBI Policy Ropo Rate,
Mibor, and Treasury hills plus spread

Disclosure of information related to borrowings from banks or financial institutions an (ke basis of seeurity of everant asscls

The quarterly relurns or slalemenis comprising (book debt statements and other stipulated finoncial infarmation) filed by the Company with such banks are in
agreement with the books of secount of the Company excepl [or certain differences which has been duly reconeiled und prosentod hers below.

Summary of reconeillation
= Year ended March 31, 2025

Ra. In crore
Quarier ended
June pieml D 1 March
2024 2024 024 2025
Value as per quarterly returns / stalements filed with Banks 1,243.07 1,320.09 297417 2,805,17
Difference in Overdue balance due 16 eredits not eonsidered in returns 0,14 6,69 30.75 10.78
Ind AS adjusiments related to Eiective Interest Rate (EIR) / Amortized cast 418 3.56 4.42 597
Value as per Ind AS books of account 1,247.39 133034 3,009.34 2,821.92
- Year ended March 51, 2024
s in crore
Quarier ended
Jdune September December Mnarch
2023 2013 23 2024
Value as per quartutly returns / statements filed with Banks 2,567.53 1,556.60 2,556.49 2,557.03
Difference in Overdue balance due to credils nat considered in returns 34.14 25.50 18,41 62.93
Ind A5 adjustments related to Efsetive nterest Rate (EIR) / Amortized cost o482 4,46 7.59 7.45
¥alue as per Ind AS baoks ol account 5 2.611,49 1.547.66 z.ﬁﬂyﬂi 2.627.41




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continucd)
as af Mareh 31, 2025

Rs. in erore

17  Borrowings (Other than Deht Seeurltles) (Cantinured)

Deinils of External Commercinl Borrowings (USD & JPY)

& Hd;dll

s in crore
s
Fram the Dalance Sheet date As al March 31, 2025 As at March 31, 2024
Interest rate range Amount  [nteresi rate Amouni
Maturing williin 1 year 6.61%-8.11% 1,793.49 6.61% 361.59
Maituring between 1 year lo 3 years 7.68%-8.22% EIM.H G.61%-0.11% 1,743,599
6,918.38 2,107.58
Liss: Unamortized Finance Cast {27.60) 553
Add: Interest acerued but not dug 12131 54.56
Jr— 1) J— 171)
Details of associated Nahilitles related o Securlilzation trangacilons
s, in crore
From the Balnnce Sheet daie As at March 31, 2025 As at Muarch 31, 2024
Intereat pate Fange Amotni Inferest rale range Amount
Maturing within 1 year A4.76%-B.00% 3A5LIS 3 T0%-T.55% 2,53R.53
Maturing between | year (o J years 4.76%-8.00% 451897 3.70%-7,55% 264324
Maturing betwgen 3 years to 3 years 6,20%-8.00% 68090 4.76%-7.55% 410.67]
Maturing beyond 5 years 6.20%-7.45% 18.79 -
8,672.80 5,592.45
Add: Interest accrued bui not due 11.61 521

s

Details of Triparty repo dealing and settlement (TREI's) against Government securilics

R in crore

From the Balanee Sheel date
Maturing within 1 year

Add: Interost acérued bul ol dug

As at March 31, 2025
Tnteresi rafe range

6.30%-6.65% 1.000.00

1,000,00
(D.18)

—l)

Amount Interest rate range

Ad at March 31, 2024
Amaount

Details af Unsecured term loans rom banks

Rs. in erore
From the Balance Sheet date As at March 31, 2025 As at Marehi 31, 2024
Intorest rite range Amountl  Inlerest rate Amount
Repayalie on matiicity §
Maturing within | year - 0.25% 2.47
- 247
Less: Unamortized Finance Cost - -
Add: Interest ncerued bui not due ] B
= 247
Detnils of Unsecured term loans froni others
Ra. In erore

From the HBalance Sheel dote

As i March 31, 2025

As at March 31, 2024

Intereal rate range Amount  Interest rate Amount
Repaynble on matority :
Maturing within 1 year - 820% 75.00
Mnluring between | year (o 3 years - 8.20% 75.00]
- 150,00
Add; Inierest accrued but nol due - 0.82
= 150.82
—1
Delails of Loans from related parties & Other Parties {Unsecured) - Inter-corporaie deposits {1CDs)
Its. in erore
Fram the Balance Sheet daie As ai March 31, 2025 As at Marel 31, 2024
luter-eorparaie deposits (ICDs) {Relnied Partics) Tnterest riale range Amouni Interesi rate Amouni
Repayable on maturity ;
Maturing within | year 6.25% 1850  6.25%-7.80% 41,00
Maturing between 1 year 1o 3 years - 0.25% 18,50
18.50 59 50
Add: Interest accrued but not dug 3.14 4.46
2164 63,96
Inter-corporaic deposits (ICDs) { Oiher Than Kelated Pariles)
Repayable an maturity :
Maturing within 1 year T18% 850 7.50%-B.00% 170,00
B.50 170.00
Add Interest neerued but nor due ciz 0.34 T 2,60
] 172.60

X

\%




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Contlinued)
ag ai Mareh 31, 2025

Rs in crore

13

Depoyits

R, in erore
Mareh 31,2025 March 31, 2024
At amortized cost

Deposits (Unsecured)
- Public deposits *

6.947.62 6,109.41
- Accepted from comorates 4,456,53 1,434.77
Total 04,15 7.544,1

Mote; There is no deposis measured at FVTPL or desipnated at FYTPL,

*az dofined in chapier 11, para 3 (xifi) of Master direstions - Non-Banking Financinl Companies Azeeptanee of Public Deposiis (Reserve Bank)
Dirvetions, 2016 ag issucd by RBL

There are na amounis that are due and remain unpaid to lnvestor Edueation and Proteetion Fund as at the close of the year. there was no delay in tranaferng any
amount to the Investor Education and Protection Fund by ihe Company

Details of Deposits {(Unsecured) - Public deposits

Ra. in efore

From the Balance Sheet date As nt March 31, 2028 As at March 31, 2024

Tiiferest rale rangc Amouni  Inlerest rate Amouni
Repaynble on maturity :
Matwring within | year 578% - 8.45% 399364 5.65%-9.15% 2,660.39
Maturing beiween 1 year io 3 years 5.90% - B.45% 590455 5.75%-845% 1,548.40)
Maturing beyond 3 years 7.25% - 8.45% 1,028.25 5.00% - B.A% 948.41
Taoial at face value 10,926.45 T.IPT.H
Less: Unamaortized discounting charjos 320 22,46
Add: Interest nccrued but not due 210,90 360,44
Tolal amertized cost

1140415 ! gﬂ !!

Subordinated linbilities

Rs. in crore
March 31, 2025 Murch 31, 2024

At Amortized cost { Unsecured)
Subardinated redeemable nan-converiible det = privaie pl i

296730 1,652,289
Subordinated redeemable non-convertible debentures - rewiil public izsue 2,562,217 2.617.86
Taotal 5,529.57 4,270.15
Subardinated liabilities in India . 552957 4,270.15
Subardinated liabilities outside India E; .
Tatal 5

Nate: There is no Subordinaied linbilities measured at FVTPL or designated at FVTPL.




Mahindra & Mahindra Financial Services Limited

Naotes forming part of the Standalone Finaneinl Statements (Continued)
ax ai March 34, 2025

Rs ncrore

19 Subordinated labilities (Continucd)

Details of Subordinated liahilities (at Amortized ¢ost) - Unsecured subordinnted redeemable non-convertible debientures

Rs. in grore

From the Balance Sheet date Asat March 31, 20258 Ag at March 31, 2024

Interest Fale cange Amount  Interesi rnic Adiotint|
A} Issued on private plagement basis -
Repayable on maturity :
Maturing within | year 8.90%-9.10% 175.00  9.18%-9.60% 215,00
Maturing between 1 year to 3 years - §.90%-9.10% 175.00
Maturing beyond 5 years 735%-8.35% 2.712.90  7.35%-8.35% 1,212.90
Sub-tatal at Mce value (A) 1HY7.90 1,602.90
B} Issued on retail public issue =
Hepayable on maturity ;
Maturing within | year - 7.75%-7.85% 59.32
Maturing between | year to 3 years 7.90%-2.00% 1,380.25  8.51%-5,00% 933,01
Maturing betwuen 3 years 1o 5 years 9.35%-9.50% 336,87  7.90%-2.50% 784.12
Maturing beyond § years T.95%-B.05% 643.96  7.95%-8.05% 643.96
Sub-toinl nt fnce value (B) 2,361.09 242041
Total st [ace volue (A+B) 5,248,990 402331
Less: Unamartized discounting charges 1223 17.65
Add: Intercst aecrued but not due 199.87 264.49
Total amoriized cost ﬁnﬂmnliz 4.270.15

The Company hos used the borrewings from banks and financial institutions 3 per note numbers 1610 18 for the specific purpose for which these were availed.
In respeet of all the borrowings, there is no defaull in payment of either pringipal of intorest.

The Company has not been deelared as willul defaulter by any bank or linancial Institution or consartium thereof, in accordance with the guidelines on wilful
defaulters issued by the Reserve Bank of India.

20 Oiher Ninancial linbilities

Rs. in crare

March 31, 2025 March 31, 2024
Unclnimed dividends # 0.66 0,57
Unelaimed matured deposits and interest ncerued thereon # 3.82 437
Deposits / advances received against loan agrecinents 4539 3551
lnguranee premium payable 19.81 142
Salary, Donus and performance payahle 6.34 .00
Provision for expenses 254,29 210.08
Leaso linbilities {refur note 40) 38319 167.92
Amount payable under assigament of reecivables 0.67 )
Others 71,43 57.25
Total 790.60 7

# There are no amounts due for transfer 1o the Investor Educalion and Protection Fund under Section 125 of Companies Act, 2013 a5 at the year end

21 Provisions
Rs. in crore
March 31, 2025 Mnarch 31, 2024

Pravision for employee benefits

- Oratuity (rofer note 35) 27.39 B.70
- Leave encashment B1.58 84,38
- Bonus, inceénlives and performance pay 102.29 112.03
- Posi retirement medieal benefi 509 =
Pravision for loan commitment ) 0.69 0.02]
Tatal 217,04 205,13

22 Other non-inancinl linbilities
Rs. in crore
March 31, 2025 Marchk 31, 2024

Defurred subvenlion incoma .28 14.37
Swnutory dues and taxes payable 15434 125,76
Others * 5.55 10.54
i 150.67
Total IE, 17 5_5

* Others include manies adjusted from share eapital and ather squity on account of shares held by MMTSL ESOP Trust pending transfer 1o the chgible employees
and lease rental advances
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

ax ai March 31, 2025

Rs. in crore

23 Equlity Share capital

Rs. in crore

Authorlzed:

2,50,00,00,000 (Mareh 31, 2024: 2,50,00,00,000) Equity shares of Rs.2/- each

50,00,000 (March 11, 2024; 50,00,000) Redeemable preference shares of Rs. 100/= each

Issued, Subscribed and paid-up:

1,23,55,29,920 (Mareh 31, 2024 1,23,55,29,920) Equity shares of Rs.2/- each flly paid up

Less ; 6,68,537 (March 31, 2024: 11,43,808) Equity shares of Ry, 2/- ench fully paid up issued to ESQOP Trust under Company's
ESOP Schemes but not yel allotted 10 employses pending exercise of stock oplions by employees

| Adjusted Issued, Subscribed and paid-up Share capitnl

Murch 31, 2025 March 31, 2024

500.00 500.00
50,00 50,00
247.11 247,11
0.13 023
246,98 246.88

Percentage of holding (%)

Mahindra & Mahindra Limited
Percentage of halding (%)

a) Reconcllintion of number of equity shares and nmount outstanding:
Isaned, Subscribed and paid-up:
Balnnce nt the beginning of the year
Balance nt the end of the year
Less: Shares issued to ESOP Trust bul not yet allotted to employees
Adjusted Issued, Subseribed and pald-up Share eapltal
1) Number of equity shares held by holding company or ultimate holding company
including shares held by its subsidinries / nszocintes:

Haolding Company: Mahindra & Mahindra Limited

¢) Shareholders holding more than 5 percent of the aggregnie shares:

d) Terms / rights attached to equity shares

As nt March 31, 2025
No. of shares Ra. In crore

1,23,55,20,920 2471
1,23,55,20,920 247,11
6,68,537 013
1,23,48,61,383 246,98
£4,43,90,087 128,88
52.16%
64,43,99,987 128,88
52.16%

As nt March 3. 2024

No. of shares Rs. In crore
1,23,35,29,620 24711
1,23,55,29,920 24111

11,43.808 023
1,23,43,86,112 246.88
64,43,99 987 124.88
52.16%
64,43,99,987 128 88
52,16%

‘The Company has only one class af equity shares having o par value of Rs.2/> per share. Each halder of equity shares is entitled (o one vole per share. The dividend
praposed by the board of directors and approved by the sharcholders [n the annual general meeting is paid in Indian rupess. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive remnining assets of the Company, after distribution of all pr:f:r:nliu] amounts. The distributian will be in
praportion to the number of equily shares held by the shareholders,

'i\ i {& W1i00672
4 MUMBAI
g umaA

:f\ MUMBA| 2 i

\




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Conrinaed)
as af March 31, 2025

Rs, in crore

Other Equity

Description of the nature and purpase of Otlier Equity (refer Statoment of Chanpes in Equity) :

Statutory reserve as per Sectlon 451C of ihe RBI Aet, 1934

Statutory reserve represents reserve fund created pursuant (o Section 43-1C of the RBI Act, 1934 through transfer of specified percentage of net profit svery year before

any dividend is declared. The reserve fund can be utifized only for limited purposes as specified by RBI from time to lime and cvery such utilization shall be reponed to
the RBI within specified period of time from the date of such utilizadon

Capitnl redemplion reserve (CRR)
Capital redemplion resorva ropresonts reserve created pursuant 1o Section 55 (2) (c) of the Companics Aet, 2013 by transfer of an amount equivalent lo nominal value of

the Preference shares redeemed The CRR may be utilized by the Company, in paying up unissued shares of the Company ta be issucd to the members of the Company as
fully paid bonus shares in accordance with the pravisions of the Companics Act, 2013,

Securities prembum

Securhies premivm 15 used to record the premium on issue of shares. The reserve can be ulilized only for limited purpases suel a8 issuanee of bonus shared in accordance
with the provisions of the Companies Act, 2013.

Genernl reserve

General reserve is created through annual transfer of profils at a specified percentage in aceordance with applicable regulations under the erstwhile Companies Aet, 1956,

Consequent to lntraduction of the Companics Act, 2013, tho requirement to mandatorily transfer specified percentage of et profits 1 General reserve has been
withdrawm. + the amount previously transferred to the General reserve can be utilized only in accordance with the specific requirements of the Companies Act,
2013.

Employee stock oplions outstanding

The Employee Stock Uph'uns oulstanding represenis amount of reserve created by recognition off compqmuiun <041 al grant date fair value on stock options vested but
not exercised by employees and unvested stock options in the Statement of profit and loss in respect of equity-settled share oprions granted 1o the eligible employees of
the Company and its subsidiaries in pursuance of the Employee Stock Option Plan,

Retnined earnings

Retained earnings or aceumulated surplus réprosents total of all profits retained since Company's inception. Retalned earnings are eredited with current year profits,
reduced by losses, if ony, dividend pay-ouis, transfers to General reserve or any sueh other appropriations to specific reserve

Elemanis of Oilier Equity with balance:

Rs_[n erore

Particulars Nature and purpose March 31, 2025 Mareh 31, 2024
Stawtory reserve as per Seciion Stntuiary reserve represents reserve fund ercated pursuant to Sectian 45:1C of 335235 2,883.35
45-IC of the RB] Act, 1934 the RBI Act, 1934 through transfer of specified percentage of net profil every

year before nny dividend is declared. The reserve fund can b utilized only for

limited purposes as specificd by RBI from fime to time and every such

utilization shall be reported to the RBI within specified period of time from the

date of such urilization
Capiral redempiion reserve Capital redemption reserve feprosents reserve created pursunnt to Secfion 535 50,00 50,00

(2) (c) af the Companies Act, 2013 by transfer of an amount muiva]um to
nominal value of ihe Preference shares rodoemed. The CRR may be utilized by
the Campany, in paying up unissued shares of the Campany 1o be issied 10 the
members of the Company as {ully paid bonus shares in accordance with the
provisions of the Compianics Act, 2013
Securitics promium Securities premium is used 1o record the premium on issuc of shares. The 7,195.09 7.185.65
reserve ean be utilized anly for limited purposes such as issuance of bonus
shares in accordance with the provisians of the Compnnies Aet, 2013,
General roserve General reserve is created through annual transfer of profits s a speeificd T98.61 798,20
percentage in accardance with applicable regulations under the ersiwhile
Companies Act, 1956. C quent to intraduction of the Companics Act,
2013, the requirement to mandatorily transfer spocified percentage of net
profils to General reserve has been withdrawn, However, the amount
previausly transferred to 1he General reserve can bo utilized only in accordance
wilh the specific requirements of the Companies Act, 2013,

Employus stoek oplions oulstanding The Employeo Stock Options outstanding represents amount of reserve ereated a8 12,24
hy recognition of compensation cost af grant date fair value on stack options
vosted but not oxercised by employees and unvested stock options in the
Statement of prafit and loss in respeet of equity-settled share options granted to

the eligible emplojoos of the Campany and its subsidiaries in | of the
Employee Stock Option Plan
Retpined carnings Relained earnings or accumulated surplus represents tatal of all prafits retained #,128.10 7,037.93

since Company's inception. Retained eamings aro credited with current year
profits, reduced by losses, if any, dividend pay-outs, ranafers o General
reserve or any such ather approprintions 1o spesific rosorve
Other comprelicnsive inconic

- Debt instruments through OCL The Company recognises changes in the fhir value of debt instruments held with 1.26 (70.94)
a dusl buginess objective of enlloct and el in other comprehensive income
Those changes are accumulated in the FVOCT debr investmems reserve. The
Company transfers amounts from this reserve to profit or loss when the debt
inslrumaents aro drrumg.nimd. Any impairment loss on such instruments s
reclassified immediately 1o the Statement of Prafit and Loss.

- Bquily instruments through OC1 The Company lias opted 10 recognise changes in the fir value of cenain 84,51 21.46
invesiments in equity in other comprehensive income. These changes are
aceuniilated n the FVOCI equity invesiments reserve. The Company transfers
amounts from this reserve (o reiained earnings when the relevant equity
investmenis are derccognised

- Effective porlion of casl low hedges It represents the cumulative gains/{losses) ansing oo reviluation of the {53.8%) (1.28)
derivative instruments degignatcd o8 cagh Now hedges through OCL

Taotal 19.565.2% 17,9106
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Mahindra & Mahindra Financial Services Limited

Notes lforming part of the Standalone Financial Statements (Contined)
g af Mureh 31, 2025

Ra. i crore

Dividend distriburi wiade and prop |
i) Dividend on equity shares declared and paid during the year

Rs. in crore

Mareh 31, 2025

March 31, 2024

Dividend paid 778.38 74132
Profit for the relevant year 1,759.62 1,984.32
Dividend as a percentage of profit for the relevant year 44.2% 17.4%
i) Dividends propossd for approval at the annual general meeting (no1 recopnised a3 a liability a2 at respective reparting date)

Rs._in crare

Face value per share (Rupees)

March 31, 2025

Marel 31,2024

2.00 2.00
Dividend percentage 125% I15%
Dividend per share {Rupees) 6.50 6.30
Total Dividend on Equity sharos (a) 203,09 778.38
Profit after inx for the relevant year (b) 2,345.04 1,750.62
Dividend proposed a8 a pereentage of profit afler tax (w/h) 34.2% 44.2%

The dividend deelared or paid durmg the year by the company 15 in campliance with section 123 of the Companics Act, 2013, ns applicable




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jar the year ended March 31, 2023

Rs. in crore

24 Interest income

Note: There 15 no loan assel measured at FVTPL

25  Fees, charges and commission income

Rs. 1n crare
March 31,2025  Mnarch 31,2024

On finaneial instrumaents measured at Amortized cost (refer note 2.6)

Interest on loans 14,285,587 12,150,12

Interest on Finance lease 12431 72,76

Income from bill discounting 120,62 106.07

Interest income from investmenis 224,79 203.87

Interest an term deposits with banks 31880 266.11
On financlal Instraments moasured ag fair valoe through OCT (refer note 2.11 {b))

Interest income from investmenis in debt instrument 28732 309.83
Total 1533141 13.10B.76

Rs. in crore
Mareh 31,2025  March 31,2024
Service charges and other fees income 280.08 155,75
Income from commission services - lifo insurance 149.94 .
Income from commigsion services - general insurance 6131 =
Fees, commission / brakerage received from mutual fund distribution/other products 6,77 - 717
Collection fees relnted (o transferred assets under securitization iransactions 12.49 1.75
Total 510,59 174.67
Hevenue from contracts with customers
Set out below 1% the revenue fram cantracts with cuslomers and reconcilintion to the siatement of profit and loss. Ks. in crore
Particulars March 31,2025  March 31, 2024
Type of services or service
Fees and commission income 510,59 17467
Totnl revenue from contract with customers 510,59 174.67
Geographicol markets
Indin a10.59 171467
Dutside India =
Total revenie from contract with customoers 510.59 174.67
Timing of revenue recognition
Services wransferred at g point in time 510,59 174,67
Services transferred over me . 2
Taotsl revenue from contract with customers 510,59 174.67
Cantroct balances
Rs in erore
Particulars March 31,2025  March 31,2024
Fees, commission and other receivables 53.02 24.74
53.02 2474
-Impairment loss allownnce recognised an contract balances is Rs. Mil (Previous year Rs. Nil)
-Contract asset as on March 31, 2025 is Nil (Previous year Mil)
26 Net gain / (loxs) on fair value changes
Rs. in crore
March 31,2025 March 31, 2024
Met gain / (loss) on financial instrumenis at FVTPL
On irading portfolio

- Invesiments {0.42) 239
Others = Mutual fund units 6.56 Z86
Total Net gain / (loss) on financial instruments at FVTPL 6,14 525
Fair value changes

- Realized 131 -

- Unrealized 4.83 .25
Total Net gain / (loss) on financial instruments at FYTPL 6.14 5.23 ]
Note: Fair value ehanges in this sehedule are other than those ansing on aceount of acerued interest income/expense

27  Oher income

ks in crore

March 31,2025 Mareh 31, 2024

Mt gain on derecognition of property. plant and equipment 4.10 (R

Met gam on sale investments measured &t amorized cost . 1 95
Income fiom shared scrvices 45,04 14617
QOthers 6,60 062

Tatal 55.74 15539




Mahindra & Mahindra Financial Services Limited

MNotes forming part of the Standalone Financial Statements (Continued)
Jor the pear ended Mareh 34, 2025

Rs. in crore

R Finnnce cosis

Rs. in erowe
Mareh 31,2025 March 31,2024
On financial liabilities measured al Amortized cost
Interest on deposits T28.8) 47341
Interest on borrowings 4,484,08 3,399.09
Interest on debt securities 2,362.83 2,191.45
Interest on subordinated linbilities 372.01 295.79
Met loss / {gain) in fair volue of derivative financial instruments (107.25) 9,47
Interost cxpense on lease liabilites (refer note 40) 31.04 26,35
Others 26,76 3138
Tatal T.898.30 642694
Note: There are no finsncial liabilities measured ot FVTPL.
29 Impalrment an finnncinl instruments
Rs, in crore
BMarch 31,2025 March 31, 2024
On financial instruments measured at Amortized cost
Bad debis and write offs 1.558.91 1,714.88
Loans 57.65 114,49
Investments - (0.98)
Loan commitment 0.67 (0.41)
Trade receivables and other contracls 0.63 (5.19)
Total —Lenss 187
Naoter Thore are na financial instruments measured at FVOCI
30 Employee benefils expenses
R, in crore
Mareh 31,2025  March 31,2024
Salnries and wnges 1,756.36 1,588.35
Coniribution o pmvidenl funds and other funds 110,86 B87.51
Share baged payments io employees 7.25 4.49
Suafl welfore expenses 18.66 32.28
Total 1,903,13 1,7112.63
CAEE
31 Deprecintion, amortieation and impalrment
Rs. in crore

March 31,2023

March 31,2024

Depresiation on Property, Plant and Equipment (refer note 11) 154.62 139.32
Amartization and impairment of intangible assets (refer note 12) 36.65 10,20
Depreciation on Right of Use Asset (refer note 11 and 40) B2.15 79,19

Tatnl 273.42 223;1‘_1_




Mahindra & Mahindra Financial Services Limited

Naotes forming part of the Standalone Financial Statemenis (Convinued)
Jor the year ended March 31, 2025

Rs. in crore

32 Other expenses

Rs in crome
March 31,2025 March 31,2024
Rent 12.61 12.78
Rates und iaxes, exeluding taxes on income 831 9,76
Electricity charges 18.18 1817
Repairs and matntenance 1101 12.06
Coinmunication costs 48,07 51.82
Printing and stalionery 12.80 1299
Advertizement and publieity 16.61 40.22
Directors' foes, allowances and expenses 422 1E1
Auditor's fees and oxpenses -
- Audit fees (including quarterly limited reviews) 1,66 1.48)
- Other services 0,54 0.46
- Reimbursement of expenses 0.07 001
Legal and professional chargos 154.57 149.21
Insurance 58.99 5230
Manpower oulsourcing cosl 193,66 122.03
Danations 23,04 0.18
Corporate Social Responsibility (C5R) expenses (refor note 45) 34.61 29.98
Conveyance and travel cxpenses 14784 150,65
Other expenses 380.07 23807
Total 1.136.87 9059

33 Earning Per Share (EP'S)

Bagic EPS 15 calculated in aceordance with Ind AS 33 'Earmings Per Share' by dividing the net profit for the year atiributable io equity halders of
the Company by the weighted average number of equity shares outstanding during the year. Diluted EPS i3 calculated by dividing the net profit
atiributable 1o equity holders of the Company by the weighted average number of equity shares outstanding during the year plus the weighted
avarage number of equity shares that would be issucd on conversion of all the dilutive potential equity shares into equity shares of the Company.

The following reflects the income and share data uscd In the basic and diluted EPS conputations:
Rs in crore

March 31,2025  March 31, 2024

Prafit for the year {Rs in crore) 2345.04 1,759.62
Weighted average number of Bquity Shares used in computing banic EPS 1,23,46,29,576 1,23,39,32,506
Effect of potential dilutive Equity Shares 4,16,316 6,47,658
Weighted average number of Equity Shares used in computing diluted EPS 1,23,50,45,892 1,23,45,80,164
Rasic Earnings per share (Rs.) (Face value of Rs. 2/- per share) 18.99 14.26

Diluted Enmings per shara {Rs) 18.99 14,25




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs. in

34
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Employee Stock Option Plon (ESOT)

The Company had allotted 48,45,025 Equity shares (face value of Rs.2/- each) {adjusted for stock-split in the ratio of 51 1n February 2013) under Emplayes Stock Option Scheme 2010 at par
an February 3, 2011 1o Mahindra and Mahindra Finoncial Services Limited Employees’ Stock Option Trust ("the Trust”) set up by the Company The Trust holds these shares for the benefit of
employees nnd allats equity shares ta eligible employees on cxersise of stock options as per the terms and conditions of ESOP scheme granted s per the recommendation of the Compensation
Committee.

Pursunnt to the Rights issue of one equity share for every equity share held as on record date, al an issue price of Rs 50 per Equity Share (including n premium of Rs 48 per Equity Share),
made by the Company, 20,613,662 equity shares have been allotied 1 the Trust in rospoet of its rights entitlement on August 17, 2020, All the option holders (beneficinries) under existing
grants have automatically become entitled to additional options at Rs.50/- per option as nghts adjustment and nccardingly, the number of sutstanding optiens stand augmented in e same
ratio as the rights issue All the terms and conditions applicable to these additional options issued under rights issue have remained same as eriginal grant

Upon excreise of stock options, including additional options 1ssued as per Rights issue, under the scheme by eligible employees, the Trust had issued 70,25,425 equity shares to employees up
to March 31, 2025 (March 31, 2024: 65,50,154 equity shares), of which 4,75,271 equity shares (March 31, 2024: 787,641 cquity shares) were issued during the current year. This has resulied
in an increase in equity share capital by Rs 0,10 crore for the year ended March 31, 2025 (Mareh 31, 2024 : Rs 0.16 crore)

a) The terms nnd conditions of the Employeces Stoek Option Plans
i) Employees Stock Option Scheme 2010

Particulars Terms and conditions

Type of nrmangement Emplayees share based payment plan administered through ESOP Trust

Contractual life 3 years from the date of each vesting

Number of vested options exercisable Minimum of 50 or number of options vested whichever is lower

Methad of settlement By issuc of shares at exercise price

Vesting canditians In 5 equal ranches @ 20% each on expiry of 12, 24, 36, 48 and 60 manths fram the date of
grant

MAHINDRA AND MAHINDRA FINANCIAL SERVICES LIMITED — RESTRICTED STOCK UNITS PLAN 2023 (“MMFSL RSU PLAN 2023™)

Newly formulaled employee stock option plan, nomely, Mahindra and Mahindra Financial Services Limitod — Restricted Stock Units Plan 2023 ("MMISL RSU PLAN 20237} in
aceordance with the Securilies and Exchange Board of India (Share Based Employee Benefits & Sweat Equity) Regulations, 2021, and the same was approved by the Bonrd of Directors
in their meeting held on April 28, 2023,

Particulars Terms and candlilona

Type of arrangement Employees share based payment plan administered through ESOT Trust

Contractual life 5 years from the date of each vesting

Vesting terma & condivons R5Us granted under the MMFSL RSU Plan 2023 shall vest not earlier (han minimum Vesting

Period of | (One) year and not later than the maximum Vesting Period of 7 (Seven) years
from the date of Grant of such R5Us,

The vesting of RSUs would be based on achisvement of performance paramoters

The Commiliee would lay down Uie paramuoters for vesting of R8Us which would include
one or more of the Company performance parameters such ns:

) Asset Quality

b) Assets Under Management (AUM) Growih

¢) Cost control

d) Profit growth

©) Return on Assets (ROA)

f) Digital maturity; use of technology and data

g) Environmental, Social & Governanee (ESG) performance

Vesting Schedule In 3 or 5 equal tranchies on expiry of 12, 24 and 36 months (i.e. 33.33% each) ar on expiry of
12,24,36,48, 60 months (i.c. 20% cach), up 1o a maximum of 7 years from the grant date

|Number of vested options exercisable Minimum of 50 or number of options vested whichover is lower

Mothad of seitlemant By issue of shares ai exereise price

b

—

Options granted duving the yoar:

i) Employee Stock Option Scheme 2010
Alter formulation of new scheme - MMFSL RSU PLAN 2023, no further stock options can be granted under the old scheme - Employses' Stock Option Scheme 2010, Howaver, live
options already vesied ean be exercised witliin the validity period as per the terms and canditions of the scheme

Fellowing are the stock option grants under this scheme which wore live during the year with remaining validity period for exercise of vested options.

Porticulars Grant doted  Gront doted  Grant dated
JInnuary 8, January 24, October 24,

2017 2018 2018

Exercise price (Rs,) 2.00 200 200
Fair value of option (Rs.) 33736 49592 35534

It) MMFPFSL RSU 'LAN 2023
During the year ended March 31, 2025, the Company has granted 6,49,326 stock options (March 31, 2024 ; 2.83,17 1) to eligible employees under the newly formulated employce stock
opuion plan, namely, MMFS1. RSU PLAN 2023, in accordance with the Securities and Exchange Board of India (Share Based Employee Benofits & Sweat Equity) Regulations, 2021,
which was approved by the Board of Directors in their mecting held on April 28, 2023

Following are the grants which are liver under MMESL RSU PLAN 2023,

Particulnrs Grant doted Grant dated| Grant dated
October 21 Aprit 23 Cretober 26
2024 2024 023

Exereise price (Rs) 2.00 2.00 2.00
Faur value of aption (Rs.) 262.53 246.47 246,47

\




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continned)
Sor the year ended March 31, 2025

Rs incrore

L4

The key assumptions used in black-Schales model for caleulating fair value a8 on the dute of grant are:

Yoar ended Year ended
March 31, 2025 March 31,
2024
Grantdated  Grantdated Grant doted
QOctober 21 April23  Octoher 26
2024 2024 2023

Varinbilos#
1) Risk free intorest rats 6.64% 7.08% 7.29%
2) Expected lifo 4.50 years 5.50 years 4,51 years
) Expected volatility 42 B1% 44.27% 45 98%
4) Dividend yicld 216% 2.15% 2.19%
5) Price of tho underlying share in the market at the (ime of option grant (Rs.) 291.00 278,85 271.60

# the values mentioned against cach of the variables are based on the weighted avernge percentage of vesting

i) Summary of stoek options - Emiployee Stock Option Scheme 2010 :

As at March 31,2028 As at March 31, 2024
Particulars Mo. of stock Weiphted No, ofstock Weighted
nptlong average options average
exercise price exercise
(Rs.) # price (Ra.) #
Options outstanding at the beginning of the yuar 6,12,763 26.97 14,34,983 26.91
Options granted during the year : - 2 A
Onptions expired/forfeiled during the year 11,350 37.45 12,392 26.00
Optinn: cancelled/npsed during the year - o 22,187 3533
Options exercised during the year 444,786 27.09 7.87.641 26.63
Options ouistanding ot the end of the year 156,627 26.58 6,12,763 26.97
Qptions vested but not exercised at the end of the year 1,56,627 26.58 6,12,763 2697 -

# Adjusted far additional optians issued in he ratio of one equity share for every one cquity share held under Rights issue made by the Company during August 2020, The options issued
under ESOP scheme 2010 are exercisable at Ra,2/- per option and adjustmient options issued under Rights issue are exercisable at Rs.50/- cacli, including premium of Rs, 48/- per option
(being the issue price under Rights allotment),

ii} Summary of stack options - MMFFSL RSU PLAN 2023:

As al Mareh 31, 2025 As at Mareh 31,2024
Parliculars Mo, of stock Weighied Mo, of Weighted
options average atock nverage
exercise options exercise price
price {Rs.) (Rs.)
Options outstanding at the beginning of the year 283,171 200 - .
Options granted during the year 6,49,326 200 283,171 2.00
Optians expired/forfeited during the year 8,804 2.00 - -
Options cancelledlapsed during the year # 85,674 2.00 - .
Options exercised during the yoar 30485 2,00 . <
Options outstanding at the end of the year 807,534 2.00 283,171 2.00
Options vested but not exercised at the end of the year 6216 2.00 B .

# includes 9,194 optiens cancelled / lapsed on account of true-down effect applied on the specific tranchie of the grant covering all the beneficianies due to non-achievement of specified
performance parameters af the Company level for the year ended 31 March 2024 as per the terms and conditians of the MMFSL RSU PLAN 2023

‘T'rue-down of options:

The vesling of options under ench tranche of individual grants under MMFSL RSU PLAN 2023 15 subject to achievement of specified performance parameters at the Company level and at
the individual level for the relevani financinl year as approved by the Nomination and Remuneration Committee (NRC) of the Board of Directors. If actunl performance in o refevant
financial year against the specificd parameters is lower than the defined (hresholds, the granted options under o particular tranche would vest in proportion (o the level of actunl
performance (true-down efficet) and that proportion of options attributable o lower performance would be cancelled / Iapsed will corresponding write-back of campensation oxpense
already recopnized in the siatement of profit and loss
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34  Employee Stock Option Plan (Continued)

d)

o

—

n

Information in respect of options outstanding :

As at March 31,2025 As at March 31,2024
Exereise price No. ol stock Weighted Mo. ol stock Weighted
oplions average optians average
remaining life romalining lifg
Employee Stocl Option Scheme 2010 -
- At R5.2.00 per opticn 16411 14 months 2.94.002 24 months|
- At Rs 50.00 peroplion 80,216 i4 months 3,18,761 23 manths
MMFSL RSU PLAN 2023 -
= At R5.2.00 per option 8,07,534 79 months 283,171 80 manths
9,64,161 B.95.934

Averape share price at rocognized stoek exchange on the dale of exercise of the option is as under:

Year ended March 31, 2025 Year ended Mnrch 31,2024
Date of exercise Walghted average Date of exercise Weighted averapge
share price {(Rx.) share price (Ra.)

April 01 2024 to March 31, 2025 April 01 2023 1o March 31,

286.73 2024 27535

Deteriminatlon ol expocted volatility

The measure of volatility used in the Black-Scholes option pricing model is the annualized standard deviation of the continuously compounded rates of return on the stock over a period of
lime

The determination of expected volatility is based on historical volatility of the stock over the inost recent period that is genorally commensurate with the expected life of the option being
valued. The period considered for volnlility is ndequate 1o represent a consistent trend in the price movements and the movements due to nhnormal events are evened out

Accordingly, since cach vest has been cansidered ns o separate grant, the model conaiders the valatility for poriods, correspanding Lo the expected lives of different vests, prior 1o the grant
date. Volatility has heen ealculated based on the daily closing market price of the Company's stock price on NSE over these years. Similar approach was followed in determination of
expecled volatility based on histarical valatility for all the grants under the scheme,

In eespect of stock options granted under Employee Stock Option Scheme 2010 and MMFSL RSU PLAN 2023, the accounting is done as per the requirements of Ind AS 102 - Share-
based payment. Consequently, Rs.7.25 crore (March 31, 2024: Rs.4.49 crore) has been included under ‘Emiployee Benefits Expense’ as 'Share-based payment 1o employees’ based an
respoctive grant date fair value, alter ndjusling for reversals on account ul'upliun: forfeited, The amount includes cost reimbursemenis (nﬂ. of recoveries of Rs. 0.2 crore) to the hulding
company of Rs.1.68 crore (March 31, 2024: Rs. 1,69 crace) in respect of options granted to employees of the Company and excludes net recovery of Rs.0.09 crore (Mareh 31, 2024
Rx.0.01 crore) from 115 subsidianes far oplions granted lo Iheir employees
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Employee benefiis
General doseripiion of defined benefit plans

Gratuity

The Company provides foi the gratuity, o defined benefit retiroment plan covering qualifying employees . The plan provides for fumip sum payments to employees upon death while in
emplayment or on separation fram employment aller serving for the stipulated period mentioned under The Payment of Gratity Act, 1972 The Company makes ansual contribution 1o the
Graluity scheme administered by the Life Insurance Corporation of India, HDFC life and Kotak life insuranee through s Gratwity fund

Pogt retirement medical cover

The Company provides for post retirement medical cover 1o select grade af employees to cover the retiring employee and their spouse up Lo a specified age through Mediclaim policy on which the

premiums arc paid by the Company The eligibility of the employee for the benefit as well as the amount of medical caver purchaséd is determined by the grade of the employee at the time of
reslrgment,

Through its dufined benefit plans the Company is exposed to o number of fsks, the most significant of which are deiniled below:

Irvesinient risk -

The plan linbilities are caleulated usging a disesunt rate set will references 10 government bond yiclds; if plan assets underperform compared 1o thig yield, this will ¢reate of increase o defieit,
Currently, for the plan in India, it has a relatively balanced mix of invesiments in government sceurities, and ather dobt instruments

Interest rafe risk =

A decrease in government bond yields will increase plan liabilities, although this is expected o be paniolly offset by an incecass in the value of the plan’s invesiment in debt instruments

Variabllity In withdravoal rates -

If actual withdrawal rates are higher than assumed withdrawal rate assumption then the gratuity benefits will be poid earfier than expeeted, The impact of this will depend on whether the benelits
are vesied as at the resignation date

Repulatory Risk -

Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-date) There Is a risk of ehange in the rogulations requiring higher gratuity payments
(e.g,. rolsing the present celling of Re 20,00,000, raiging accrual rate from 15/26 ole.).

Inflation risk -

The present valus of some of the defined benefit plan obligations are calculated with reference to the future salaries of plan panicipants. As such, an increase in the salary of the plan participants
will inerease the plaw's liability The post reticement medical benefit obligation is sensitive 1o medical inflation and accordingly, an incrense in medical Inflation rate would increase the plon's
linhility.

Salary Risk «

The present value of the defined benefit plan Babiliy bs ealeulned by roforenee 1o the future salaries of members As such, an increase in the salary of the menbers mors than assurned level will
increase the plan's liability

Asser Linbitity Mutehing Risk -
The plan faces the ALM risk s to the maiching cash flow. Since the plan is invesied in lines of Rule 101 of Income Tax Rules, 1962, this generally reduces ALM risk.

Coneentration Rivk -

PFlan is having a conceniration risk as alf the assets are invesicd with the insurance company and a defauit will wipe out all the assets. Although probability of this is very low,

Life expeetancy -

‘The present value of defined benefit plan obligation is caloulated by reference 1o the kest estimate of tie monality of plan participants, both during and afler the employment An inerease in the life
ex| y of 1he plan participants will increase the plan's liability.

1E actual monality rates are higher than assumed mortality rate assumption than the gratuity benelits will be paid earlier than expected, Since there is no eondition of vesting on the denth benefir,
the ncceleration of cashflow will lead to an acivarial loss or gain depending an the relative values of the assumed salary gramh and dizcount rate.

Details of defined benelit plans as per actuarial valuation are as follows:

R, In crore
Funded Plan Unfunded Plan
Gratuity Post retirement medical benelig
Year ended March 31 Year ended Marel 31
Particulars 2025 2024 2025 2024
L Amounts recoznized in the Statement of Prafit & Loss

Current service eost 17.14 15.55 . :
Mei Interest cost 0.63 102
Past scrvice cost £ = 500 =
Interest Incomo . (6,94} = -
Adiuztment due to channe in onening balance of Plan asscis . (B.57) . i
‘Tatal expenses included In emplovee henefid 17,76 1.96 309 -

I Amount recoenized in Other Comprehensive income
Remensurement (aainsilosses:
n) Aciuarial gains/(losses) arising from changes in -

= demoeraphic assumptions 0,92 0.10
- financial assumptions (3.60) {2.57) - -
- gxparience adjusiments {11.34) 423 a 5
b) Rueturn on plan assets, oxcluding amount fncluded in net intorest exponse/ 4.04 {BA1) = =
{income}
‘Tolal amount recognized in ather comprehensive income {2.99) (0.64) - .
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35  Employee benefits (Continted)

Details of defined benelit plans as per actuarial valuation are as follows: (Cantinucd)

Rs. In erere
Funded Plan Unfunded Plan
Gratuity Post retirement medical benefits
Year ended March 31 Year ended March 31
Particulars 2025 2024 2028 2024
I Changes in the defined benefil obligation
Opening defined benefil obligation 146.41 125.73 - -
Current service cast 17.14 15.55 - -
Past service cost - - 509 .
Interest expense 10.53 241 - -
Remeasutement (gains)losses arising from changes in -
= demographic assumplions {0.92) (0.10) - -
- financial assumplions 3,60 2.57 . 3
- experience adjusiments L34 (4.23) . .
Benefits paid {32.02) (2.54) - -
Closing defined benefit obligation 156,08 146,41 5.09 =3
1V, Change in the falr value of plan assets during (he year
Qpening Fair value of plan assets 137,71 103.59 . .
Interest Income 2.90 1535 . a
Expected retura on plan assety 4.04 (8.41) - -
Contributions by employer 908 21,18 - -
Adjusiment due to change in opening balance of Plan assets - 857 - -
Actun] Benefits paid (32,02} {2.54) - -
Closing Fair value of plan nssels 124,68 137.71 = =
V. Net defined benefit obligation
Defined benefit obligation (1%6.08) (144,40) (5.09) &
Yair value of plan assels 128,68 137.70 - -
Surplug/{Deficii) (27.39) (8.70) (5.02) .
Currenl portion of the above (27.39) - (0.05) .
Nan eurrent portion of the ahove - (8.70) (3.04) .
VI. Eapecled contribution for ihe next reporting year 31.65 2771 - .
Aciuarlal assumptions and Sensitivity
Rz, In crore
Funded Plan Unfunded Plan
Gratuity Post retivement medical benefits
I. Actunrinl assumptians March 31, 2025 Marel 31, 2024 Mareh 31, 2025 March 31, 2024
Discount Rate (p.a.) 6.54% 7.22% 6,82% -
Attrition rale 31.08 forageupto 27,00 for age up to| 34,08 for age up to -
30,22.10 for age 31- 30, 15.00 for age 31-| 30, 22.10 for age 31=
50,1224 for 31 and 44, 5.00 for 45 and| 50, 12.24 for 51 and
nbove above| above
Expected rate of return on plan asseis (pa ) 6,54% 7.50% NA -
Rate of Salary inerease (p.a.) 7.00% 7.00% - .
Medieil cost inflation (p.a.) - - 7.00% -
Retiremenl Age 60 years 60 years 60 years -
In=service Morialily Indian Assured Indian Assured| Indian Assured ]
Lives Maorality Lives Mortality Lives Mortality
(2012-14) (2012-14) (2012-14)
Urban Ultimate| Urban
Payment Morality - - Indian Individual .
Annuitant's
Mortality Table
{2012-15)
Il Quantitalive sensitivity analysis for impact of sigmificant
assumpliions on defined benefit abligntion nre as follows:
Die percentnge point increase in discount rote (5.46) (2.95) (0.66) -
One percentage polnt decrease in discount rate 5.94 117 0.79 -
One percentage point merease in Salary growth rae 585 117 - .
Ong pereentage point deersase In Salary growtli rate (5.48) (9.87) . .
Onu percentage paint inéreuse in atirition rate (0.36) - (0.42) .
One percentage paint decrease in atirition rate 0.38 . 047 -
Dine percentage point incrense in medical inflation rate = B .78 -
Chie percentage point decreass i medical inflation rate - - {0.66) -
1. Mawrity prafile of defined henefii abligntion :
Within | yenr 3096 2100 0,08 E b [
Hetween | and & yerrs 84,48 11833 040 - %
Between G and 10 years 55.87 - 132 - J
11 years and above : x = 35.72 13.71 s AL 1's
— P e Ry !
: LAY /
FRN: B
107 122w I
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35 Emplayee benefits (Continued)
Details of defined bencefit plans ns per agtuarial valuation are as fallows: {Continued)
The estimate of future salary increases, considered in actuarial valuation, considers inflation, senlority, pramotion and other felevant faclors, such as supply and demand in the employiment market

The plan assets have been primarily invested in govemment seeurilies and corporate bands

The cost of the defined benefil plans and ather long term bencfits aro determined wsing actuarial valuations. Actuarial valuations involve making various assumptions that may differ from actunl
developments in the future. These includes the determination of the diseount fate, futuro salary increases nnd mortality rate. Due 1o these complexity involved in the valuation it i highly sensitive

to the changes in these plions. All plions arc d ot each reporting dote. The present vahue of the defined bencfit obligation and the related current service cost and planned
sorvice cosl wore measured using the projected unit cost method,

The Company's contribution to provident fund, superannuation find and national pension scheme aggrepating to Rs. 80.67 crore (Mareh 31, 2024: Rs.78.30 crore) has heea recognized in the
Statement of profic and loss under the head Employee bencfits expense,

Compensated Alsences

The principal assumptions used in determining abligations for the Company are shown below:

Year ended March 31

Particulars 2025 2024
Rate of discounting 7.54% 1.22%
Expected rate of salary incrense 7.00% 7.00%

Attrition rate 31.08 for age up fo  27.00 for age up to

30, 22.10 for nge 31- 30, 15.00 for age 31
£0,12.24 Tor 51 and 44, 5.00 for 45 and

abave above
Mortality Indian Assured Indian Assured
Lives Mortality Lives Mortality|
(2012-14) (2012-14)
Urban Uliimare]
Expenses recagnised in statemsnt of profit and loss 10.45 9.57

The Campany has not funded ity compensated absences liability and the same conlinues to remain as unfunded as at March 31, 2025,
The estimate of future salary increase takes into account inflation, seaiority, promotion and other relevant factors.

Discount rat is based on the prevailing market yields of Indian Goverument Bonds as at the balance sheet date for the estimated term of the obligation
Long Term Incentive Scheme

The Long-Term Incentive Plan is annually granted along with the performance eycle af the end of the financial year and determined on the individual performanee rating criteria, awarded LTIP
will vest equally In 3 years. Thisincentive scheme is launehed in current financial year

Actuarial assumptions and Sensitivity

Year ended March 31
Particulars 2025 2024
Retirement Age 60 Yenrs i
Discount Rate 6.54% -
Atirition Rate B.00% .
Performance Measuremait 999, g

Reconclliation of the Liabilily recopnised in the Balance Sheet:

Year ended March 31
Particulars 2025 2024
Opening Met Linbility - 7
Expense recognised in the PEL 139 B
Caonttibution/Benefit Paid by the Company i =
Amaount recopnised in the Balance Sheet under "Provision for Retircment Dene 1.3 -

The Campany has nat funded its compensated absences linbility and the snme continues (o romain as unfunded as st Mareh 31, 2025.
Digcount rate is based on the prevailing market yields of Indian Government Bonds as at the balance sheet date for the estimated term of the obligatian

36 Addiilonal disclosures

i} During the financinl years ended Mareh 31, 2025 and March 31, 2024, the Company has ot granted any loans ar sdvanees in the nature of loans io promoters, directors, KMPs and the related
partios (a8 dufined under the Companies Act, 2013), either soverally of jointly with any other person (v) repayable on demand or (b) wiihoin specilying any terms or periad of repayment

i) There is no Hennnd Property held by the Company and there is no procecding initisted ar pending againgt the Company for holding nny henami property under the Bennmi Transactions
(Prohibition) Acl, 1988 (45 of 1988) and rules made thereunder.

i) Disclosure of iransactions with the companies siruck off under seciion 248 of Companics Act, 2013 or seetion 560 of Companies Act, 1956

As atl March 31, 2025

Mame of Struck off Company Mature of ransactions with struck-all’ Balance Relationship with
Comphiy outstanding as st 1he Stiuck off

March 31,2025 company, irany,

(R4 in crore) 10 be disclosed
1 SHIRIDI SRISAI SOLUTIONS PVT LIMITED Receivahles 0.18 External
2 CONSOLE CARGO LOGISTICS SERVICES (1) PRIVATE LIMITED Receivablos 0.04 External
x| SAMUODHI TECH SOLUTIONS PRIVATE LIMITED Receivables 0.05 External ¢
4 BALAN INFRASTRUCTURE T&D PRIVATE LIMITED Receivables 0.76 External ' I
5 VH SQUARE HEALTHCARE PVT LTD Recgivablos 0.06 External /7 ; \
6 PALLAVI INFRA IHOLDING PRIVATE LIMITED Receivables 0.07 External i
7 PRODUS INFRATECH PRIVATE LIMITED Receivables .08 Externl| [ = [
R MILLPOND HUMAN RESOURCE PRIVATE LIMITED Reeaivables & Extermal | \
% SATHESRI AGRO PRODLICTS PRIVATE LIMITED Receivables - Extemal |\
10 ASYR) LOGISTIC PRIVATE LIMITEDR Receivables . External A%,
11 PUNEETH TECHNO PROJECTS (OPC) PRIVATE LIMITED Recoivables Extumal
12 4 SQUARE FITNESS PRIVATE LIMITED Receivibles Lixiermal
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13 COCOWINGS ENTERPRISES PRIVATE LIMITEDR Receivables «  External
14 ZAFCON ENGINEERING PRIVATE LIMITED Recaivables - Exiornal
15  RETONA MOTORS PRIVATE LIMITED Receivables 0.02 External
16 CHOWDHARY MOTORS PRIVATE LIMITED Payablos 005 Exiernal
17 APARNA AUTOMOBILES PRIVATE LIMITED Payables 0.01 Exlernal
I8 LIANCE CONSULTANT&ENGINEERS PRIVATELIMITED Payables = External
19 GOMATESHWAR INVESTMENTS VT LTD Corporate Depositur 0.02 External
20 VMS CONSULTANTS PVT, LTD. Corparate Depositor 0.70 Exlernal
2l  DREAMS BROKING PRIVATE LIMITED Shares Held by Struck of Company 476" External
22 UNICKON FINCAP PRIVATE LIMITED Shares Held by Struck of Company 689* Exiernal

* Mumber of Equity Shares

(= { MumBAL )2
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3 Additional disclosures {continued)

As at March 31, 2024

Name of Struck off Campany Mature of 1ransactions with struck-off Balance Relationship with |
Company outstanding as o the Struck off
Mareh 31,202 company, ilany,
(Rs. in erare) 10 be disclosed
1 ASVIJ LOGISTIC PRIVATE LIMITED Receivablos 0.00 External
2 MANSATOVAR INDIA AQUA BEVERAGES PRIVATE LIMITED Receivables - External
3 SHIRIDI SRISAT SOLUTIONS PRIVATE LIMITED Receivables 0.23 External
4 SAMEODH] TECH SOLUTIONS PRIVATE LIMITED Receivables 0.09 External
5 MILLPOND HUMAN RESOURCE PRIVATE LIMITED Receivables D.05 External
6 SATHESRI AGRO PRODUCTS PRIVATE LIMITED Recotvables 0.04 Exlernal
7 CONSOLE CARGO LOGISTICS SERVICES (PRIVATE LIMITED Recaivablos 0.06 External
B PROBUS INFRATECH PRIVATE LIMITED Receivables 0.06 External
% PARVATHI LIFE SCIENCES (OPC) PRIVATE LIMITED Recejvables = External
10 MRA REFINO PRIVATE LIMITED Receivables = Batgrnal
11 PUNEETH TECHMO PROJECTS (OPC) PRIVATE LIMITED Recaivables 0.01 External
12 4 SQUARE FITHNESS PRIVATE LIMITED Recaivables 0.01 Exiernnl
13 COCOWINGS ENTERPRISES PRIVATE LIMITED Receivables 0.01 Exiernal
14 KIRAN ENVIRO-TECH ENERGY PRIVATE LIMITED Receivables = External
15 PALLAVIINFRA HOLDING PRIVATE LIMITED Receivables 0.09 Exiernal
16 VHSQUARE HEALTHCARE PRIVATE LIMITED Receivables 0.07 Exiernal
17 BALAJI INFRASTRUCTURE PRIVATE LIMITED Receivables 0.76 External
18 AUTO WORLD PRIVATE LIMITED Receivables = Externnl
19 ZAFCON ENGINEERING PRIVATE LIMITED Receivables 001 External
20 LIANCE COMSULTANT&ENGINEERS PRIVATELIMITED Reeeivables 0.00 External
21 FAIRDEAL MOTORS AND WORKSHOP PVT. LTD. Payables - External
22 GOMATESHWAR INVESTMENTS PVT LTD Corporate Depasitor 0.02 External
21 SAFNA CONSULTANCY PRIVATE LIMITED NCD 0.00 External
24 DREAMS DROKING PRIVATE LIMITED Shares held by swck off Company 476* External
25 UNICKON FINCAP PRIVATE LIMITED Shares held by stuck off Company 689* Exiernal

* Mumber of Equity Shares

iv) There is no charges or satisfaction in relation to any debt / barrowings yet to be regisiered with ROC beyond the statutory period.
v) The Company has complied with the number of layers preseribed under clause (87) of section 2 of the Act read with Companics (Restriction on number of Layers) Rules, 2017

i) Utilisation of Botrowed funds and share premium
A} The Company has not advanced or loaned or invesied funds {either borrowed lunds or share premium or any other sources or kind of funds) 1o any other persan(s} or enlity(ies), inchiding
forgign entitiea (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the lntermediary shall -
(i) directly or indirccily lend or invest in other persons or entities identified In any manner whatsoover by or on behalf of the company (Ultiniate Bunefieiarios) or
(ii) provide any guaraiiles, securily or the like 1o or on behalf of the Ullimate Beneficiaries,

B) The Company has not reecived any fund from any person(s) or enlity(ies}, including fareign entitics (Funding Party} with the understanding (whether recorded in writing ar otherwise) that the
company shall -

(i) directly or indirectly lend or invest in other persons or eatities identified in any manner whatsaever by or on behalf of the Funding Party (Ultimate Benefielarics) of

{ii) provide any guarantee, securily or the like on behalf of the Ultimate Beneficiaries

vii) The Company has not iraded or invested in Cryplo curiency or Virtual Currency during the financial year,

viil) There are no tronsactions which have not been recorded in the books of accounts and has been surrendered or disclosed s income during the year in the lax nssessments under he Income Tax
Act, 1961, Also, there are no previously unrecarded income and relaied asscrs

ix) All tho secured non-convertible dobentures of the Company including those issued during the year ended March 31, 2025 are fully secured by pari-passu charge on
Aurangabad offiee (wherever applieable) and / of exclusive charge on present and/or future receivables under Loan eont /Hitc Purchase/Lease, awned Assets and book debis. Further, the
Company in respect of secured listed non-convenible debt securiiies maintaing 100% security caver or higher securily cover as per the terma of Term Shoot/ Offer document/Information
Memorandum and/or Debuniure Trust Deed, sulficient 1o discharge the principal ameunt and the interest tiergon.

‘The asset cover available as on March 31, 2025 in respect ol lisied seeured debi securities is 1.08 (March 31, 2024: 1.08),

37 Analytical Ratios

As at March 31, 2025 As ot Mareh 31, % Variance  Reasons for varlance (if above 25%)
2024
Paritculars Numerator Denominator Ratio Ralin
(Rs. in crores) {Rs. In
crores)
Total Capital ratio (CRAR} 2143751 1,16967.79 18.33% 18.87% S187% HA
Tier = [ capital ratio 17,835.12  1,16,967.79 15,25% 16.39%% -7.00% NA
Tier « I capital ratio 160240 1,16,967.79 3.08% 1.47% 24,49% Buring the current year, the Company
has raised Tier [l capial of Rs 1,500
Grores
Liquidity CoverageRatio NA MNA 177% % -10,82% NA
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38 Transuctions in the nature of change in ownership in group entitics
During the previous year, the Company has completed the acquisition of 20,61,856 Equity shares of ks, 10 each of MIBL, at a price of Rz 1001 per shire on Seplember 22 2023 involving o pay-
out of R5,206.39 crore which has resulied in an inerease in equity investment of an equivalent amount, Consiguent to this nequisition, MIBL has become a wholly awnud subsidiary of the
Company elleclive from Seplember 22 2021,

3% Capital management

‘The Company’s capital management strategy is lo eflectively determing, raise and deploy capital so s to ereate value for its sharcholders, The same is done thraugli & mix of cither equity and/or
convertible and/or combination of shart term Aong term debt as may be appropriae

The Company determines the amount of capital required on the basis of operations, capital expenditurs and strategic investment plans. The eapital sirugture is monitored on the basis of net debi 1o
enuity and maturity profile of overall debi porifalio

The Company is subject to the capital adequacy requirements of the Reserve Rank of India (RBI). Under RAT's capital adequacy guidelines, the Company is required to maintain 3 capital
sdequagy ratio consisting of Ticr | and Tier 11 Capital, The total of Tier I Capital at any polnt of time, shall not exceed 100 percent of Tier 1 Capital. The minimum capital ratio #8 prescribed by
BB puidelines and applicable ta the Company, consisting of Tier I and Ticr 1L capital, shall not be less than 15 percent of its aggregate risk weighted assets on-balancs sheet and of risk adjusted
value of off-balance sheet.
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40

Cnpital management (Continned)
The Company has complied with all regulatary requirgments related to capital and capital adequacy ratios as preseribed by RBI.

Regulatory eapiral
Rs. in crare

Ag at Agat
March 31, 2025 March 31, 2024

Ticr = L capilal 17,835,12 16,308.04
Tier = I capital 3,602.40 2,462.39
Total Capital 21,437.51 18,770.41
Aggrepate of Risk Weighted Asscts 1,16,967.79 99,511.86
Tiar - I capital ratio 15.25% 16.30%
Ticr - I capital fatio 308% 247%
Tatal Capital ratio 18.33% 18.86%
“Tier [ Capital” means owned fund as reduced by investment in shares of ather hanking financial panics and in ghares, debentures, bonds, outstanding loans and advances including hire

purchase and lease finance made to and deposits with subsidiaries and companics in the same group exceeding, in aggregate, ten per cent of the owned fund,

“awned fund” means paid up equity capital, preference shares which are compulsorily convertible into equity, free reserves; balance in share premium account and enpital reserves reprasenting
surplus acising out of sale procoeds of assut, excluding reserves created by revaluntion of assol, a8 reduced by accumulated lasd batance, book value of intangible assets and deferced revenuc
expenditure, if any.

“Tier If capital” melides the following -

(a) preference ahares other than those which are compulsorily convertible into equity;

(b) revaluntion reserves ot discounted rate of [y five percont,

{c} General provisions (including that for Standard Assets) and loss reserves o the extent these are not atiribuiable to nstual diminution in value ar identifiable patential loss In any specific asset
and are available to meet unexpected losses, to the extent of one and one fourth percent of risk weighted assets. 12 month expected eredit loss (ECL) allowances for financial instruments ic.
where the credit risk has not increased signifieantly ginee Initial recopnition, shall be included under gencial provisions and loss reserves in Tier 1l capital within the limits specified by extant
regulations. Lifetime ECL shall not be reckoned for regulatory capital (numerator) while it shall be reduced from the risk welghted assets.

(d) ybirid debt eapltal instruments; snd

(e) subordinaled debt 1o the extent ihe aggregate doea not exeeed Tier [tnpilnl

Appregaie Risk Weighted Asseis -

Under RBI Guidelines, deg of credit risk exy d as perccninge hages have been assigned to each of the on-balance sheal assots and off- balance sheet nsseis. Hence, the value of each
of the en-balance sheet assets and off- balance sheot assets requircs to be muhiplied by the relevant risk woights to arrive at risk adjusted value of assers, The apgregato shall be taken inte account
far reckoning the minimum capital ratio

Leases

In the cases where assets are tnken on opernting lease (as lesiee) -

As a lessee, the Company's lease assel ¢lass pﬁmurily conzist of buildings or pant therenf 1aken on lease for office premises, certain IT equipments and general putposc office cquipments used for
operating aclivities.

Lenses (Contdnucd)
In the cases where asgels are tikon on operating lease (ns lessee) = {Continuzd)

Mnaturity Analysis - Contractual Undiscounted Cash Flow:
Rs. in crare

As al As al
Mnrch 31, 2025 March 31, 2024

Luas than 1 year 101.56 B6.64
1 -3 years 169,31 151.97
3.5 years 116.99 116.52
More than 5 yrars 85.20 107.04

Total undiscounted lease liabilitics 473,76 462,17
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Notes forming part of the Standalone Financinl Statements (Continued)
Sor the year snded March 11, 2023

Rs. in crore
40 Leases (Continued)
b) Other disclosures:
Following table summarizes other disclosures including the note referonces for the expense, asset and liability heads under which cerfain expenses, assets and liability items are grouped in the
finnneial siatements
Rs. in crore
Amaount for the year ended / As at
March 31, 2025 March 31, 2024
i} Depreciation charge for Right-Of-Use assets for Leaschald premises (presented under note - 31 *Depreciation, smortization and impairment*) 82.15 79,19
i) Interest expense on leaso liabilities (presented under note - 28 "Finance costs") 31,04 2635
iii)  Expenso relating to short-term leases (Included in Rent expenses under note 32 "Other expenses”) 3,56 2.50
iv) Expense relating to leases of low-value sssots (included in Renl expenses under note 32 "Other expenses”) 2,05 10,28
v)  Paymeuts for lease linbiliy 10241 94,85
vi)  Additions 1o right-el-use asscts during the year (refer note 11) 98,60 B6.R1
vil) Carrying amount of right-af-use assets af the end of thy reporting period by class of underlying asset -
= Property taken on lease [or office premises (prosented under note = 11 *Propenty, plant and cquipments*) 33215 324.09
viii) Lense liabilities (presented under note - 20 "Other financind linbilities™) 383.19 167.92
[11] In the cases wlicre assels are given on operating lease (as lessor) -
Key terms of the lease are as below ©
i) Bath New and Used vehicles nre offered on Lease for a tenure ranging from 24 to 60 months
i) Customised leasing solutions are affered with value-sdded services like Fleet Management with regards to vehicle malntenanee, Insurance management including claim settlement, piek-up and
drop, replacement vehicle etc
i) The cansideration payable I3 the monthly lease rental which varies based on the make / model of the vehiele and (ehurs leased,
Rental income arising from these operating leases is accaunted for on a straight-line basis over the lease tenure and is included In rental income in the Statement of profil and loss. Cosis, including
depreciation, incurred in eaming the lease income are recognized as an expense
Below are the list of risk miligatian stratepy adopled by the company for the underlying nssets a8 per provisions of Ind AS 116
- All the leased nsscts are insurcd.
- Hypathecation of nsseis in the name of company.
= Asset confirmalions is obtained from lessee's on quattarly basis
- Sceurity deposit oblained 1o reduce the exposure an a ease 1o cass basis based on Customer prafile.
= Variable lease payments hased on usnge of vehiclos. .
40 Leases (Continued) !
11) In the cases where assels are given on operating lease (ng lessor) - (Continned)
Othor detalls are ag follows:
Rs. In erara
Parliculars Year ended Year ended
March 31, 2025 March 31, 2024
i) Now veliieles (o retail eustomers on operating lease -
Gross carrying amount 571.59 457.80
Depreciation for the year 86.62 75.03
Aceumulaied Depreclation 178,05 128,31
ii) Used and refurbished vehicles to travel operntars / taxi agprepators -
Gross carrying amount 0.90 27
Depreciatian for the year 001 0,12
Accumulsted Depreciation 0.87 268
40 Leases (Continued)

The total future minimum lease rentals recelvable for the non-cancellable lease period as ot the Balance sheet date is as under

Rs. in crore

Parilculars Az al As 5t
Murch 31, 2025 Marel 31, 2024

New velicles to retall customers on apaerating lease -

Mot Iater than one year 124,58 140.89
Later than one year but not later than five years 115.38 279.08
Later than {ive yenrs 0.01 s

349.97 419.97

Sinee there is na contingent rent applicable in respect of these lease arrangements, the Company has not recognized any Income as contingent incame during the yoar
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Notes forming part of the Standalone Financial Statements (Continted)
Jor the year eneded March 31, 2025

Rs_in erore
40 Lenases (Continued)
1)  In the cases where asscts are given on finnace lease (as lessor) -
Reconcilintion of undiscounted lease payment {0 net investment ;
. in crore
artls Asnt Asat
March 31, 2025 Mareh 31, 2024
Gross Invesiment 1,090,581 12292
Less | Uneamed Income 165.11 121.60
Naot Investment before charging allowance for Impairment loss 02570 601,32
Less : Allowance for Impairment losses 71.52 4.02
Tatal Met Invesiment 1818 567.30
Maturity analysis
Rs in crore
Particulars Within 1 year 1105 years Over 5 yenrs Tatal
Gross Investment 405.85 634,90 0.06 1,090.81
Lets : Unearned Income 3.7 B3z . 165.11
Net investment before eharplag allowance for Impairment loss 12206 G03.58 0,06 935,70
41 Operating segments
There iz na separate reportable segment as per Ind AS [08 on 'Operaling Segments' in respect of the Campiany.
The Company operales in single segment anly, There are ay operations outside India and hence there is no exfernal revenue or assets which require disclosure
Na revenue from transaciions with a single external cusiomer amaunted 10 10% or more of the Company's total revenus in yoar ended March 31, 2025 ar March 31, 2024,
The Company is cugaped primarily in the business of financing in India, During the current fiscal, the Company has started the activitics as Carporate Agent (Compasite) for providing insuraacs
solutions, ‘Fees, charges and commission income’ ineluds fees / commission income from insurance agency business amounting 1o Ks, 211,25 erore for the vear ended March 3 1, 2025,
41 Frauds eeported durlng the year
There were 208 eases (March 31, 2024: 160 cases) of frauds amounting 1o K5.6,33 erorc (March 31, 2024: Rs, 142,63 erore) repored during the year. Out of the fraud cases reported during
the current year, the Company has recavered an amount of Rg.2.26 crore (March 31, 2024; Rs.5.34 erore) and has initiated appropriate legal actions sgainst the individuals invalved. The
claims for the uni-rocovered lossos have been lodged with the insurance comprales on moril basis
43 Contlngent Habilities and commitments (1o the extent not provided for)

R.E_E,_ crore

Murch 31,2025 Muarel 31, 2024

i) Coniingent liabilities
Demand against the Company not asknowludjed as debis -

- Ineame Tax matters where Company has gone in Appeal 38,13 4282
- Goods & Serviee Tax matters where Company has gone in Appeal . 0.89 .89
= Bervica Tax matiers where Company has gone in Appeal 93,66 90,301
= Value Added Tax maliers where Company has gone in Appeal 44.70 44,70
Disputed claims against the Company Iodped by various parties under litigation (1o the extent quantifiable) 547 A4.89
Guaraniees 868.50 1,451.69
1,051.41 1,615,30

i) Commitmenis
Estimated amount of contracts remaining 1o be executed on capital account and not providud for 92,86 47.58
Other commitments - loan sanctioned but not disbursed 234.39 28.00
32725 75.58
ol — LImaT 1708

The Company's pending litigations comprise of claims against the Company primarily by the customers and proceedings pending with Income Tax, service tax, sales tax / VAT, Goads and
Services Tax and other authoritics The Company has reviewed all its pending litigations and | lings and has ndequately provided for where provisions are required and disclosed tie
contingent liabilities where npplicable, in its financial statements, The amount of provisions / contingent liabilities s based on management's estimate, and o significant liability is expected 10 arise
out of the same.

The Company docs not expect the oulcome of these proceedings 1 have s naterially adverss offect on its financial performance and financial position regarding the amounrs diselosed above, it is
not prieticable 1o disclose information on the possibility of any reimbursements as it is determinable only on the occurrence of unceriain fuiure events
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Notes forming part of the Standalone Financial Statements (Continuied)
Jor the year ended March 31, 2025

Rs. in erore
44 Transfer of finnncial nsseix
a) Transferred Ninancinl assets thad are not derecognized in tlieir entirety - Securitization transactions
The Company has transferred certain pools of fixed rate loan reccivables backed by underlying assols in the form of tmetors, vehicles, equipments ete, by entering in o
securitization wransactions with the Special Purpose Vehicle Trusts ("SPV Trual®) sponsored by Commercial banks for consideration received in cash at the inception of the
transnction,
The Company, being Origmator of these lonn receivables, also acis a5 Servicer with a responsibility of collection of receivables rom its borrowers and depositing the same in
Collection and Pay-oul Account maintawned by the SPV Trust for making scheduled pay-ouls to the investors in Pass Though Centificatos (PTCs) issued by the PV Trust, These
seeuritization transaclions also requires the Company (o provide for first loss credit enhancement in various forms, such as corporate guaraniee, cash collateral, subscription to
subordinated PTCs as credit support in the event of shortfall in eollecuons from underlying loan contracts. By virtue of existence of credit enhancement, the Company is exposed Lo
credit risk, being the expected losses that will be incurred on the transferred loan receivables (o the extent of the credit enhancement provided
In view of the abeve, the Company has retained substantially all the risks and rewards of ownership of the financial asset and hereby does not meet the de-recopnition criterin as
set out in Ind AS 109. Consideration reccived in this transaction is presented as "Associated linbility related to Securitizatian transactions” under Note nio.17.
The following table provide a summary of financial nssets that have been transferrod in sucl a way that part or all of the transforred financial assets do not qualify for de-recogaition
topether with the nssocinted liabilities:
Rs,_incrare
Particulars As al As ni
March 31, 2025 Marcl 31, 2024
Securitizations -
Carrying amount of transferred assets measured at amortized cost B,541.39 5.561.43
Carrying amount of associated liabilities H,672.79 5,593 45
Fair vulue of irnnsferred pssets (A) 8,400,38 5,397.94
Fair valug of associnted linbilities (B) B,845.87 5,698.61
Met position {A-1) (dd5.48) (300.67)
h) Transferred financial assets that arc nol derccognized in their entirety - Assignment Deals
During the yenr ended March 31, 2025, the company had sold loans and advanees measured al amortized cost as per assignment deals undertaken by the company. As per the terms
of these deals, since substantial risk and reward related to these asscls were transferred 1o the buyer, the nssets have been derecopnized from the company's balanee sheet (o tlie
uxtent of share of assignee
The management has evaluated dic impact of assignment deals done during the year for its business madel. Based on the future business plans, the company's business model
remains 1o hold the assets for collacting contractual cash flows
The Company has assigned loans (carlicr measured at amorised cost) by way of direct assignment. As per the terms of these deals, since substantial risk and rewards related (o these
assels were transferred 1o the extent of 80% to the buyer, the assets have been de-recognised from the Company’s Balance Sheet The following table provide a summary of the
carrying amauit of the derccopnised financial assets:
Rs. in crore
Particulnrs As at As al
March 31, 2025 Mareh 31, 2024»
Direet Assignment -
Carrylng amount of de-recopnized financial nssets measured st amontized cost 4134 o
Carrying amount of exy tnined by the Company at amortised cost 10.33 -
*During the previous year, the Company has not transferred or acquired any loan exposures through assignment / novatian and loan panticipation
45  Corporate Socinl Responsibility (CSR)

As per Seetion 133 of the the Companies Aet, 2013, the Company s required to spend 2% of its average Net Profit of the immediately three preceding financial years on CSR

The Company's CSR mission aims ta actively contribute (o the socio-economic develoy of c ities, enabling individuals 10 partake in and derive benefits from the angoing sacio-

ccanomic progruss. The Company is dedicaled to intograting economically, physically, and soclally elnllengzed groups inta mainsiream society through
ita CSR initiatives

The CSR activities of the Company shall include, but not limited to any or all of the scelorsfactivitios ns may be prescribed by Schedule VI of the Companies Act, 2013 amended fram time 1o
time. Further, the Company reviows Lhe scclors/activities from lime (o time and make odditions’ deletion® clarifications io the above seclors/aciivitics

During the year ended March 31, 2025, the Company has incurred an expendilure of Bs 3410 crore (March 31, 2024: Rs. 24 crore) lowards CSR nerivities which includes contribution /
donations made to the trusts which are engaged in activities preseribed under suetion 135 of the Companies Act, 2013 read with Schedule VIE 1o the said Act and expense of Rs. 0.51 crore
(March 31, 2024: Rs 1 23 crore) lowards the CSK activilies underiaken by the Company
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Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

R&. in crore

45  Corporate Socinl Respansibility (CSR) (Continued)
Detail of amaunt spent lowards CSR activities -
a)  Gross amount required to be spent by the Company during the year is Rz 34.58 crore {(March 31, 2024 Rs 29 96 crore)
b}  Amouni appraved by the Board to be spent during the year : Rs.34.58 crore (March 31, 2024: Rs 29.94 crore),
c)  Amount spent by the Company during the year on -

R4, in crore
For the year ended March 31, 2025 For the year ended Mareh 31, 2024
Particulars In cnsh Yet to be Tatal Ineash  Yel to be paid in Toial
paid in cash cazh
i) Construction / acquisition of any asscl - - . . . <
ii) On purpose other than (i) above* 34.61 - 34,61 1527 - 25.27
* The amount duting previous year spond is including Its.0.02 crores oxcoss spent on othor than relaled to an ongaing projects.
d)  Amouwit of shortfall at the end of the year; NIL (far relating to an angoing prqjem)
In case of 8. 135(5) unspenl amount Rs, in crare
Amaunt required to
Gsoning balanee | AMOuRs deposited in Specified Fund | Amount required (o be speat during | Amount spent ke "“"’r“:'dk"" Closing,
paning of Sch.VII within 6 manths the year during the year* Ungptal Dslance
necount related 1o
ongoing praject
471 471 4.71 4 - -
G MNature of CSR activities; Coniributinns / donations made ta the trusis which are engaged in activitics p ibed under section 135 afilie cumpml;u Aet, 2013 read with Schedule VI to
the said Act and CSIX activities undertaken by the Company.
N Provision made with respeet 1o a liabiliy already Incurred by ing into a 1 obligation : Nil

46 There was no Scheme ol A pp i by the Comp Authorily in terms of sections 230 to 237 of the Companies Act, 2013 during the year,

47 The Company has a process whereby periadically all leng term contracts (including derivaiive contracts) are nssessed for material foresceable losses. At the year end, the Company has reviewed
and ensured that ndequate provision as ruquin:d under any Taw / accaunling slandards for material foresceable losses on such long term cantracis (including derivative contracis) lias been made in
the books of accounts

48 Reconcillation of movement of linhilities to cash flows arising from financing activities

Year ended March 31, 2025

Ry, in erure

Particulars April 1 2024 Cash Nows Exchange Oihers Mareh 31
{net) dilference 2025

Debl securities 26,725.94 (1,564.11) - 14,19 15.176.02
Barrowings (Other than deht securities) 3 54,318,843 15,134.02 43139 7.47 69,503.91
Deposits 717474 373333 - (14.82) 10,893.2%
Subordinated linbilities 4,005,66 1,225.96 - (1.92) 5,229.70
Lease liabilitios 367.92 {102.41) . 117.68 383,19
Total 91,593.09 18,426.79 43.39 12280 1,11,186.067

_ i i

Year ¢nded Mareh 31, 2024

Hs. in crore

Particulars April | 2023 Cash flows Exchange Others March 31

{net) difference 2024
Dbt securities 24,745.07 196642 14.45 246,728.94
Borrowings (iher than debi securiiies) 41,234.06 13,157.98 (76.47) 128 24,318.83
Deposits 5,524.60 1,655.37 - {(523) 7.074,74
Subardinated liabilitics 344213 559.85 - 1.68 4,005,66
Lease liabilitios 34961 (94.85) - 113.16 367,92

Tatal 7529547 17,244.77 (76.49) 129.34 92,593.09




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continned)
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Rs, in crore
49 Financial Risk Management Framework

In the course of its business, the Company is exposed to certain financial rsks mamely credit risk, interest risk, currency risk & liquidity risk. The
Company's primary focus is to achieve better predictability of finaucial markets and seek to minimize potential adverse effects on its financial performance,

The finaneial risks are managed in accordance with the Company's risk management policy which has been approved by its Board of Directors,

Board of Directors of the Company have established Asset and Liability Management Committee (ALCQ), which 15 responsible for developing and
monitoring risk management palicics for its business. The Company's financial services business is exposed fo high credit risk given he unbanked rural
customer base and diminishing value of collateral. The credit risk is managed through credit norms éstablished based on historical experience.

49.1 Marhet Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interast
rates, foreign exchange rates, ete, The objective of market risk management is to manage and control market risk exposures within acceplable parameters,
while maximizing {he retum.

a)  Pricing Risk

The Company's Investments in Commercial Papers, Certifieate of Deposits with Banks and Mutual Funds are exposed (o pricing risk. A 5 percent increase
in market price would increase profit before tax by approximately Rs 150.11 erore (March 31, 2024 + Rs B8.90 crore). A similar percentage decrease
would have resulted cquivalent opposite impact,

b)  Currency Risk

Currency Risk is the risk that the value of a financial instrument will luctuate due to changes in fareign exchange rates. Fareign eurrency risk arise majorly
on account of foreipn currency borrowings. The Company's foreign currency exposurcs are managed in accordance with its derivative Risk Management
Poliey which has been approved by its Board of Directors, The Company manages its foreign currency risk by enlering into forward conlrael, eross
eurrency swaps, principal and interest rate swaps. Other derivalive Instroments may be used if deemed appropriate.

The carrying amounts of the Company's foreipn currency exposure at the end of the reporting period are ns fllows !
Rs. in erore
Jry US Dollar Total

As at March 31, 2025
Finunoial Assets . 5 2
Financial Liabilities 936,53 5964.24 6,900,77
As at March 31, 2024

Financial Assels i - _
Financial Liabilitics 1,270,88 831.17 2,102.05

Hedge Accounting - Forwards & Swaps

Contracts that meet the requirements for hiedge accounting are accounted as per the hedge accounting requirements of Ind AS 109 -Financial
Instruments. Hedge effectiveness is determined at he inception of the hedge relationship and through periodic prospective effectiveness assessments to
ensure that an economic relationship exists between the hedged item and hedging instrument. The Company enters into hedge relationships where the
critical terms of the hedging instrument match with the terms of the hedged item, and so a qualitative and quanlitative asscsament of effectiveness is
performed. Hedge effectiveness for all hedges are 100%.

Details of foreign eurrency forward contracts and swaps outstanding at the end of reporting period

Rs, in crore
Quistanding Contracts 2025 2024
National Value Carrying  Notional Value Carrying
(3] amount of (] amount of|
hedging hedging
instrument instrument
included in included in
Other Financial Other
Assels / Finaneial
(Liabilities) Assets /
Cash Flow Hedges
Buy Currency
Maturing in 1+ years
JPY/INR . - B31.13 (176.47)
USI/INR 5,141.00 (90.32) - .
Matuning less than year
IPY/INR B3L.13 (221.16) C 439 (0.93)
LUSD/INR B27.70 17.08 827.70 (3.57)

There are no significant transactions of hedpes which are inefTective,
# Notional value of respective currency pair have baen converted info nresentation cuirency i e INR using vear end closing exelianpe mie
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MNotes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs. in crore

The movements in cash flow hedge reserve for instruments designated in a cash flow hedge are as follows:

3. in crore
Particulars 2025 2024
Exchange Interest Total Exchange Interest Total
Rate Risk  Rate Risk Rate Risk Rate Risk
hedges hedges hedges hedges
Balanee at the beghining of the year (0.09) (7.19) (7.28) 5,30 (10.04) (4.74)
(Giaing)/Losses transferred to Profil or Loss . 5 B = =
on occurrence of the forecast transaction
Change in fair value of effective portion of 4,71 (66.94) (62.23) (7.20) 3.81 (333
cash flow hedpes
Tatal 4,62 (74.13) (69.51) (1.90) (6.23) (8.13)
Deferred tax on the above (1.19) 16.85 15.66 1.81 (0.96) 0,85
Balance at the end of the year 343 -57.28 -53.85 -0.09 -7.19 -1.28
Of thie above:
Balance relating to continuing hedges 343 (57.28) (53.8%) (0.09) (7.19) (7.28)
Foreign Currency Sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in exehange rates, with all other variables held constant.
Rs. in crore

Currency Change in rate  Effect on OCI

Yenr ended March 31, 2025 INRATEY (/<) 10,00% (+/-) 93.77
INR/USD (+-) 10.00%  (+-) 599.07
Year ended March 31, 2024 INRSAIPY (+/-)10.00% (+/-) 127.38
INR/USD (+-) 10.00%  (+/-) 83,37
The sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does '
nol reflect the exposure during the year,
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Rs. in crore

49
49.1

)

d)

Finuncinl Risk Management Framework (Continued)
Market Risk (Continued)
Interest Rate Risk

The Company uses a mix of cash and borrowings to wanage the liquidity & fund requirements of its day-ta-day operations. Further, certain inferest bearing
liabilities carry vanable interest rates.

Interest Rate risk on variable rate borrowings is managed by way of interest rate swaps, wherever necessary.

Interest Rate sensitivity

The sensitivity analysis below have been determined based on exposure 1o inlerest mte for both derivative and non-derivative instruments al the end of
reporting period. For foating rate liabilities, analysis is prepared assuming the amount of liability outstanding at the end of the reporting period was
autstanding for the whole year.

The following table demonstrates the sensitivity to o reasonably possible ehange in inferest rates on that portion of leans and borrowings affected. With all
other variables held constant, the Company’s profit before tax is alTeeted through the impact on floating rate borrowings, as follows:
The carying value of floating rate loans is Rs. 3,169.05 erore (March 31, 2024: Rs. 2,687.01 crore) and floaling rate barrowings is Rs, 43,245.87 crore
{March 31, 2024: Rs. 40,686.46 crore),

Rs. in erore

Currency Inerease / Effect on
decrensc in - profit before
husis nnints nx

Year ended Mareh 31, 2025 INR 100 40077
Year ended March 31, 2024 INIU 100 379,99

Off-seiting of halances
The table below suminanzes the financial linbilitics ofscticd against Gnancial assets and shown on a net basis in the balance sheet -

Financial asscts subject to offsctting

Rs. in etore
Particulars Offsetting recognized on the balance sheet
Gross nssels Financial Asscts

before offset liabilities netted  recognized in
balance sheet

Loan assets
At March 31, 2025 1,16,311.91 (97.89)  L,16,214.02

At March 31, 2024 99,292.33 (97.15) 99,195.18
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49 Financiol Risk Manngement Feantework (Confinued) .
49.2  Credit Risk Manngement

Credit risk 1= the nak that the Company will incur a loss becauso iis customers (ol 1o discharjge their conlmctual obligations. The Company has a comprehiensive framewark: for monitoring
eredit quality of all itz portfolios under respestive business venticals based on Days post due. The customer repayment and porifolio is traeked regularly and required sleps for recovery are
taken through lallow ups and legal recoursa.

i} Credit Quality of Finnneial Asgets
The fatlowing lable sels oul informalion about eredit quality of loans and investments measured at amantkesd gest primarily based on days past du information. The amount epresents goss

carrying amount,
Ra_in grorg.
Paritculars March 31, 2025 Mareh 31, 2024
ine value of Retail oans including Finanee Leage
Mefiher Past dua nor impaired 89,657.93 7956525
Past Duc but not impaired: -
- 1-30 days past dus SAT4I8 6.799.4
= 3190 days pasi dus 645422 s-bw'm
Impaired {more than 90 doys) 434048 344093
Tuial Gross carrying value ss ai reporting date 1,10,327.01 94.905.26
Re. insroo
P'ariicalars March 31, 2025 Mareh 31,2024
Gross carrylng yal pans ingluding Bl
Nelilier Past due nor impaired 3510.25 353397
Pasi Duz but nol impaired: ‘
- 1-30 days past due 11518 1.194.40
= 31-90 days pat duc 55,05 1094
lnipateed (more than U0 days) 65.07 d.].-| 0
‘Tatal Gross carrying value as at reparting date 614054 481241 |
R, in eron
lariiculars Mareli 31, 2025 March 31, 2034
Giross carpyine value af Trade Advances
Loss than 60 days past dus 3,186,76 285329
G1-90 days pasi due 1.3 ' 1894
Tmpairgd {maove than 90 dayz) 238 6.7
Teial Grass earrylng valie a3 at reparting datle 3,197.47 287910
Particulars Mareh 31, 2025 March 31,2024
arrying valug af Financial
Neither Past dus nor impaired 1.212.81 13E8.43
Pasl Due but not impalred: e
= 1-30 days past dug - i
-31-90 days pasi due Z |
Impaired {mare than 20 days) - .
Total Grons carrying value as at reporting date 1,219.81 1.384.3
Tha Credil quality of the loans is monitored concurrently. Sinee the esmipany i primarily into retail lending business, there is no significant crodil risk of any individual customer that may
njraet the eampany adversely, and hence the Comparny has calculated its ECL all on 1 colleetive hagis
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I inl Risk Kla i Fr K (Cotitintied)

49,1 Credit Risk Managemoent (Continned)
i} Taputs conslilceed b the ECL modal

iv,

(vi}

In assossing the impairment of financial louns under Expeeted Credit Loss (ECL) Modal, the assols have been classified Infe thiee stages. The three stages raflect the general pattem of eredit
detenoration uf & finaneisl ingtrument, The dilferonces in accounting belween stages, relme 1o the regognition of expected crodil losses and the measurement of mterest income

The Company calegorizs loan avsels {exerpl Trade advances) inlo slages primarily based on the Days Paxt Due glats.
Stage | : 0-30 days past duc

Stage 2 131-90 days past due

Stage 3 : Moro than 90 days

Tha Company ealegorizzs Trade advances inio stages pnimanly based oa the Days Past Due stalus

Stage | : 060 days past due :

Stage 2 : 61-90 days past due

Siage3 ; More than 90 days

The ECL cstimates arc forward looking and include probability weighied A ic overlay is applicd to the abserved defaull rate {DDR) consitlaring ponifolio specific
muacrgeconomic faziors that afect the Prebability of Default (PD) dua to underlying economiz conditiona of the ety

The Company has computed axpected credit losses far Trade Advanes Porilolio based on historical movement data, capluring teansitions between stages and loss on historically swritten aff
unrecovered amounts fram dealer,

For loasing portfolio comprising of Operating and Finance Lease, the company uses ECL coverage of Industry Peers in similar business ling, considering limited history of collection and loss
data for the completed life eyels for thess porifolios which is needed for determining P13 and LG p for computation of ECL all

it} Definition of delaull

¥

The Company considers a financial asset to be in "default” and therclore Stags 3 (aredit impaired} for ECL ealeulations whien the barrower account becomes mare thai 90 days past due on
il% contractual paymenls

Since the Company's portfolio predominanily includes retail vehicle loan penfalio with around 3 million loan accounts making it diffieuli 1o defing defaull at an individual loan account, the
conipany has eonsidercd the event of defoull when averdus is moro than 90 days past due. Thie some is lso In line with the regulator's definition of defoull, whien overdue b nyore than 90
dayz pasi dus

Exposure at default
“Exposwre of Default” (FAD) represenis the gross expasure balanee when defaull had vecurred. FAD is subjecl (o impaimient ealeulation for Stape 3 asscts Futurs Expecied Cash flows
(Principol and Intereat) for future years has been used as exposure for Stage 2,

Exstlmatians and asgumptlony considercd in the ECL moidel

The Company lias made the lollowlng assumptiona in the ECL Model-

a) Loss Given Delaull (LGDY:

+ LGD represents expected losses on the EATD given the evenl of default, faking into accounl the lime value of cash Dows frons (e date of delault, discounted on effective interest rate (BIR),
It i an extimale of Ui losd from a transaclion given thiat a defaull cccurned

Generally, sommon L.GD is applicd on the exposures in all the thres stages

Whils, the general approach / methodology romains the sanie, the measureinent of ECL on retall vehiele loans is done on a slightly differentiated approsch ag mentioned her: below

= For Stage 3 asscls with an ageing more than 18 manths (540 DI'D) (siressed portfolio), provision is calculated by opplying LGD at higher rats, Highor LOD ralo is determined based on tia
higtorieal lags that has oceurred during the tenor of individual assels forming, pan of specifie portfolio of contracts with an agcing of mora than 18 montlis (340 DPD) at the listorical period
ond dalo {i.o. 42 manths from the resct /reporting date) based on the average Tife of tha partfolio and is considered as model provision for ECL esleulation instcad of soparate classificalion as
uverlny provision,

- For Slage 3 osscls with an ageing up to 18 monihs (340 DPD), provision ts ealeulated by applying the Compaosite LOD rated;

= For Stage | ond Siage 2 assels, continue 1 derive and apply Composile LD rale in calculation of lass all

# Compesile LGD rate : 1t is an estimale of the loss frowm a transaction given thal a default occurs. It is based on the historical less on the porifolio that has occurred during the tenar of the

individual assets forming pan of the porifolio. For calculating LGD, the Company 1akes inio eonsiderstion the Stage 2 axscis that hava reached 90+ DD i the past and Stage 3 eases of
historical poriod end date (i.e. 42 months from the reset /reporting date) based on the averapo lifo of the porifolio. Aciual casl flows penaining to this porifolio from the first defaull date to
ewrment resetiepaning date aré ihen diseaunted at Loan EIR rate for arriving af this loss rate.

b) Probability of Default (PD):

- It ia an emimate of likelihood of default ocquring over a particular tima horizon.

» For Stagae | assols, 12 months PD is caleulated .

- For Stage 2 assefa, life tinie PD ig ealeulatcd Tor which a PD term struciura is buili
= P'D is applicd on Slage | and Stage 2 asseis on a porifolio basis;

- For Siage 3 asseis, PD ia always al | 00% a8 (hess are impaired assots.

The underlying methodoelogy af Historical PD caleulation remains the same for both Stage | and Singe 2 aasets

Measurement of ECL
T nszesament of eredit risk and estimation of ECL are unbinsed and probability weighted

Il ineorparates all information thut is relevam including information aboul past cvents, current conditions and reascnable foreeasts of fulwrs ovents and ceonomic conditions at the reporting
date In addilion, the culimalion of ECL: takes inlo account the time value of mency, Forward laoking i ios d ined wiih el 1o external forceasts of coconomic
parameters ihal have demonsirated & linkage fo ihe performanes of nesportive porifolios over a period of fime have been applied 10 d inc impact of macr i faclars.

ECL allowanca {or provision) on Stage 1 and Stoge 2 avsets i menswreal using porifiolin approach, whercas impairment provisions oi Stage 3 asscis is measurcd at cach individual asset /
ngtrument Jevel

- Financial asscis thal are nol credit impaired at tha reporting date
ECL for Stage | - Gross exp is multiplisd by PD and Compasite LGN p k7 lo zmive at {he ECL allowance;

« Financial asscts that have had a significant increase in eredit risk (SICR) sinec initial recagnition {unloss thay hava low credit risk at the repurting datc) bu that do not have ohjcctive
evidence of impaimient

ECL or Stage 2 : Fulure Expeeted Cash flows (Principal and Interest) for respective future years 1s multiplied by respeetive years Marginal PDy and Compasite LOD percentage aad this
amived ECL allownanes is then discounted with the respective loan EIR 1a ealeulaie the present value of ECL allmvance. In sddition, in case af Bllls diseounting and Clammel rancs, 2 the
average lifelime is of 90 days, a ume 1o maturily fetor of 0 25 5 used in the ECL computation

« Financial asscts that aro credit impaired at the reporting date

ECL Tor Siage 3! DilTerenee between (he pross exposure al reporting date and compuiad canying amount considering EAD net of LGD and PV of aciual cash flows ull reporting daie
including compounded inicrest at loan EIR oo net carrying value

For Stage 3 auiets n retail ponfolio, ECL allowancs ig calculaled soparaioly as follows

« Stage 3 asscis wilh ageing up (0 18 monihs (< =340 DI'D)

ECL allowanee = {(iroes exposure on feporting dalc less Requined Carrying valuc-A)

Required Canrying value: A ={ EAD less ECL allowance ai Composite LG rute less PV of actual eashows 1ill reporting date plus interest eompoundel (@ laan BIR )

- Stage 3 srsets willi agemg more than T manths (=540 DPD)

ECL allowance = (Gross exposure on reporting date less Required Carrying value-R)

Fequired Canying valug-13 ={ EAD lets ECL allowance al Higher LOD rale less 'Y of actual cashilinws tll iepoing date plus intercst compounded ) loan EIR)

Undrawn laan epnimiliionia:
ECL on undrawn loan commitinenis 15 calculaied basis the Stage i whieh that parentar exstonier already oxisis
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49 Finanelal Risk Management Feamowork fCantinimed}
42.2  Credit Risk Managemeni (Contlhiued)
ECL an Small and Medium Enterprise (SME) porifolio:
FPor loans provided under SME vertical, the peneral approsed / methedolojgy remains similar (o the retail vehicle loans
The Business Enterprise and Retail Enlerprisa Portfolio has been furiher segregated into secured and unseeured portfolio
A distinct PD specific lo sceured loans, ineluding LAP, hag bésn denived hased on historical performance.
A separale PI hai been ealeulated for unsecured loans, reflecting their higher risk profile
Segmenting PI by sccurcd and d lonnd iny preeizion in risk moasaremant and aligns with Lhe porifalio campogition.
The portfolio’s Qscrved Defaul Ralo (ODR} is modelled using historical dna (seeured and wisecured loans considered together), leveraging an approach similar 1o Wheels Business
incorporating a three variable regression medel
The LGD approach focuscy exclusivoly on cases where loans have defaulied, and all tnted enlleetions have boen fully realized
ECL on Lease business parifolior
The cusiomer segment cotered under leasing busineis eomsint of employces of corporales (Employee Lease Progronig) and 120 segmaont which includes business entities, D, trus and
iciics, flect of * ial vehicles, i uif i el
Since the Lease busincas comprising Operating and Finance lease s relatively & new line of business, thers is limited history of eolleetion and loss data for th completed life cyclo for these
ponfolias which is needed for detemmining PID and LGD for comp of ECL afl
In view ol the above, the Company has adopted Industry level benehmark, i.e. ECL eoverage rats, for sstimating ECL allowaniee en uperating sud imancs lcass portfalio considuring the
stmillasities in produets offeed, 1 catorod and averaga icnuro of lense contracts.
ECI. an Trade Advance partfolio:
The paitfolio comprises of short-jerm advanes 1o MEM and Non ME&M dealers.
The Inicresi-Fres Trade Advanca (IFTA) period penerally ranges between 13 days 1o 75 days for Trade Advances (TA) facilities affeicd (6 dealers
SICR s pasumed of 60 days past ihe lending date, considering the dua dato logic insiead of Days Past Due (DPD) logie
The Company has enmputed Thiough the Cyele (TTC) PDs based on month-o ih transition malnx of hi | movement data, capturing iransitions between s1ages. Thess transilion
probabililics arc used as inpul to calculoie TTC Ps. Given the shart 1enure of the facilily, management belioves that the impraet ol hiscro economic faclors may not impact the PD of the
parilolio in the ghor span,
The nany hag hi lly wrillen ofTunr { amounts from dealers in adherence to Uie Technieal Wrile ofT policy. The portiolia’s own histerieal expenence provides a relishle LOD
esiimala which is considered for ECL computailon,
ECL on Investments;
The company applics a struclured and compreliensive ECL appraach to three eritical investiment s | In Gavernment Secwitics (G-Socs), Donds, Commercial Papers
(CPs), and Centifieates of Deponit (CHs), Liguidity Pools for Shori-Torm Requirements, and Pass-Theugh Cenifieatcs (PTCs) from securitisalion tranasetions
i Investments in G-Scex, Bands, CP, and CD
Investments in G-Sces, Donds, CP, and €D are measured at faie valug through profit and loss (FYTPLY or cther comprehensive ingame (FVOCI)
Pesierdie revalustions ensure thal market Nuctwations and credil risks aro accurately captured,
Fluciuations in fair valug are recorded in the profit and loss aceouni of otlier prchenkive income, deponding on the classification af the aet
ii. Liquidity Pool Invesimenis
Liquidity pool invesiments are eategorized a4 financial asscis measurcd af fur value tirough profit or loss (FVTPL) ¢ ather comprehonsive income (PYOCI) as per Ind A% 109,
Regular revaluations align their valuation with provailing market condiiions
Fluctuations in the fair value are recorded direedly ia he profit amd Joss aceount or olher comprehensive income, depending on the elassification.
Ezemptian frem Impairment Tosting:
Since those asseis are measuced ot fir volue, additional impaimsent tting i not required undor Ind AS 109. The fir value inherently refeety
a, Market Volatility, Adjustments for prevailing coonomic and markel conditions
b. Credit Risk: Asscssmant of the issuer’s creditworthiness
¢. Govemanee Practiees; Regular eomplisnes reviews cnsura ali with regulatory guidelines Transparent reporting of valuation methodolopics enhances stakehold il
iii. Pass through Certificates (FTCi):
The creditworthiness of the undarlying loan pool is assessed using hisiodcal perfarmance dats, defoull rales, and rocavary ironds
Inzlghts from these evaluations guide the elassifieation and risk provisioning of PTC invesimants
Stape Classifieation:
Suage 1: Investmenis with low credit risk, requiring computation af 12-meath ECL
Stage 2| Invesimeiis with a significant inereage in eredit risk, nocossitating lifatime ICL
Stage 3: Defaulied investiments, for which lifetime ECL is caleulated with elevated provisioning requiroments.
ECL Estimation Metrics: )
Probability of Defaull (PD): Based on historical data and forward-looking macrocconomia facters
Loss Given Deflaull (LGD): Reflecting recovery raias and collateral quality
Exposure al Delault (EAD): The total valus cxposcd to credii risk.
Tima Value Adjustmant: Future ECL amounts are disesunied wo present valic using the offective infercst rate, ing accurate refléetion af ic impacls.
ECL on Qiber Financial Assets:
MMFSL has Simplificd Approach to Expeeted Credit Loxs (ECL) under Ind AS 109 for other financial assets that uwolve credit risk This approach is considered suitable for a8 reecvaliles
part[olios as aging and historical recovery tronds ara the primary drivers of eredit rlsk ssetsmient These assels include receivables, | Claimg, Prafesgional Charges, Inlorost
Receivables (Interest acerued bul not yet received), Brokerage cle
The calculation of lifetime ECL is based on hisiorical coverage vates which incarporates Probahility of Dafault (PD) and Loss Given Default {1GI), The coverage rato is used to estimaie ihe
eredit laus for each aging hucket, aveiding the need o compulo PD and LOD soparaiely.
Reeeivables Oumstanding = %0 DPD: A speeific coverape rats is applicd based on historical recovery pattems from wheels pantfolio which is the largost portfolio for MMESL and refieets
long term trends,
Rezrivables Outatanding = 90 DPD: A 100% coverape rate is applicd, assuming all receivabilzs aged beyend 90 days are fully uncalloctible based on histonical trends
{vil)  Fervard Looking adjustments
Tue Historical D arc converied into focward looking Paintin-Time PDs using statistien! musdel incorporating the forward fooking ceaniomie autlook, ak required by Ind AS 109
The macrocconomic vanables considered by ihe Company are robust reflactions of the siats of ceonomy which resuli into sysiematie risk foe the respeetive produst calogorias
Additionally, three difforent scenarios have been considored for ECL calosiniion. Alorg sl the actaal numbers {considered for Dase ease scenario and woikl ease seenano), best caso
scenarios: lias not been provided weighiage io take care of the forward fooking ceamome onilaak
(Vi) Assessment of Slgadfcant lierease in eredit pisk

When detcinuning whethior tho credit risk has increased ficantly since miiteal recoguitna, e Company consdors boih quanttaiive sid qualitative mformation and analysis based on (he

Company's lustorien] expenence, meluding forward-isoking micrmation As ner Ind AS 109, loans re requited w he moved from Stage | to Stage 2 i andd only if they have been the subjeet
of a SICR A SICR ocours when there has heon a significant ercase b the niak of 2 defauh sceurmng aver the oxpeeied 1ife of a finaneial ingtasient Tn lne with Basal guidance on ECL, ihe
defimtion of defalt and 1he eauvention for eomiing days past duo adopled Toe secounting purposes will be guided by the definition wsed for regulatory purpeses The Company considers
tensonabily and supporable mformation (hat 15 relevant and svadable witho undue ot and aflod The Company's accourting palicy is nol 16 uke the practical expedient that the Gnaneial
assois wilh low' crodit risk ai the reporing date ar desmied nol o huve had 7 siguiieant shureide w eredit visk (SICR) As a resull thie Company monitors all fmangial aseets and loan
comnniments thal are subiject 10 impairazzal for SICR
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49 Finaneial Risk Managemont Framework {Contlnucid}

A u part af the qualitntive assessment of whether a customer s in default, 1he Company alo considers a variety of instances that may indieate unlikelingss 1o pay. In such instanees, the
Company treats the cusionter ot default and therelore assesses such loans as Stage 3 for ECL coleulations Sueh qualitalive factors include:

L A Stage 3 cusiomer Laving ather Ioans which aro in Stage L or 2.

ii. Mot to consider Uncleared cheques ag on reporting date for oistanding DD calculation for retail vehicle lnans

iii, Retail vehiele loans, whicre assct has becn repossossed.

iv. Cases whers Company suspecta fraud and legal proceedings arg initialed

v, SME lanns where 1l Company has resoried L its rights under the SARFAES] Aci

vi. Exposure of co -applicant is considered for provision in Stapge 3,

Further, the Company classifies ceram eategery of expeswres in 1o Stage 3 and makes accolerated provision up to 100% based on qualitative assessment mplying thie significant
detertoration In assel quality of increass in cradit risk on seloctive basis.

The Company regulacly roviews ii's ECL model based on setual logd expericncs and updaa the p used for ECL ealeulati

{ix)  Pelicy for write uff of Lean Assers
The gross carrying amoun! of a financial assal is writien off when there is no realistie prospect of further recavery. ‘This is generally the ease when the Company determines thot ihe debior
does not have assels or sources of Incame (hal eould gencrate sufTiciont cash Nlows to repay he omiounts subjeed 16 the write- off. Howaver, financial assets ihat are wrillen off could =il be
tule:m 10 enforecment uli\ilius under the Company's recovery procedures, taking inle account logal advico where approprisle. Any rezoverics made from written off assets are netted off
ogainst the amount of (inanial assets writien ofT during the year undor "Dad debis and wrile off* forming pan of "Impairment on financial instruments™ In $tatement af profit and loss.

(e} Inputs fo the niodel
a. Obgerved Defaull Ratos (ODRs) over pasi 60 months for each product eatepory
b.Maero econamie vardables provided by Econamist Intelligence Unit (EILDY for tlie past § yeary
c.Macro ecanamic varinhies projeeted by GIU for tho next 5 years

# The Economist Intelligence Unit (EIU) 18 the research and analysis division of the Economist Group, peoviding forecasting, macro-ecanontic analysis and sdvisory sarvices
through research and analysis, such os monthly country reparts, fiva-year country econamic forecasts, country risk serviee repaits, and industry reporis.

A, Model process

a Macro oconomic historical varinbles are tesied for statistieal mobusingss and Gltered

b. These are convaried into Juarterly numbers applying cubic spline echinique

& Variablos that ate plablo are | wiih historical ODRs, Idering 3 variables ol a timo.

d, These comblnailons are Nurther (@sted lor siatistical robusiness.

& ‘Those thai poss the 125t are sorted on R gquared {Hiness) and the best fit is selected

I This combinalion is passed through ihe Vasicek model 1o derive scalars that are used to project future Dy

B, inthe n-.lr.'eiicaln of maero-gconomie variablos, the I L ders best comhbi ol varinbles for its respective product cntegories hused on statistically tested model
output representing higher level of correlation and as well a2 those which have busi 1 a5 frer

€. In the selection of macra-econamic varinbles for ilie best eombinalion, the [ollowing parameters are cansldered:

I, GDIP is considored a2 ono of 3 variables compulsorily

il Second Variable is from below list of parameters selected by the m 1 whichi are deod relevant 1o the business:

Deseription

Real GDIF (% change pa)

Nominal GDP (PIPPS)

Real privale consumpiion (LCU)

Real povernment consumplion {(LCL)
Real gross fixed invostment {LCUY

Real exparts of G&S (LCL)

ol imports of G&S (LCU)

Real domestic demand (LCU)

Real GOP (PPP USS at 2010 prices)
Real privale eansumption (USS at 2010 prices)
Toal gross fived lnvestment {USS at 2010 prices)
Mominal GOP (LCU)

Moininal privale ongumplisn (LCU)
Nominal government eonsumplion (LCU)
Mominal gross fived invesiment (LCU)
Nominal expariz of G&S (LCU)
Maminal iniports of GRS (LCU)
Noniinal domestie demand (LCU)
Nominal GDP (LISS)

Naminal private consumption (US$)
Naminal governnient consumplion (USE)
Naniinal gross fixed Invesiment (US5)
Maminal exporis of G&5 (USF)

Maminal imporis of G&S (USH)
Nominal domesiic demand (LISE)

GDP deflaior (2010=100; av)

Renl agriculiure (LCU)Y

Consumer prices (% chanpe pa; av)
Lending ntorest rale (36)

| Budgel revenue {LCLD

Budpet expenditure (LCUY

Domastic eredit growth (%)

Comume pries index (av)

C price index (end-poriod)

i, Thied Varinble is selectod by model

D, Whese senlars derived are beyond roasonable levels, a cap and a Moo is applicd to reduce vanatility ¢
E Where rensonable sealars are nal available, a8 measured by R square, the sealars althe nearest othce panfolia are applicd
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492 Credit Risk Management {Contlnned}

Impairment lass

The expected credit loss allowance provision for Retail Loans ineludine Financg leasg is detcrmined as foliows:

K
Performing Loans . Underperforming Impaired loans - Toial
12 mantli ECL loans - "lifetime  “lifetime ECL eredi
ECL nat eredil impaired
impaired’
Giross Balance as ;o March 31, 2025 99.5313] 6.4%54.31 434048 1,10,32701
Expected credil lows rale 057% 2.05% 50.81%
Carvying amount as al March 31, 2025 (uet of inipaiemen] provision) 9896048 5870,29 113449 1.06974.26
Giross Dalance ax al March 31, 2024 8636449 509984 344023 0490526
Expeeted eredit lois rate 0.68% 1145% 63.32%
Carrying amount as at March 31, 2024 {net af impaimsent provision) §3.777.59 451567 1,262.22 9155549
The expecied eredii loss allowanee provision for SME Loans including Rilly of exchange is dotermined ns follows: .
Rs. in croro
Perforiming Loans- Underperforming  lmpaired loans - Total
12 month ECL laans - 'lifetime  "fifelime ECL credit
! ECL not credit impaired
impaired’
CGijous Balance as ai Mareh 31, 2025 6,028.43 5508 65.07 6,14B.54
Expecied credit loss rale 0.12% 3150% T6.15%
Carrying amount a3 al Mareli 31, 2023 (net o impairmien! provision} 6015.25 36.60 1552 606737
Crogs Aanlanee ag al March 31, 2024 472837 4094 43,10 481241
Expected credit lass rale D.66% 11.51% 02.85%
Carrying amunt a2 at March 31, 2024 {nct of impairment provision) 4,697.08 36.23 16,01 474932
The expeeted eredil loss allmwanes provisien lor Trade Advances is determined as follows:
Rs.in cror
Less than 60 days  61-90 days past due Credit impaired Tatal
past due {miore than 30 dayi)
Gross Dalance os ai March 31, 2025 3,1B6.76 23 838 3,197.47
Expected credil loss rale 0,71% 4.84% 1947%
Carrying amoiut oz ol Marh 31, 2025 (net of impainnent provigion} 3,164.29 .11 588 3,172.38
Grosz Balance as at March 31, 1024 28330 1894 687 2879.10
Gxpegied eredit loss rale 0.40% 5.61% 100.00%
Carrying amount as-al March 31, 2024 (nel of impairment provision) 184188 17.87 . 2859.75
= ]

The contenctual amiount outstanding for Irade advancs thal has boon wrillen off by the Company during the year ended Mareh 31, 2025 and that were still subject (o enforcement activity was
R 1,60 croro {(March 31, 2024: Bs 336 croce )

Tha oxpecled crodil loss allowance provision for Einancial Invesinienls measured at anmortized coil s determined as [ollows

Rs. in erore
Performing Loans:  Underperforniing Impaired loans - Tolal

12 maonth ECL loans - 'lifelime "lifetime ECL credit

ECL net eredii imipaired

impaired”
Gross Dalance as al March 31, 2025 1,219.81 - . 121981
Expected ercdil lost rate = 7
Carrying amount as al March 31, 2023 (net of inipainnent provigisi) 1,219.51 - - 1219.81
Gross Balance as al March 31, 2024 1.263 87 . - 1,263 87
Expected credit loss ralo 0.00%

Carrying anwiinl as al Maech 31, 2024 (et of impairmen! provision) 1,263.87 - - 1,263.87

Lovel of Asseiment - Apprepativn Criloria
I've Company recogmizes (ha expecled credil losses {ECL) on a collective basis 1hat inkes into scesunt comprehensive eredil risk information.
! ihe

Comidertig ie and riak el ilies, pricing range, seetor conceniration (c.; vohicle loans in unorgonized seetors) the Company calculates ECL on a collective basis for all
singes - Stage |, Stage 2 and Stago 3 asscls




Mahindra & Mahindra Financial Services Limited

MNotes fTorming part of the Standalone Financlal Statements (Continued)
for the year ended Mareh 31, 2035

g in erore
49 Finuncial Risk Management Framework {Continticd)

49.2  Credlt Risk Management {Continued)

An analysis of changes in the grass earrying amount and (e carreipanding ECLa in relation to Retall Loans incluiling Finance Lease is, as follows :

Grass expavure reeonelliation
A ai March 31,7024

Rs. in crore
Particulars Stage 1 Sagel Stage 3 Total
Gross carrying amount balance as ai April 1 2023 67.217.62 4,852.75 3.655.11 7574548
Changes due ta loans reeagnized In ihe opening balanee that have;
« Transfors to Stags | 1.044.29 (234.81) (109.48) -
- Tranglers ta Stage 2 (3,836,00) 193532 (79.23) .
- Transfers to Stage 3 ) (1,395.58) (694.54) 2.090.12 -
- Laans that have been derecognized duning the period (2,792.29) (1,259.48) (1,226.79) (11,278.56)
Nesw loans originaled during tha year A%,192.62 73693 305.20 49.234.75
Writc-alTt 4 i (237) (9.21) {97210} (981.68)
Impact of chonges on ilems wilhin the sama stage {16,061.71) (1,327.12) (221.90) £17812.73)
Gross earrying amount balance as at March 31, 2024 k6 364 49 5,000 B4 3,440,931 94 905.26
As at March 31,2025

R4 in ciore
Partieulars Stage 1 Stape 2 Stace 3 Total
Gross carryine amaunt balance ag ai Aprl 1 2024 B6 364,49 509984 344023 94.905.16
Changes due o loans recognized in the opening balance tha have,
- Transfcrs (o Stage | 294,13 {906.18) (87.94) =
- Transfers (o Siage 2 {5.536.02) 562023 (84.22} .
= Translors o Stage 3 3 {1.950.74) (1,073.99) REGERAY 2
- Loans that have been derecognized during ilie periad {B,838.46) (1013.47) {1.068.85) {10.940.78)
Maw loans onginated during the year 4R,797.59 68071 115.84 49.694.14
Wrile-ofs ] » (5.62) (L1 (171.54) (808.97)
Impact of changes on ilems within the sama siagg (20,273.08) (1921 {318.47) {11,511 66)
Gross carrying amount balance ay of March 31, 2025 99533 6,454.21 4.340,4 1,10,337.00
Reeancillativn of ECL balance
As at March 31, 2024

Ri_ incmrc
Parilculars Simpe 1 Stape? Siape ) Total
ECL. .Ilu.-uune.: baliiee 55 sl Apal 1 2023 33382 51842 216934 3.221.58
Changos duc o loang reeopnized in the opening balance that have
- Tranalers 1o Stage | i64.62 (92.87) {64.75) £
= Transfera ta Stage 2 {30.62) 7747 {46.85) .
= Transfers to Stage 3 {11.08) (74.20) 8528 -
- Loans that have been derecognlzed during the perind (a9.a1) (134.58) (724.50) {928.69)
Hew loans onginaled during thevear 126,49 8234 192.56 60139
Wirile-olTs {0.02) (0.98) (374.92) {575.92)
Impact of changes on temi willun the sama staps (326,70} 21557 1,142,55 1,051.42

ECL allowanee balainee 15 at Mareli 31, 2024

34o.90 hLEAY 217871 334978
e




Mahindra & Mahindra Financial Services Limited

Mates forming part of the Standatone Finaneial Statements (Continted)
for the year ended March 31, 2023

s i crore
4% Finaneial Rigk Manapenient Feanewark (Conitinied)
492 Credil Risk Manogement (Continued)

Recondlintion of ECL balance (Coniinived)

As at March 3. 2025

R, i erare
Parilcilars Stape | Stage 2 Staped Tutsl
ECL allowance balance as 3t April | 2024 586.90 584,17 117871 334078
Clianges duc 1o loans recognized in the opening balance thiat have:
- Translers 16 Siage | 15971 {104,126} {3547 .
- Transfers to Siopa 2 (37.62) 90.81 {53.112) -
= Trans{ers (o Stage 1 {13.28) {121,56) 13684 .
- Loans thal have been derccognized during ihe period {62.53) {119.09) {676.40) {858,01)
Naw loans originaicd during the year 176.95 61,99 107.59 44651
Write-niTs @.04) (3.66) (486.61) (490.31)
Impast of changes on items withm the some slago {472 197.53 L5445 204,17
ECL allowaner balance as at March 31, 2015 _mﬂ_"%

The contractual amouil eutsianding on financial axeets that lias heen wrillen alThy the Company during; tho yoar ended March 31, 2025 and thiat were ssill subijeet to enforesmenl activity was
Iz 575.52 croro (March 31, 2024: Rs 1,006.22 crore ).

Tho overall decreass in GCL allowanes on the porifolio was driven by movements between stages and higher amount of write affs.
An analysis of ehanges in the groas eaerying amound and the correspanding ECLs in relation (o SME Loans including Bills of exchangs is, as fallaws 3

Gross expasure reconciliation
As al Mareh 31, 2624

Rs. in crorg
Farticulars Stage © Stage 2 Stape d Total
Groii earrying amounl balanee a5 at Apeil 1 2023 438646 20,53 49,69 445668
Changes du to loans recognized in the apening balance that have: L
- Transfers (o Stage | 658 | {6.26) 0.32) -
= Transfors to Staps 2 (12.40) 43143 (1.03) .
- Translers 1o Siage 3 (0.33) {7.40) 1 -
= Loans that have been derecopnised during the period {1,406.70) {4.84) (4.12) {1, A15.66)|
New loans originnted during he year 291039 41.76 264 1817,79
Writc-allz C {04 (0.19) (3R.5D) 9.1y
lmpact of changes on ilcms within the some stage {1,095.22) (9.09) (297 {1,107.26)
Grass carrying amound balance as at March 31, 2024 n,m.:n 40,94 ﬂ\]u 4R1241
As al March 31, 2015
R m.ﬁm‘
Particulars Staze | Stage 2 Stage 3 Tatal
Gross earrving amouni balance as ai April 1 2024 4,718.37 40,94 4310 £312.41
Clunges due 10 loons recognized in the opening balance thar lisve
= Transfors (o Siage | 786 (167} (0.19) 0.00
- Transfess 1o Siaje 2 {H41.17) dl82 {0.65) {0.00}
- Transfers lo Stage 3 (69.23) {113} 7746 -
+ Loans that have been dorecognized dunng; the period {1,74549) {1341 {6.32) {1,764.12)
New laans eriginated during ilie year A9T.60 1590 oal 393431
Wrilg-offs {8.04) {3.99) {28.80) {10.83)
Impaet of ehanges on items witlin the same stage {T61.46) {11.32) {10.45) (793,13
Grass earrying amouni balance as st Mareh 31, 2023 6,018.43 6, 148,54
D REeIY gy 1 e
; Wi00672 ( \
W7y MUMBAL (2] 1 \l )
".‘-‘ - g ‘\ / ]
e \ )



Mahindra & Mahindra Financial Services Limited

Nates forming part of the Standilone Finnncinl Statements (Contineed)

Jor the year ended March 21, 2023

Its in wrore

42

49.2

Financial Risk Masiagvnient Franiework {Continued)
Credit Risk Manapement {Condlnned)

Recanciliation of ECL balance
As at Mareli 31, 2024

Particulars Stapg [ Siagel Stage 3 Tolal
ECL allowanee balanee a1 at Apal | 2023 1585 Luy 24.37 46,21
Chanpos due fo loans recopnized in the opaning balance that have:
- Tranafers 1o Siage 1 0.78 (0.5%) (0.20) -
= Transfors o Stags 2 (0.23) 088 {0.65) 3
- Tranafers 1o Siage 3 (0.15) {0.R1) .96 -
= Loans (hat have beon derecognised during: the period (1,69 {0.25) (2.59) {4.63)
Mew laans originaied during the year 4.09 05K 1.21 588
Write-offs - {0.02) (21.38) (21.30)
Impaes al ehanges on ienis within e same stape {10.57) 333 13,64 6.40
ECL allowance balance a3 ai Mareh 31,2024 1.08 501 1937 1247
As at March 31, 2025

Ry, insroce
Particulars Stapq | Stage 2 Stage 3 Tatal
ECL allowanéc balance a3 at April [ 2024 Bos 5.02 1937 3247
Chanpes duo to loans recognized in the opening balance that have:
- Tranifess 1a Stage 1 1.03 0.94) {0.09) o
= Transfers to Staga 2 {0.12) o041 (0.30) {0.01)
- Tranafert o Stage 3 {0.21) (L.00) 1.20 to.on
- Loans that have bean derecognized during e period {L4G) (1,53} {2.85) {5.84)
New loans eriginated during the yar 731 6.08 0.61 14,00
Write-ofls 0.02) (0.,49) (12.84) {1335
Impact ol changes on ilemE within the same slage {141} 10.5% 44.43 539]

ECL allowance balarice a1 al March 31, 2025

The enntractual amount oulsianding on fnangial assetz that has been wrilten alThy the Company during the year ended Mareh 31, 2025 and that were atill subjeet 10 enforcement activity was

Rs.24.45 crore (March 31, 2024: Rs. 40 48 croro)

“The increase in ECL provisions was driven by increase in the gross size ﬂl'l‘l\l: patfulic

An analysis of changes in the owtstanding exg and ilie earr ling ECL in relation {o sther uadrawn commiimignts s as follaws :
Gross esposure reconclliation
As at March 31,2024

Bs inerore
Farticulars Stape 1 Stape? Stage 3 Total
Opening balance of outstanding exposure a3 a1 Apal 1 2023 13430 g b 15410
New Expodiites 26,00 - - 28.00
Exposurc derecopnized or malured! lapsed { excluding write-olls) (154,30} . h (154.30)
- Tranafers 1o Stoge | . z < -
= Translcrs (a Stage 2 N i g
- Transfers io Siage 3 - = = :
Wrile-afTe - - B =
Impoct of changes on items within the same stage - s - -
Clasing balance of outstanding expasure as ai March 31, 2024 IR.00 ¥ ] 28.00




Mahindra & Mahindra Financial Services Limited

Nates forming purt of the Standnlone Financial Statements (Continned)

Jor the year ended March 31, 2023

Kx. in crore

49 Financial Risk Management Framework (Centlinned)
9.2 Credit ltial Manogenienl (Cantinied)

Grods exposure reconelliation (Ceniinued)
As at Mireh 31,2025

Ri, m s
Particulars Stage | Stape2 Slage 3 Total
Opening balance of suistanding expasure a1 at April | 2024 28,00 . - 1500
Mew Expoiures 1439 - 13439
Expasure derecognized or matured/ lapsed ( excluding write-afTs) (28.00) » - (28,000
- Tranafers to Stage | . - p 3
= Transfers to Stage 2 - = & P
- Tramilers ta Slage 3 = - ) £
Write-olls - = b i
Inipact &l changed an itenig wilkin the same slapo & o : -
Claging balanee of autstanding exnesurc as at March 31, 2023 4 - - 39
Reconciliation of ECL balanco
Agal Mareh 31,2024
—
Particulars Stage 1 Stage 2 Staged Tatal
ECL allowanee Lalanes a3 st April 12023 043 - - 043
Now Exporures 0.02 - . 0,02
Expogure dereeapnized or matured! lapsed { exeluding write-olTs) {0.43) s 1 (0.43)
« Trans(ers to Stage | - 3 = 4
- Trangferd (o Stape 2 - - . .
= Transfers to Stage 3 B - = =
- Loang that have been denzognized during the period - : 2 i
Impaci of changes on items within the same stage - B 5 3
ECL allowance balance as at March 31, 2024 0.02 - N )
As nt Mareh 31, 2015
= —frinsors
Particulars Stage | Siapc 2 Staged Talal
ECL allowsnee balance as at April 1 2024 0,02 = 4 0.02
New Gxpotures 0.69 - . 0.69
Espasure derecognized or matured/ lopsed ( excluding write-oiTs) (0.02) . £ (0.02)
- Tramaferd to Slage 1 e g : =
= Transfers lo Slage 2 - . - :
- Tranglers 1o Siage 3 - o K] ]
= Loans that have been derezognized during the period - 3 : .
Impact of changes on items within the same siage - = . 3
ECL nltowance balance as at March 31, 1025 0.69 = N ]
VAL
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financinl Stntements (Contlined)

far the year endod Marvh 31, 2025

Rs. in crofe

e’

9.2

An analysis af ehanges In the gross earrying amonnt and ihe correspanding ECLs in relation to Financial 1 dat f cost i3 a4 fallows :
Gross ¢xposure recanediatian
As at March 31. 2024
Rz in crore
Particulars Stape | Stagel Stazed Tatal
Gross carrying aniount halance as at Apeil 1 2013 L4311 . 4 13611
Changes dua to loans recopnized in the opening balance that have: %
- Trangfers o Stage | . . - .
= Transfers (o Stage 2 - s . i
- Transfers io Stage 3 . : 5] :
- Invesiments that have boen darccopnized duning the period (163.42) s - (163,42)
New Investmenis o ginated during (he year 124.9% . A 124.98
Write-olls = - . ES
Impact ol ehanpes on emis whihin the samc slago {8.82) 5 = (B.82)
Grons earrying anount balanes as a0 March 31, 2004 | 38R 85 - = JIRR.R
e —— — 18 AT ]
As at March 31, 2028
5. in crorg
Particulars Stage 1 Simpa 2 Staped Tatal
Gross earrying amaunt balance as ai April | 1024 138885 - . 138885
Chanpes due (o lkoang ieeognized m the opening balance thai have:
- Transfers 1o Sage | - = 5 3
= Transfers (o Stage 2 - . 4 =
- Translers (o Stage 3 - 2] . :
- Inv that have been derecognized during; the period (124.98) i - (124.98)
Mew Investments originated during the year = 5 ) h
” [Write-ofTs - - % H
Impaet of ehanges on ilems within tlie same sage (44.06) 4 - {44.06)
Gross carrying amount balance as at March 31, 2025 [] = . 1,219.81
Reconciliation af ECL balancn
As at Mareh 31, 2024
- 4, in crorg
Partieulsrs Stage | Stape 2 Stape 3 Total
ECL sliownnce balance as at Anril 1 2023 53.49 . B 5549
Clinnges dua to loans recopnized in the opening balanee that havs.
- Tranafers (e Slage | . - = .
« Transfors to Siage 2 ¥ M v H
- Translesi 1o Siage 3 4 3 =
= Invesimants that have boen dorecognized during the penod {D9R) B N (0.98)
New [nvestments originated during thie year - z s i
Wrile-olls ] - = :
lmipaci of changes on tlems within the same siage = = . =
ECL allowance balanco as at March 31, 2024 5451 - = 5151
— ===

Finaneial Risk Management Framowork (Continued)

Credli Risk Management (Contlnwed)




Mahindra & Mahindra Financial Services Limited

Notes feeming part of the Standalone Financisl Statements (Continued)
Jor tle vear anded Moreh 31, 2025

Its In erore
49 Fluaneial Risk Manageiient Framework (Contlnned)
49.2  Credit Risk Manngement {Continued)

Reconciliation of ECL balance {Conrtlnied}

Az at March 31, 2025

R, in ergre.
Pariieulars Stage | Stape 2 Staged Total
ECL allowance balance a3 at April 1 2024 54,51 - 2 3451
Chanres due 1o loans teeaonized in the openine balance tliat lave
- Trnualers 1o Stave | = I i 5
- Teaalers 10 Siape 2 = . = g
- Tranfers o Stone 3 - - 3 i
-1 15 thal have been d ized during the period - 3 e .
Mew Invesiments ordirinated durine the vear - - &
Wrile-ofTs - - o -
Impact of ehanges on itemy within tho same siage - . -
ECL allowance balanee 33 a0 March 31, 2025 i | 1] R e R TV

——— e——— ——

The | ameunt ding om financial in that s been weitten off by the Company during the year ended March 31, 2025 and thal wore =4ill subjeet to enforeement

activily was pil (March 31,2024 - nil)

Slgnificant changes in the grass earrvine value that contributed to elisnge in loss allowance

The Company masily provide loans (o retail individual customers, which is of small tickel size. Clunge in any sinple customer repayment will not impact significantly o Company's
provisioning. All customers are belng manitered based on past duo and commective aetions are 1aken accordingly 1 limit the Company's risk

Concentration of Credit sk

The Conipany’s loan portlolio is predominantly to finance retsil sutomobilc loans. The Company masages ennconiration of risk primarily by peogrophical region In India. The following
tables show tha peographieal eancesirations ol loans and trada advarices:

Rs. in crore

Particulars March 31,2025 March 31, 2034
Coneeniration by Geograpliical rozion in India:

North 40,642.29 1337240
East 12.582.7% 21,039.12
Wt 34.238.63 2R 80594
Souih 1220935 1937231

Total Grasi Carrying Value 1,19.673.02

Mazimum Expasure 1o erodit Risk
The maxifiuns exposwrs (o credil nsk of loans and lnvestmant dseeurilies is thar carrying; amount. The nwximum cxposure is Liefore eonvidering the effect of mitigation ihrough coliatoral.

Nacrative Description of Callziceal

Collateral primarily inelude velictes d by retail loan w anid linery & property in case of SME customers The linancial inveiments arg secured by way af o fira1 ranking
pari-pazai and charge ercaied by way of hypothecation on the recsivables of tha eiher company.




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
for the year ended March 31, 2025

Rs. in crore

49

49.2 Credit Risk Management (Continned)

Quantitative Information of Collateral

Finanecial Risk Management Framework (Continned)

The Company monitors its exposure to loan portfolio using the Loan To Value (LTV) ratio, which is caloulated as the ratio of the gross amount of the loan to
the value of the collateral. The value of the collateral for Retail loans is derived by writing down (he asset cost at origination by 20% p.a on reducing balance
basis. And the value of the colluteral of Stage 3 Retail loans is based on the Indian Blue Book value for the particular asset. The value of collateral of SME
loans is bascd on fair market value of the collaterals held,

Gross value of total secured loans to value of collateral:

Rs, in crore

Loan To Value

Gross Value of Secured
IZetail loans

Gross Value of Secured
SME loans

March 31, March 31, March 31,  March 31,
2025 2024 2025 2024

0-50% 7.517.50 6,365.54 2,183.72 1,720.06
51 -70% 1598216  13,653.35 1,074.94 917.03
71 - 100% 64, 844.68  56,893.97 610.80 300.27
Above 100% 21,244.73  17,352.61 41.14 233.26
I.091589.07 94,265.47 3,910.59 3,170.63

Gross value of credit impaived loans to value of collateral:

Rs. in crore

Loan To Value

Gross Value of Retail loans

Gross Value of SME loang

in Stage 3 in Stage 3

March 31, March 31, March 31,  March 31,

2025 2024 2025 2024
0-50% 604.52 102.93 27.51 7.46
51-70% 714.56 117.61 5.10 1.34
71 - 100% 1,781.86 48188 6.31 1.30
Above 100% 1,239.54 2,738.51 26.15 33.01
4,340.48 3.440.93 65.07 43.10

The below tables provide an analysis of the current fair values of collateral held for Stage 3 assets. The value of collateral has not been considered while
recognizing the loss allowances,

Fair value of collateral held against Credit Impaired assels

Rs. in crore

March 31, 2025 Maximum Vehicles Plantand Land and  Book Debts, Surplus/(De Total Met  Associnted
exposure Machinery  Building Inventory ficient) Sccured  Exposure ECL
to Credit and ather  Collateral Collateral

Risk Working
Canital tems

Retail Loans 4,340.48 6,750.71 - - 2,596.74 4,153.97 186.51 2,205.99

SME Loans 65.07 - 42.57 38.15 44.00 85.69 39.03 26.04 49.53

March 31, 2024 Maximum  Vehicles Plantand Land and  Book Debts, Surplus/(De Total MNet  Associnted

cxpasure Machinery  Building Inventory ficient) Secured  Exposure ECL
to Credit and other Collateral Collateral
Risk Working
Capital items
Retail Loans 3,440.93 2,578.87 = - (381.64) 2,960.51 480.42 2,178.71
SME Loans 43.10 - 2598 43152 0.07 62.88 6.69 36.41 19.37
. 7 '.\.‘
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

Jor the year ended March 31, 2025

Rs, in crore

49

49.3

a)

Financial Risk Management Framework (Confinued)

Liquidity Risk Management

Ultimate responsibility for liquidity risk management rests with the board of dircctors, which has established Asset and Liability Management
Committee (ALCO) for the management of the Company’s shorl, medium and long-term funding and liquidily management requirements, The
Company manages liquidity risk by maintaining adequale reserves, banking facilities and reserve borrowing facilities, by continuously monitoring

forecast and actual cash flows, and by matching the maturity profiles of financial assets and liahilitics.

Maturity profile of non-derivative financial liabilities

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods.
The amount disclosed in the tables have been drawn up based on the undiscounted contractual cash flows of financial liabilitics based on the carliest
datc on which the Company can be required to pay. The tables include both interest and principal cash flows,

To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The
contractual maturity is based on the earliest date on which the Company may be required to pay,

Rs. in crore

Particulars Less than 1 1-3 Years 3-5 Years 5 years and
Year above

Non-derivative financial liabilitics

As at March 31, 2025

Trade Payable : 1,228.89 - -

Debt Securitics :

- Principal §,571.00 7,649.63 5,102.50 3,900.50

- Interest 1,608.30 2,189.49 1,088.10 769.46

Borrowings (Other than Debt Securitics) @

- Principal 24,896.28 37,738.05 6,828.81 68.79

- Intercst 4,131.60 3,699.00 297.75 0.51

Deposit:

- Principal 3,993.64 5.904.55 1,028.25

- Interest 615.63 1,127.86 278.70

Suberdinated liabilities :

- Principal 175.00 1,380.25 336.87 3,356.86

- Interest 431.62 713.13 575.92 1,003.01

Other financial liabilitics : 463.24 184.04 128.29 105.60

Total 461,=l_§_.&1 Gﬂéﬁﬁ.ﬂﬂ 15.665.20 95204.72

As at March 31, 2024

Trade Payable ; 1,524.89 - .

Debt Securities :

- Principal 9,560.75 10,561.40 754.35 5,978.00

- Interest 1.906.89 241339 1,033.67 1,443.25

Borrowings (Other than Debt Securitices) :

- Principal 18,603.73 26,827.60 8,782.30 11,12

- Interest 3,227.24 3.352.80 481,18 0.79

Deposit :

- Principal 2,660.39 3,588.40 948.41 -

- Interest 504.35 682.63 253,51 -

Subordinated liabilities :

- Principal 274,32 1,108.01 447.24 2,193,74

- Interest 33832 572.17 413.36 69531

Other financial linbilities : 1,898.47 304.93 129,36 108.58

Total 40,499 36 49.411.92 13,243 44 10,530.79




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalonc Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs, in crore

49
49.3

b)

Financial Risk Management Framework (Continued)
Liquidity Risk Management (Continned)

Maturity profile of derivative financial instruments

The following table details the Company's liquidily analysis for its undiscounted value of derivative financial instruments.

Rs. in crore

Particulars

Derivative financial instruments
As at March 31, 2025

Foreign exchange forward contracts
- Payable

- Receivable

Interest Rate swaps

- Payahle

- Receivable

Currency swaps

- Payable

- Receivable

Total Payable
Total Receivable

As at March 31,2024

Fareign exchange forward contracts
= Payable

= Receivable

Interest Rate swaps

= Payable

= Receivable

Currency swaps

- Payable

- Receivable

Total Payabic
Total Reccivable

Lcss than 1 1-3 Years 3-5Years 5 years and
Year above

233.74 49.81 & -

5 6.02 - Z

8.21 59.78 19.26 -
47.18 - = -
24.33 - o .
289.13 109.59 19.26 -
24.33 6.02 = -

0.97 199.74 -

3.15 - -

- 164.23 - -

0.97 367.12 - i
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jfor the year ended March 31, 2025

Rs. in crore
49 Financial Risk Management Framework (Continued)

49.4 b) Reconciliation of Level 3 fair value measurements of financial instruments measured at fair value
Rs. in crore

Particulars Unguoted Equity
investment

Year ended Mareh 31, 2025

Opening balance 42.41
Total gains or losses recognized:

In Profit or loss

a) in profit or loss i
b) in other comprehensive income 84.26
Fair value of -

Purchases made during the year -
Disposals made during the year -
Transfers into Level 3 %
Transfers out of Level 3 .
Closing balance 126.67

Year ended March 202

Opening balance 42.41
Total gains or losses recognized:

In Profit or loss

a) in profil or loss -
b) in other comprehensive income z
Fair value of -

Purchases made during the year &
Issues made during the year -
Disposals made during the year Z

Transfers into Level 3 s
Transfers out of Level 3 =
Closing balance 42 41

¢) Equity Investments designated at Fair value through Other Comprehensive Income

The Company has made the below equity investments neither for the purpose of trading nor for the purpose of acquiring controlling stake,
and accordingly, the investment has been classificd in other comprehensive income as per Ind AS 109.5.7.5.
Rs in crore

March 31,2025 March 31,2024

Equity investment in Smartshift Logistic Solutions Private Limited

Fair Value of Invesiments 126,67 42.41

There are no disposal of investment during the year ended March 31, 2025 and March 31, 2024 respectively,




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

Rs. in crore

49

494

Financial Risk Management Framework (Continued)

d) Financial Instruments messured at amortized cost
Rs in crore

Particulars Carrying Value Fair value Fair value

Level 1 Level 2 Level 3
As at Mareh 31, 2025
Financial assets
) Bank balances other than cash and cash equivalent 3,869.31 3.869.80 3,781.23 = 88.57
b) Loans and advances (o customers 1,16,214.02 1,17,980.45 - - [,17,980.45
c) Financial investments - at amortized cost 1,219.81 1,252.78 1,252.78 - -
Total 1,21,303.14 1,23,103.03 5,034.01 - 1,18,069.02
Financial linbilities
a) Debt securities 26,204.83 26,441.52 25,560.65 880.87 -
b) Borrowings other than debt sccuritics 69,734.92 69,913.48 - (9,913.48 2%
c) Deposits 11,404.15 11,617.38 - 11,617.38 =
d) Subordinated Liabilities 5,520.57 5,499.93 2.960.00 2,539.93
¢) Other financial liabilities 790.60 788.21 - 407.41 380.80
Total 1,13,664.07 1,14,260.51 28,520.65 85,359.06 380.80
Asat March 31, 2024
Financial assets
) Bank balances other than cash and cash cquivalent 2,955.99 2,973.94 2.409,74 - 564,20
b) Loans and advances 1o customers 99,195.18 08,655.46 - X O8,655.46
¢) Financial investments - at amortized cost 1,388.85 1,404.49 - 1,404 .49 i
Total 1,03,540,02 1,03,033.89 2,409.74 1,404.49 99.219.66
Financial liabilities
a) Debt securities 26,725.94 27,965.63 26,992.11 973.52 L
b) Borrowings other than debt securitics 54,318.83 54,482.68 - 54,482.6% 2
¢) Deposits 7.544.18 7.686.98 - 7.686.98 5
d) Subordinated Liabilities 4,005.66 434798 1,680.87 2,667.11
¢) Other financial liabilities 687.92 681.35 - 319.99 3in1.36
Total 93,282.53 05.164.62 28,672.98 66,130.28 361.36

There were no transfers between Level 1 and Level 2.

Valuation methodologies of financial instruments not measured at fir value

Below are the methodologics and assumptions used to deiermine fair values for the above financial instruments which are not recorded and measured at
fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only.
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs, in crore

49

49.4

Financial Risk Management Framework (Coatinued)
d) Financial Instruments measured at amortized cost (Continued)

Short-term financial assets and linbilities

For financial assets and financial liabilitics that have a short-term maturity (less than twelve months), the carrying amounts, which are net of
impairment, are a reasonable approximation of their fair value. Such instruments include: cash and eash equivalent, trade receivables, balances other
lhslm cash and cash cquivalents, term deposils and trade payables. Further, such financial sssets and financial liabilities are disclosed at Level | fair
value.

Loans and advances fo customers
The fair valucs of loans and advances are estimated by discounted cash flow models based on contractual cash flows using actual yields,

Financial Investments
For Government Securitics and bonds, the quoted market price as on date of reporting is considered for fair value computations, Where such price is
not available, quoted market price of similar instruments as on date of reporting is considered,

Borrowings other than deposits from public
The fair value of borrowings is estimated by a discounted cash flow model incorporating interest rate estimates from market-observable data such as
secondary prices for its traded debt itself,

Deposits from public
The fair value of deposits received from public is estimated by discounting the future cash flows considering the interest rate applicable on the
reporling date for thal class of deposits segregated by their tenure,




Mahindra & Mahindra Financial Services [Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

Rs. in crore

50

Maturity analysis of assets and liabilities

The table below shows the maturity analysis of assets and liabilities according to when they are expected to be recovered or settled.

Net

Rs. in crore
As at March 31, 2025 As at Mareh 31, 2024
Assets Within 12 After 12 Total Within 12 After 12 Total
months maonths maonths months

Cash and cash equivalents 1,666.56 - 1,666.56 3107 - 311.07
Bank balance 3,771.92 921.39 3,869.31 2,378.04 57795 2,955.99
Derivative financial instruments 25.69 5.26 30.95 - - -
Trade receivables 53.02 - 53.02 24.74 - 24.74
Loans 43,226.76 72,987.26 1,16,214.02 37,167.83 62,027.35 99,195.18
Investments 5,105.40 5,295.08 10,400.48 2,398.52 7.252.30 9,650.82
Other financial assets 152.89 24.64 247.53 158,72 70.11 228.83
Current tax asscts (Net) - 601.G8 601.68 - 609,78 609.78
Deferred tax Assets (Net) g 640,99 640.99 - 691.08 691.08
Property, plant and equipment - §76.38 876.38 5 811.11 S1LLI
Intangible assets under development - 65.10 65.10 - 105.10 105,10
Capital work-in-progress - 0.52 0.52 0.15 0.15
Other Intangible assets - 172.89 172.89 14,61 14.61
Other non-financial assets 5B7.48 121.27 708.75 464.16 96.59 560.75
Total Assets 5459572 8095245 13554818 _ 42.903.08  72256.13  1.15.159.21
Liabilities

Financial Liabilitics

Derivative financial instruments 276.82 113.23 390.05 093 33434 33527
Payables

Trade Payables

i) total outstanding ducs of micro enterprises - - - - -
and small enterpriscs

ii) total outstanding dues of creditors other 1,208.56 - 1,208.56 1,459.47 1,459.47
than micro enterprises and small enterprises

Other Payables

i) total outstanding dues of micro enterprises 2.7 - 271 2.80 - 2.80
and small enterprises

i) total outstanding dues of creditors other 17.62 - 17.62 62.62 - 62.62
than micro enterprises and small enterprises

Debt Sceuritics 9,572.72 16,632.11 26,204.83 10,429.72 17,267.32 27,697.03
Borrowings (Other than Debt Sceurities) 25,124.62 44,610.30 69,734.92 18,752.13 35,715.09 54,467.22
Deposits 4,249.79 7,154.36 11,404.15 2,729.26 4,814.92 7,544.18
Subordinated Liabilities 443.71 5,085.86 5,529.57 51235 3,757.80 4,270.15
Other financial liabilities 436.00 354.60 790.60 35333 334.59 687.92
Non-Financial Liabilitics
Current tax linhilities (Net) 69,73 - G9.73 119.26 - 119.26
Provisions 145.27 TL.77 217.04 123,18 81.95 205.13
Other non-financial liabilitics 163.71 2.46 166.17 145.51 516 150.67
Total Liabilitics 41,711.26 74,024.69 1,15,735.95 34,690.56 62,311.17 97.001.72

12,884.46 6,927.77

3 : 19,812.23

8,212.53 9,944.96

2 : 18115?.49

—_— s s T =]




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

for the year ended 31 Mar 2023

Rs. i crore

51 Relnted party disclosures:

i) Asper Ind AS 24 on *Reluled party disclosures’; the related porties of the Compnny are as follows:

a) Holding Company

b) Subsidiary Companies:

(entities on whom control is exercised)

€)  Fellow Subsidiaries;
(entities with whom the Company has transactions)

Joint Yenlires / Asociates:
{entities on whom conirol is exercised)

d)

¢} Joint Ventires / Associates of Holding CIIII||I:\I‘IY=
{entities with whom the Company has transaclions)

N Key Managemeni Personnel;

g) Relntives of Key Management Personnel
(where there are transactions)

Mahindra & Mahindra Limited

Mahindra Insurance Brokers Limited

Mahindra Rural Housing Finange Limited

Mahindra Ideal Finance Limited

Mahindre & Mahindra Financial Services Ltd Employecs' Stock Oprion Trust
MRHFL Employees Wellare Trust

Mahindra Finance CSR Foundation

Mahindra USA, Inc

MBS International Limited

Mahindra First Cholee Wheels Limited
Mahindra Defence Systems Limited

Malindra Integrated Business Solutions Limited
Mahindra Logistics Limited

Mahindra Canstruetion Co. Limited

Rristlecone India Limited

Gromax Agei Equipment Limited

Mahindra Holidays & Resaris India Limited
Mew Democratic Electoral Trust

Mahindra Susten Pvi Limited

Mahindra & Mahindra Contech Pyt Limited
Mahindra Two wheeler Limited

Mahindra Sumit Agriscience Limited

Swaraj Engines Limited

Mahindra Heavy Engines Limited

Mahindra Teqo Pyt Limited

Fifth Gear Ventures Limited

Mahindra Aerostructures Private Limited
Mahindra Agri Solutions Limited

Mahindra Electiic Automohile Limited (MEAL)
Mahindra HZPC Private Limited

Mahindra Last Mile Mobility Limited

Mihindra Lilespace Dovelopers Limited
Mahindrn Solsrize Limited

Mahindra University

Mahindra Warld City (Jaipur) Limited

Maandi Community Water Services Private Limited
Sustainable Energy Infra Investment Managers Private Limited

Mahindra Finance USA, In¢
Mahindra Manulife Investment Management Pvi. Lid.
Mahindra Manulife Trustee Pyt Lid

Teeh Malindra Limited
Smartshift Lopistics Solutions Pyt Lid
P51 Media & Communieations Lid

Mr. Raul Rebello

Mr. Anish Shah

Mr. Milind Sarwate

Dr. Rebececa Nugent

Mr. DHwakar Gupta

Mr. Ashwani Ghai

Mr. Vijay Kumar Shatma

Mr. Amarjyoli Barua

Mr. Ramosh Iyer (Ceased i be KM we f April 29, 2024)

Mr. C. B. Bhave (Ceased fo be KMP w.e.f February 02, 2023)
Mr. Dhananjay Mungale (Ceased o e KMP woe fJuly 23, 2024)
Mrs. Rama Bifapurkar (Ceased io be KMP w.e. S July 23, 2024)

M. Joan Rebello

Mr. Dinesh Iyer (Ceased fo be relafives of KM woef April 29, 2024)

Mrs Janki lyer (Ceased ta be velaiives of KMP see f Apeil 29, 2024)

Mrs. Girija Subramanian (Ceased o be relatives of KMP w.e.f April 29, 2024)
Mr. Risheck Ramesh Iyer {Ceased 1 be relaives of KMP w.e f April 29, 2024)
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E Relnted party disclosures: (Continued)

i) The naturs and velumne of frangactiond of the e Compa

RLI..A'I ED PARTY TRANSACTIONS

llows:

B groel

'mx |I|.|nn; the year with abave related Li_nf:hd‘p wars as fol

[Particulnrs

Holding Company Subsidiary Companies

Associate
i

Fellow Subsldiariea 7
of Halding

Associale companies

Key Management
Persannel

Relatives of Key
M anagement Persanigl

Current

Year Previous Yem| Current Yenr| Previous Year

Current
Year!

Previous Year

Current
AT

Previous
Year|

Current
Year

_ |Subvention / Incentive income

- Muiinden & Mahindra Linited

Previous
¥ear

Curront
Year

Provious Year

ECNEd N T z _

{rn Losi Mile Mobility Ltd

9.8%

794

Lense renfal Income

= Mnhmdrll & Muohindra Limitod

|- Muhindra & Mahinden Contesh Private Limited

|- - Sustainabla I!uwrg;{ Infra Invesiment Mumgurs Privale =

0.20

0.01

_ |- Swainj Enpines Limited

0.4

0.39

- Mahindra Susien Privaie L[nli_!.:d

0.3

0,39

= Mahindra Heavy Engines Limited

0.04

028

_|= Mahindra Firsi Choice Wheels Limiled

0.28

0.61

- Mullmdrn Solarize Private Limited

0.07

0.13

= Mulllnd'm indsa Integratod Dusiness Solulions Limiled

0.30

0.24

_|- Mahindra Teqo

0.13

017

_|- Mahindea HZPC Pyt Lid

0.13

_|- Mahindra Lasi Mile Mobility Lid

4.20

0,74

-« Mahi Sumnit Apriscience Limited

1.50

- Mahindra Two Wheelers Limited

0.01

_|= Mahindra Holidoys & Resorts India Lid
_|= Mahindra Lifespace Developess Lid,

0,59

0,95

- Tech Mahindra Limited

1.51

_|- Mahindra Agri Solutions Lid

1.42

_|- Mahindra Defenes Systems Lid

0.60

-5 hifl Logisiics Selutions Pt Lid,

AT

Muhindra Aerosiruclures Privale Limiled

0.02

-Mohindra Clectric Automobile Limitod (MEAL)

030

r . Mnhm_d_rg_&lj Clgfjl ipur} Limited

0.0z

_|-Mablindra Lopistics Limited

0.02

Inigrest Inconie

_|= Mahindra & Mahindra Limited

2.17

_|Income from sharing sorviees

ahi

Rural Housing Finance Limited

4,83

1= Mahindra Insurnnce Brokers Limited

213

4 ‘- Mnllmdrn Manulile Invesimont Manapement PriLid |

_|Other Inenme:

|- Mahindsa & Mahindea Limited

0.34

- Mahindra Ruvral Housing Hnnggc Linafied

0,07

_|- Mahindra Insurance Brokers Limited

0.00

Dividend Income

_|= Maliindea Insurance Brokers Limited

2.89

_|Tntorust expense

- Mahindra & Mahindrn Limiled

= Mahindra [nsurance Brokers Limited

= Tech Mahindra Limited

243 |

- PSL Medin & Communications L1d

0.07

0.07

|~ Maliindra Holidays & Resaris India Lid

11.92

8,97

- Mr Ramesh lyer

- Mr Raul Rebello

= Others

_|Other expenses

- Mahinden & Malindea Limited

_|-Malindin Hrokers Limiled

- Mahindra Rural Housing Fin: Finance Limited

- Mnhlndrll First Choice Wheels Limited

23,73

1

- Mahindra Defencs Systems Lid
|- Bristlecone Indin Limiled

iE Malilndra ]nh.:qruh:d Business Solutions Limited

0.54

= Mahindra Pinance CSR Foundation

6187

M NDS International Limited

0.58

iE Mnnl Maobility Teel Private Limited

= Ma.lllm;lrn Saolarize Private Limiled

_|= Mahindra lHolidays & Rosoris Indio Lid
|- Tech Mahindra Limited

w2

- Others

0.28 |

“|Denations
_|z Mahindra Finance C5 CSR Founiatian

i anlunﬂl Demogralie rlti‘-‘lﬂllﬂ Trust

& TMI! Mahindrs Found.

3100

015 |

Remuneration
.I_.Mr R.mmeuhlL'_

- Mr Raul Rebella

B1§

3.90

Silting fees and ¢o X
|-MrC. B, Bl

_ |+ Mr Dhananjny b Mun;_,u]c R
M Ramn Dijapurkar

cea qu,'#nl

B e P
R
3674224

ar Gupln
hr Ashwnng (llml

] T W10086]

_'\1_r‘-_uf=f"_n.ﬂ_'1-1!.\!2!.l£'.ﬂ.t:._

S
N,
— NS

R R




Particulars olding Cansjiany Subgidizry Companics Fellow Subsidiaries / Assaciate companies Key Mrenagement Relatives of Koy

Assaciate of Holiling Persannel Managemoent Persannel
. i 5 e

- "
Current Previous Year| Current Vear] Frevious Year Current Previous Year Current! Previous Current|  Previous| Current
Year Year Year| Year| Year| Year Yoar

_|Reimbursement from parlies | ST | ] I~
_|-Mahindra & Mahindea Limied LG 1.6d - = IR (e R v = . : T

_ |- Giromax Api Equipment Liniied - .. . - 1.90 310 B - -
- Muhindra Rural Housing Finance Limiled - . 1.37 .94 2 - B = I
= Mahindra First Clinice Wheels Limited - - . . 0,07 - . = - =F
= Mahindra 1 Brokers Limited - - 1.75 .07 - - G - < 5

Pigviious Year

_|Relmbursement to parties
anhmdru&. Mahindra Limitod 2591 5 - 2 . . = - N -

- Mahindra In:ur:l.m:c Brokeis Limiled f . a 0,06 = - < 2 = - - z £

- Mahindia Rural llummg Financa Limited - . 0.93 1.17 =r p B z n .

- Mnl-tndru USA, Ine * . . - 1.02 2.65 B - E - )

a indra First Cholee Wheels Limhied o = . . 0,42 - - = B —
|- Mahindra Urunnne Ivae'loPer! Lid, 3 - T - 0.02 =

= Mohindra Menulife Invesimen! Management P'vi Lid - - - e

= Mn.hmdrn Ilulldu}': & Resoris Indin Lid . = o < 0.01 & [ 5 o . T

- - Mahindra Lasi Mile Mobility Lid - = - - 016 =

Purehase of fized assets (inel Capital advanees)
- Mahiindra & Mahindra Limited 126,34 147.55 : . - - - . Z Z
= Mahindra Rural Housing Finance Limiled - - 0.01 0.1 = - - . - E p—
= Mabhindra Ins_u_r_nnco DBrokers Limited a i 0,25 0.02 . 3 = = - i = P—
= Mnhlndm First Choice Wheels Limited . a - % : S E . o =
|- Mahindra Lifespace Developers L. - . 2 z 01y z z fy F : < -
_|-NBS International Limited = - - - 2.19 9.6l - B o] 5 7

- Muhindra Eleetric A bile Limited (MEAL) - - - L EA L ] s # = L =

v

Sale of Nued assels
= Mahindra & Mohindra Limited 044 0,23 < = - = - 5 - S
= Mnhl.ndrn  Rural Housing Finance Limited - - 0,05 0.67 B - - - . z
- Mahindra First Choico Wioels Limited . - - e 0.9 - 5 - - .

- Muhlndrn World City (Jnipur) ra Warld City (Jaipur) Limited B - = = 0.20 a z - = = : =

_|Invortmenis made
- Mahindra Rural Housing Finance Limited X = - . ] & - = i ~ = :
= Mahindra Insurance Drokers Limiled = = ¥ 206.39 i . = i i = el
= Mahindra Manulife Trustes Company Pvi Ltd - - - - . = = = = @ = —
_|= Mahindra Finance USA, Ing . a 2 - . . = - k= . i

e e, . -
- Mahindra Ideal Finanes Lid - . - o B - = - = = -

_|- Maliindra Finanee CSR Fi - - . . n . z - I B T
- Mew Demeern.tic Elm:lnrnl Trust & L = - - = 3 -

_|Sale of Investments
- Mahindra Insurance Drokers Limiled - 2 = 4 & £ = = = =

“|Fixed depsails taken ‘

_|- Mahindra Insurance Drokers Limiwd v ol e — T 13,50 2 , F > m - =

|- Muhindm & Mahindra Limited = - < a = i - - 4 % i

1= - PSL M:d.i.!.d.g_(_omruuml:uhons Lid I=: = - - - 0.21 0.65 - - B a o
= Mu]undrn Holidays & Resorls india Lid . B - - 25.00 135,00 - - - . w

“I=Mr Ramoh Iyer - . . - L - - - 017 | 085 . N

- Mr Raul Rebella - 5 : . - - - - 0,00 0.00 z 5

= Oihers - - - - - - - - - - 240 217

“[Fized deposils matured
- Mahindrn [nsurance Brokers Limiied - - 11530 23.00 i - H " . T . ——
- PSL Media & l:’ommunicnl.iom Lid - - - - 0,21 I - - F = e
= Mohindra & Mnhlndrn lellud = 419 =, % i - = e 5 = =
A= Malnmlrullul ays jays & Rusorts ndia Lid - - - - 15.00 = - - - . - A
15 - Mr Ramush [yer = - = - = . = - 0.85 0.80 -
- Mr Raul Reballo - - - - - - - - 0.00 o Z i

- Others - = - - C - - : = - 230 2.04 |

| Dividend pald
1= Mahmr!ln & Mahindra Limited dg.:p_!?'l__ 386,64 - 2 =z " . = = 5 o

~Mahindea & Mahindra Financial Serviees Lid '_ o
|Employees’ Stock Optian Trust - - 0.61 1.08 - - - = - - =
- Mt Ramesh lyes = 5 - . = 4 . . 1.00 0.98 - -
- Mg Ramn Bijnpurkar - - - - - - - - 0.0z 0,02 . &
1= Mr Dhnnnni__n:,: Mungals ri s - - - = = - - 0.01 0.01 - £
- Mr Raul Rebllo . - - - - - . - .00 0.00 = |

|- Others - - . - - - - - - - 0,00 4,00

Inter corporate deposile lakon
|- Mahindra & Mahindra Limited - . - = = = - = = . -
|- Mahindra Insuranee Brokers Limited - - - 37,00 - 5 o f B B ;s T
- Teeh Mahindra Limiied - - - . . 2 7 % > 2 i e———

[Tnter corparate depasits repaid / matured -
|- Mahindea & Mahindta Limited - - sf="—="nx = e 5 P = — T

- M alitndea | Brokers Limlied o & 41.00 L E a = i - B =
- Teeh MnhindrnLimiled - - - - T 200,00 B - T P =

D ¢5 Issued
Mahindra & Mahindra Limiled - - - I - - - = : -

Dabentures malured i ; i
|- Mahindra & Mahindra Limited - - - =2 = = = . Z - =

Subordinaied debl repaid
- Mahindra Rural l‘lﬂu.li_i‘l'llﬂ‘_'f"jlflﬂ{l_lv:_q"ll.:li_l:l}jlld <

Inter Eﬁrpﬂﬂﬂfﬂ!ﬂliu glven
_|= Mahindra Manulile Invesiment Managoment Pvilad |

Inter corparate deposits refunded
|- Mahindra Insurance Brokers Limited
| -_Mmlnrlu\ Manulile Invcslnl:g;_!_@_llpnngen1clll Pyl I:._l_dh__




Particulars

[olding

i

Fellow Subsidiaries /
Aszaciale of Holding
Caimpany

Associnte campanics

Key Management
Personnel

Relatives of Key
Management Personnel

Current
Year

Previous Year

Current Year|

Previous Year

Careant
Year

Pigvious Year

Curreni
Vesy

Previous
Year

Current|  Previous

Year| Year|

Current
Mrevious Year

Issue of Share Capltal (incl Securitics premium)

- Maliindro & Mahindra Liniited

Year|

= Mahindea & Malhindra Financial Services Lid
Employees' Stock Option Trust

Balances as at (he end of the perlod

Recelvables

_|= Mahindra & Mohindra Limited

Mahindra I Insurance Drokers l.|m||cd —

Mnhmdra Rural Housing Finance Limiled s

: - Mahindra Manulife Invesiment Managoment Fvi Lid
- MBS Intemational Limited

= Maohindra & Mahindro Contech Privaie Lindied

|+ Mahindra Susiea Private Limited

- Gromax Apri Bquipment Limiled

- Mahindra Intograted Dusinoss Solutions Limited

|- Mahindra Holidays & fesons India Lid

_|- Mahindra First Choice Whesla Limited

- Swargj Engines Limited

- Mahind d-:'l“wq Wheealers Limited

= Smarishift Logisiics Solutions P'vi Lid.

| Mahindra Tego

_|= Mahindra Heavy Engines Limilcd

-Mnhuldru Acrostruclures Piivale Limited

|- Bustainable Enerpy Infra Invesiment Manajors Private
- Mahindra Lifespace Developers Lid,

- Tech Muolindra Limiled

- Mahindra Last Mile Mobility Lid

= Mahindra Defence Systems Lid

| .= Mahindra Agri Solutions Lid

Loan given (including interest accrued but not due)

= Smarishilt Logisiics Salutions Pvi Lid

Inter corporate deposiis given {Including Interest
accrued bul not due)

) rll'l\'l:ﬂ I El"l_s_l

_|=.Mahindra Rural Housing Finance Limited

199.29

799.20

__|- Muhindea Tnduranco Brokors Limited

_ |- Mahindra Manullfe Investment Management Pyl Lid

206,84

20684 |-

195.30

19330

= Mahindra Manulife Trustee Company Pvi Lid

0,50

0.50

_ | Mahindra Finance CER Foun

0.00 |

0.00

- Mahindra Finance USA
_|- Mahindra Bdeal Finanee Lid

- New D ic Eleciornl Trust 1
- Smanshifl Logistics Solulions Pvilid _ — |

21033 |

210,55

7791

71.97

Subordinate dobt held {including interest accrued
_ |t nat duig)
_|- Mehindra Rural Housing Finance Limited

- Mnhmdﬂ & Mahindra Limited

_ » Muhindra Rural I lmmn]; Finaneo Limited

|- Mahindea nsuranee Brokers Limitd

- Mubindra Fitst Chojce Wheels Limited

1.04

2,74

+ Tech Mohindra Limited

2.97

= Mnhmdrn USA, Inc

133

04!

i Maliindra Inle ln[ugm[nd Dusziness Solulions Limited
- NDS Intwmational Limlted

1.41

117

1.02

_|- Mahindra Defence Sysiems Lul

0.3%

- Brisil India Limiled

~0.02

whindra Eleciric Auiomaobile L|m| ‘M ALY

-_' = Dlllers

1.50

0.00

0.00

Inter corporate deposits taken (including interest
_|acerued but nof dve) 2 -

= Mnl'undrn & Mahindra Limitod __
- Mahindra Insuranes Brokers Limited

- Teeh Malindra Limited

- Maliindra Holidnys & Resoris India Lid

Debentures (Intludm intorgst accrued but not due)

_|= Mohindra & Mahindra Limiled

Fixed deposits {(including interesl accrued bui nol
dug)

_|- Mahindea & hMahindra Limied

- Mahindra Insuronge Brokers Limiied

- 5L Media & E‘nmmumcnlmm Lid

_|= Mahindra Holidays & Resorls India Lid _
- Hr I'lnmusll lyai

_ |- Mr Rl Rebello

- Oihers

. kﬁfﬁu;;g'a;l:mnl Torsannel a8 defined in Ind AS 24 - Rolulod Parly Disclosuras




Mahindra & Mahindra Financial Services Limited

Nates forming part of the Standalone Financial Statements (Continued)
for the year ended March 31, 2025

Rs. in crore

5l

i)

Related purty disclosures: (Contlnied)

Details of related party transactions with Key Management Personnel (KMFP) are as under :

Key management personnel are those individuals who have the authority and responsibility for planning and exercising power ta direetly or indirectly control the
activities of the Company or its employees. Accordingly, (he Company considers any Director, including independent and non-executive directors, to be key
management personnel for the purposes of IND AS 24 - Related Party Diselogures,

Name of the KM

Mr. Ramesh [yer (Vice-Chairman & Managing Dircctor)
(Ceased to be a director w.e.fApril 22, 2024)

(Appointed as Director w.e.f. May 1, 2023 )

Mr. Dhananjay Mungale (Independent Direetor)
(Ceased to be a director w.e fJuly 23, 2024)

Ms. Rama Bijapurkar (Independent Director)
(Ceased to be a dircctor w.e fJuly 23, 2024)

Mr. C.B. Bhave (Independent Director)
(Ceased to be a director we fFeb 02, 2025)

Mr. Milind Sarwate (Independent Director)

Dr, Rebecea Nugent (Independent Director)

Diwakar Gupta (Independent Director)

Vijay Kumar Sharma
(Appoinied w.e /. May 13, 2024 )

Asghwani Ghai (LIC of India representative)

Sicldhariha Mohanty (LIC of India representative)
(Ceased (o be a director we [May 22, 2023)

Naiure of transactions

Gross Salary including perquisites
Commiggion

Stock Option

Others - Contribution to Funds

Mr. Raul Rebelle (Managing Director & Chief Executive Officer)

Gross Salary including perquisites
Commission

Stock Option

Others - Contribution 1o Funds

Commission
Sitting fees

Commission
Sitting, fees

Commisgion
Sitting fees

Commission
Sitting fees

Commission
Silting foes

Cammission
Sitting fees

Commission
Sitting, fees

Comimission
Sitting fees

Commisgion
Sitting, fees

Rs. in crore
1
March 31,2025 March 31, 2024
3.65 7.69
- 0.46
3.65 B.15|
3.62 3.67
0.33 0.23
3.95 3.90
0.14 033
0.11 017
0.24 __0.50)
0.14 0.33
0.09 0,14
053 0.47
0.34 0,33
0.23 0.17
0.57 0.0
0.40 0.33
0,29 0.21
0.69 0.54
0.40 0.33
0.14 0.10
9..54 0.43
0,40 0.08
0.24 0.15
0.64 0,23
0,35
0.09 -
0.45 =
039 -
0,08 0.04
0.47 .04
- 004




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statenients (Continued)
Jor the year ended March 31, 2023

Rs. in crore
51 Related party disclosures: ([Comtinued)
iv)  Disclosure required under Sectlon 186 (4) of the Companies Act, 2013

As at March 31, 2025

Rs. in ¢rore
Particulars Relntinnship Balanceas  Advances/ Repayments/ Bulance as on
on April I,  investmenty sale Mareh 31,
2024 2025
{A) Lonns nnd advances - - -
(1) Unsecured redeemable non-converiible subordinnte debentures s - . -
{C ) Investments:
Mahindra [nsurance Brokers Limited Subsidiary 206.84 . - 206.84
Mahindra Rural Housing Finance Limited Subsidiary 799.30 z 79930
Mahindra Manulife Investment Manageinent Private Jaint Venture 19530 < “ 195,30
Mahindra Manulife Trustes Private Limited Joint Venture 0.50 - - 0.50
Mahindra Finance CSR Foundation Wholly ewned Subsidia 0.00 - 0.00
Mahindra Finance USA, LLC Joint Venture 110.55 . o 210.55
Mahindra Ideal Finance Limited, 5ri Lanka Subsidinry 7197 - - 77.97
Smarishift Logistics Solutions Private Limited Fellow Assacinie 9.50 o - 9,50
New Democratic Electoral Trust Fellow subsidiary 0.02 - “ 0.0z
l!499.95. - - 1 -""%2&
Tatnl 1,499.98 = - 1,499.98
Azt Mareh 31, 2024
Rs. it crore
Particulnrs Relation Balanceasan  Advances/ Repayments/ Balance ns on
April 1,202} invesiments sale March 31,
2024
(A} Loans and advances i o 5 i
(B) Unsecured redeemable non-convertible subordinate debentures
{C) Investinents
Muhindra Ingurance Brakers Limited Subsidiary 043 206.39 - 206.84
Mnhindra Rural Housing Finance Limited Subsidinry 799.30 - 799.30
Mahindra Manulife Investment Management Private Limited Ioint Venture 195.30 - - 19530
Munhindra Manulife Trustes Private Limited Joint Venture 0.50 - - 0.50
Mahindra Finance CSR Foundation Wholly owned Subsidia 0.00 . 0.00
Mahindra Finance USA, LLC Joint Veniure 210.55 - - 210.33
Mahindra [deal Finanee Limited, Sr Lanka Subsidiary 77.97 - - 77.97
Smartshift Logistics Solutions Private Limited Fellow Associate 0.50 - - 9.50
Mew Domoeratie Electoral Trust Fellow subsidiary 0.02 - - 0,02
1,293.59 206,39 = 1,499,98
Total 1,293,590 206.39 - 1,499.98
Notes:

i) Above loans & advanees and investments have been given for genernl business purposes of the recipient and figures nre at historical cost.
ii) There were no puaranlees givin / securitics provided during the year




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Conrinued)
Sor the year ¢nded Mareh 31, 2023

Ra. in crore

52 Disclosures Pursuant To Master Direction ~ Reserve Bank OF India (Non-Banking Flnancial Compnny = Seale Based Repulation) Directions, 2023 (A s
amended from time to time)

Rs. in orore

As at March 31, 2025 As at March 31, 2024

8r,  Particulnrs Amount Amount Amount Amount
Ne. Outstanding Overdue  Ouistanding Overduc

Linbilitics
1) Lonns und advances nvailed by the NBFC Inclusive of interest acerued thereon but

not paid :

{a) Debentures :

= Secured 22,974.56 * 20,848.41 -
- Unsecured 1,076.79 - 995.41 -

{b) Deferred Credits Y _ . &

{c) Term Loans 52,998.12 - 46,392.36 -

(d) Inter-corparate loans and Other Borrowings 30,48 - 229,50 -

(¢) Commercinl Paper 2,153.48 = 4,882.12 L

(f) Public Deposits 6,947.62 - 6,109.41 -

(i) Fixed Deposits aceepted from Corporates 4,456.53 - 1,434.77 -

(h) Exicrnal Commercial Borrowinps 7,022,009 - 2,102,05 £

(i) Associated linbilities in respect of securilization transactions 8,684.41 - 5,592,45 -

(i} Associnted linbilities in respect of sccuritization transactions 999.82 2

(k) Subordinate debt (including NCDs iszued through Public issue) 5,529.57 hy 4,005.66 a

(1) Other Shont Term Loans and credit facilities from hanks a 45 247 a

2} Break-up of (1) () above (Outstanding public deposits inclusive of interest accrued
therean but not paid) :
() In the form of Unsecured debentures

(b) In the form of pasily secured debentures i.e, Debentures where there is a shortfall in - s ‘
the value of security

(c) Other public deposits 6,947.62 - 5,109.41 .
Amount Quistanding
Asmt As at
March 31, March 31,2024
2025

Asset side:

kil Break-up of Loans and Advances including bills receivables [ather than those included i (4) below] :
() Securcd - -
(b) Unsecured 6,149,03 499285
4) Break up of Leased Assets and stock on hire and hypathecation loans counting towards AFC nctivities :
(i) Lease assets including lease rentals under sundry debtors :
(a) Financial lease -
(b) Operating lease 2.72 16,75
(1) Stock on hire ineluding hire charges under sundry debiors :
{2) Aszets on hire
{b) Repossessed Assets
(iii) Other loans counting, towards AFC aetivities :
(n) Loans where assets have been repossessed 162.14 108.37
(b} Loans other than (&) above 1,09,953.15 94,101.95

5) Break-up of Investments :
Current Investments :
1. Quoted ;
(i) Shares : (a) Equity
(b) Preference

(i) Debentures and Bonds 161.43 11.83

(1i1) Units of mutual funds 7812 52 86

(iv) Government Securities 1,941.69 581,03

(v) Investments in Certificate of Depasits with Banks 2,330.40 967,73

(vi) Investinents in Commereial Papers 593.75 757.41
2. Unquoted :

{i) Shares : (a) Equity
() Preference

(i} Debenturas and Bonds

(1ti) Units of mutual funds

(iv} Government Sceuritics

(v) Certificate of Deposits with Banks

(vi) Commercial Papers
(vii) Investments in Pass Through Certificaies under securitization transactions
(viilnvestment in Triparty Kepo Dealing System (TREPS)

- 124.98




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jar the year ended Mareh 31, 2023

Rs. in erore

52 Disclosures Pursuant To Master Direction — Reserve Bank OF Indin (Non-Banking Financial Company — Seale Buzed Regulation) Directions, 2023 (As
nmended from time 1o time) (Continued)

Rs. in crare
Particulars Asdal As nt
March 31,  March 31, 2024
2025
Amount Amount
Outstanding Outstanding
5) Break-up of Investments ; (Continued)
Long Term lnvestments :
1. Quoted :
(i) Shares : (a) Equity 0.18 0.22
(b) Preference ¥ -
(it) Debentures and Bonds 333.88 179.18
(iii) Units of mutual funds o fh
(iv) Government Sccuritics 339841 5193.63
2. Unquoted : .
(i) Shares : (a) Equity 1562.62 147836
() Preference - .
(ii) Debentures and Bonds - 1.59
(iii} Units of mutual funds - .
(iv) Government Securities - .

(v) Investments in Pass Through Certificates under securitization transactions - -

(1] Borrower group-wise classification assets financed as in {3} and {4) above :

As at March 31, 2025 As al Mareh 31, 2024
Amount et of pravisions Amaount net of provisions
Cnicgory Secured  Unsecured Total Seccured Unsecured Total

I, Relnted Parties
(n) Subsidiarics
(1) Companies in the snme group
(e) Other related parties

2. Other than related partics

Total

Cnlegory

1. Related Parties
(a) Subsidinres
(b) Companies in the same group
() Other relsted panies

2, Other than related partics

Total

B) Other information:

Particulars

i] Giross Nan-Performing Assels ©
(a) Related partics
(b) Other than related partics

ii) Met Non-Performing, Assels ;
(a) Related parties
(b) Other than related parties

iii) Assets acquired o eatisfaction of debt :

E.89 2143 4.85 6,66 1151
G,142.86 1,16,245.61 04,205.47 5,002.94 99,208 41
6,151.75 1,16,267.04 94,210.32 5,009.60 99,219.92

7) Lnvestor group-wise classification of all investments ( current and long term ) in shares and securities { both quoted and unquoted ) :

As nt March 31,2025 As at March 31, 2024

Market Value/  Book Value Market Value/ Rook Value,
Break up or {nctof  Dreak up or (net of provisions)
fnir value or  provislons)  fair value or

NAY NAV
1,029.60 1,029.60 1,084,11 1,029.60
533,02 533.02 448.76 448,76
£,870.83 8,837.86 8,188.10 817244
10,433.45 10,400.48 9,720.97 9,650.82
Asat As at
March 31, Mareh 31, 2024
2025
Amount Amount
4.413.94 3,490.90
2,155.89 1,285.96
0.18 1Bl




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended Marel 31, 7023

Rs. in crore

53 Disclosures Pursuant To Master Direction - Reserve Bank OF Indin (Non-Banking Finaneial Company — Scole Dased Regulation) Directions, 2023 (As nmended Mrom tine o time)
t

I) Capital

Particulnrs Asat March Asat March
31,2025 31,2024
CRAR (%) 18.33% 18.86%
CRAR-Tier [ Capital (%5) 15.25% 16.39%
CRAR-Tier 1l Capital (%) 3.08% 247%
Amauni of subordinated debl raised s Tier-I[ capital (Rs. in crore) 1,500.00 F00.00
I} [Investments
Ra. in crore
Particulars Asat March  As at March
31,2025 31, 2024
Value of Investmunis
(i) Gross Value of Investments
(a) In India 10,166.47 9.416.81
(b) Outside India 284.52 28R.52
(ii) Provisians for Depreciation
(a) In India . 2
(k) Outside India 54.51 5451
(iii) Met Value of Invesimenis
(a) In India 10,166.47 941681
(b) Qutside India 234,01 234.01
Movement of provisions held wowards depreciation on investments.
(i) Opening balance 54.51 55.49
(i) Add : Provisions made during the year 1 g
(iii) Less  Write-ofT / write-back of excess provisions during (he year L (0.98)
(iv) Closing balance 54.51 54.51
I11) Derivalives
n)  Forward Raoie Agreement (FRA)/ Cross Currency, Iniereat iRate Swap (IRS)
Rs. in crarg

Asat Mareh  As at March
31,2025 31, 2024

(i) The notional principal of swap agreements 8,582,05 2372.22
(ii) Losses which would be incurred if counterpartics failed 1o fulfil their ahligations under 5 i
the agrecments

(ili) Collateral required by the Company upon entering inta swaps i

(iv) Conceniration af credit nsk arising from tho swaps . .
() The fair value ol the swap book { Asset / (Linbility (net)) (359.10) (335.27)

Exchange Traded Intercst Rate (IR) Derivative
The Company has nol entered into any exchange traded derivative




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continned) .
Jar the year ended Murch 31, 2023

Rs, in crore

33 Disclosures Pursuant To Master Direction - Reserve Dank OF India (Non-Banking Financial Company ~ Scale Bused Regulation) Direetions, 2023 (As aniended From time to time)
(Canfinted) £

IT1) Derivatives (Continied)
A}
b)  Exchange Traded Interest Ratg (IR) Denvatives
The Campany is not carrying cut any activity of providing Derivative cover (o thied paniss
¢}  Disclosures on Risk Exposure in Derivatives

Qunlitative Disclosures —

i} The Company undenakes the denvatives transaction 1o prudenily hedge the risk in context of a particular barrowing or to diversify sources of borrawing and ta maintain fixed and Noating
borrawing mix. The Company does not Indulge into any derivative trading transactions. The Company reviews, the proposed transaction and outline any considerations asseciated with the
transaction, including identification of the benefits and potential risks (worst case scenarios); an independent analysis of potentinl savings from the proposed transaction. The Company
evaluaes all the risks inherent in the tr tion viz, counter pany risk, Market Risk, Operational Risk, basis rigk ete,

i) Credit risk is controlled by restricting the counterpartics that the Company deals with, to those who either have banking relationship with the Company or are intemationally renowned or
can provide sullicient information, Market/Price risk arising from the fuctuations of interest rates and foreign exchange mies or from other factors shall be closely monitored and
[ lled. Marmally 1 tion entered for hedging, will run 6ill its life, irrespective of prolit or loss. However in ense of excepfions it hns to be un-winded only with prior approval of
M. / CFO / Treasurer. Liquidity risk is controlled by resricling counterpariies (o those who have adequate facility, sufficient informatian, and sizable trading eapacity and eapability 1o
enter into Iransactions in any markels around the world

iii) The respective functions of trading, canfirmation and settlement should be petformed by dilforent personnel. The front office and back-office role is well defined and segregated. All the
derivatives transactions is quarterly monitared and reviewed by CFO and Trensurer, All the derivative transactions have to be reported 1o the board of direetors on every quarterly buard
meetings including their financial positions.

Quantitative Digclogures —

d)  Foreign eurrency non-repatriate loans availed:
s, in crore

Az at March 31, 2025 As at Mareh 31, 2024
Currency Interest Curroney Inierest
Derivatives Raie Derlvatives Rate
Derivatives Derivatives
i) Drerivatives (Motional Pringipal Amaount)
- For hedping 8,582.05 217222
i} Marked 1o Markel Fositions [1]
(a) Assel (+) Estimated gain 30.95 . - -
{b) Liabilily {-) Estimated loss (309.81) (80.24) (332,58) (2.69)
iii) Credit Exposure [2] - = - =
iv) Unhedged Exposures W u ] 4




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Finuncial Statements (Contied)
Jor ihe year ended Mareh 31, 2023

Ra in erore

53 Disclosures Pursuant To Master DHrection — Reserve Bank OF [ndia {Non-Banking Financial Company - Seale Based Repulition) Dircctions, 2023 {As nmended Trom time to time)
(Continued)

1V)  Diselosyres relating io Seevritization

a)  Disclosures in the noles to the accounts in respect of securitization (ransactions as required under Master Direction - Reserve Bank of [ndia {Secunitisation of Standard Asseis) mrmm",
2021 vide circular no. RBITXOR/2021-22/85 DOR.STR REC.53/21.04 177/2021-22 dated Soptember 24, 2021

Rs. in crore
Sr Particulars Asat March  As at March
L] 31, 2025 31,2024
1} Mo, of Special Purpose Entities (SPEs) holding asseis for securitisation transactions originated by the NIIFC (only the 11 16
Special Purpose Vehicles (SPVs) relating 1o oulstanding securitization exposures lo be reparted here)
2) Total amount of securilised nssets a3 per books of the SPEs 8,672.81 5,592,45
3) Total amount of exposures relained by the NBFC o comply with MRR ng on the daie of balanee slioe -
n) Off-balanee sheot exposures
Firat loss-
= Credit enhancement in farm of corporate underiaking BA£.35 1,449.61
Oiliers - o
b} On-balance sheet exposures
First loss-
- Cash collateral term deposits with banks 982,33 44378
Others =
- Retaincd interest in pass through certificates (excluding accrued inlerest) R d
4) Amount of exposures [o sccuritization transactions other than MRR
n) Of-balanee sheet exposures
(i) Expoature ta own sccuntizalions
First Loss . !
Others - = .
- Excess Interest Spread B192.74 67946
(ii) Exposure 1o third party securitizations
First Loss
Otliers " ¥
b) On-balanco sheet exposures
(1) Exposure to own securilizations
First Loss - -
Others - i 4
- Cash collateral term depasits with banks " 2
(i1) Exposure to third pany securitizations
First Loss - -
Others
5} Sale consideration received for the securitised assets (for iransactions executed dunng the year) 6,477.28 2.928.80
Gainfloss on sale on account of seeuritisation il Hil
6} Form and quantum (outstanding value) of services provided by way of, liquidity support, post-securitisation asset
servieing, ete.
* The Company hag assumed Role of Servicer for all oulstanding securitization transaclions, Servicing fee received 1420 13.16
during the financial year is disclased
7) Performance of Mcility provided Please provide separately for cach facility viz. Credit enhancement, liquidity suppor,
servicing agent ete, Mention percent in heacket as of 1o1al value of facility provided. ¢
Credit Enhancementi -
) Opening Balsnce Quisianding 1,893.39 2,103.46
b) Additions during the year (Frosh Transactions) 778.17 17869
©) Top Up during the year L 4
d) Reductions during the year (Matured Tranaactions) 830.88 588.76]
e) Witlidrawal during the year M 3
f) Cloging Balance Ouistanding 1,840,68 1,893 39
Exeess Interest Spread (ELS) (Amount Held In Trust)
a) Opening Balanee Outstanding £96.13 965.56
b) Additions during the year (Fresh Transactions) 18.06 1,70,
c) TopUp :Iuring, the year 186,18 252.14
d) Reductions during the year (Matured Transactions) 555.08 32527
&) Withdrawal during the year ; 4
0 Cloging Balance Outstanding £45.29 896,13

/ rrr h'l"!l'
[=§ 10T122W
aa{ W100672
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continucd)
je'lr the year ended March 31, 2025

Rs. 1t erore

53  Disclosures Pursuant To Masier Direction — Reserve Dank OF Indin (Noo-Banking Financial Company — Scale Based Regulation) Direetlons, 2023 (As amsnded Crom tine to time)
{Continued)

IV) Disclosures relating to Securitizntion (Continned)

Asat Mavch  Asai Marely
gr. Particulnrs 3, 2025 31,2024
no
8)  Average default raie of portfolios observed in the past. Please provide breakup separately for ench agaet elass f.e
RMBS, Vehicle Loans cic #
# {may mention nverage default rate of previous 5 years
n) Agriculture & allied activities* TA44% 8.58%
b) Auto Loans® 552% 6.31%|
* 2% of NPA to tofal advances 1o that azset class
9)  Amount and number of additional/top up loan glven on same underlying asset. Please pravide breakup separstely for Mil Nil
ench nsset classi.e. RMBS, Vehicle Loans eic
10) Investor complainis -
a) Dircctly/Indirecily received il Mil
b) Complaints oulstanding Mil Hil
b}  Detnils of Financinl Asseis sold to Securitization / Reconstruetion Company for Assel Reconstruction
During the currnt year and the provious year, the Company has not sald any financial assets (o Securitization /it ctian Ci y for asset tructian
V}  Disclosures relating to lonns transferred / acquired through agsignment / novation and loan participation
a)  During the current year, detnils of agsignment iransactions undertaken by the Company
Asat Mareh  As at Mareh
Er. Particulars 3, 2025 31, 2024
no
13 Mo. ol accounts 749 -|
2)  Apgregale value (net of provision) of aseount sold 51.67 -
3} Apgrogale considoration (1o the extent of 80% of aszeis nssigned) 41,34 -
4) Mo. of transaclions i 5
5} Weighted average maturity (residual maturity) (in months) 47 40 ¥
6) Weighted average holding periad {in months) 7389 i
7} Retention of beneficial ie interest (MR of the assignor) 20.00% -
B) Covorage of tangible sccurity coverage 100.00% -
9) Rafing-wise diatribuijon of weighied loans Unrated .
10) Mumber of instances ions) where transferar has agreed fo replace the transferred loans = =
11) Number of transferred lonns replaced = 5
12) Net gain on d gnition of fi 1l i under amartised cost categary 1,90 o
*During the previous year, the Company has not transferred or aequired any loan exposures theough assignment / novation aad loan participation
b)  During the current yoar and the previous year, the Company bas nat irnnsferred or acquired any siressed laans.
€)  During the current year and the previous year, the Company lias not acquired any loans not in default through assignment
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Mahindra & Mahindra Financial Services Limited

Notes forming pari of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs in crare

53

Disclosures Pursuant To Mastor Direction — Reserve Bank Of India (Non-Banking Financial Compiany — Scale Bascd Regulation) Directions, 2023 (As amended from time to Hine)
(Continued)

VI) Ezposuros

a)

b)

c)

d)

Exposure tn Real Estate Sector {rofer note no 54 (A) (1))
Exposure to Capital Market {refer note no. 54 (A) (2) )

Details of inancing of parent company producis

Ofthe total financing activity underiaken by the Company during the financial year 2024-25: 44 % (March 31, 2024- 44%) of the financing wis towirds parenl company produgis

Details of Single Boerower Limil (SGL) /Group Borrower Limit (GDL) exceeded by the NBFC

During the current year and the previous year, the

y has not the prudentinl exposure limits for Single Borrower Limit (SGL) /Group Borrower Limit (GBL).

Unsecured Advances

As at March 31, 2025, the amount of unseeured advances stood at Re 6,161.54 ¢rore (March 31, 2024; Rs,5,027.3| erore), There are no advances sccured against intangible assels

Vi) Miseellangous

a)

b)

<)

Regisiration obtalned from other financial seetor regulators

Br Regulntor Registration  Valid From Valid Up te
na,

1) AMFI Registered Mutual Fund Advisor (ARMEA) ARN-30156  Aug 05, 2022 Aug 04, 2025

2) Insurance Regulatory and Development Authority -Corparate sgent CA0939 May 21,2024 May 20, 2027

Disclogure of Penallics and strictures imposed by RB1 and ather repulators

During the year under review, BSE had levied a fine of 2 23,600 (including GST) under Regulation 60(2) of the Listing Regulations, with respect 1o delay in submission by | (ane dny) of
the intimation of record date for twa [51Ms during the month of Movember 2024, The Company has requesied for waive-oll, and the malier is under consideration with BSE.

Related Parly Transaclions

(Refer note no, 52)

Rating assigned by eredit rating agencies and migration of ratings during the year
Credit Rating -

During the year under review, CRISIL Ralings Limited (CRISIL), has reaffiemed the crcdi rating of the Company's Long Term Bank Facilities, Non- Convertible Debentures,
Subordinated Deby, Bank Facilities and Fixed Deposit as "'CRISIL AAA/ Stable’, The rating on the Company's Short-lorm Bank facilities and Commereial Paper has been reaffimed at
'CRISIL AL+ which indicates vory sirong degree of safety regarding timely payment of financial obligatians. Sueh securitics carry lowest credit risk..

During the year under review, India Ratings & Research Privale Limited (IND), which is part of Fiteh Group, reallirmed the rating of Company's Long-term Debt instruments,
Subordinaled Del programme, Bank Pacilities and Fixed Deposit Programnic as "IND AAA/Stable’ and Principal protected market linked debenture as IND PP-MLD AAA /Stable The
Company's Short Term Bank Loans, Commereial Paper has been rated at IND A4

During the year under review, CARE Ralings, also reaflirmed the "CARE AAA; Stable’ rating to Company's Long-term debt instrument and Subordinated Debt programme.

During the year under review, Brickwork Ratings India Private Limited (BWR) has, reaflirmed the 'BWR AAA/stable’ rating of the Company's Long-term Subordinated Debt [ssue

The "AAA" tatings denote the highest degree of safety regarding timely servicing of financial obligations. Such instruments carry lowest credit risk
‘AL ratings indicate very strong dejiree of gafoty rogarding imely paymant of financial obligations. Such seeurities earry lowest eredit risk.

VI Net Profit of Loss far the period ,prior perlod ltems and ehange In aceounting policies

There are no such matenal ttems which require disclosures in the notes ta Accounts in terms of the relovant Accounting Standard.




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Finaneial Stitements (Confinued)
Jor the year ended March 31, 3023

Ra. in crore

IX) Revenue Recognition

Tefer note no. 2.6 under Summary of Material Accounting Palieses,

X)  Indian Accownting Standard 27 (Ind AS 27) - Consalidated and Separate Financial Statements (CF5)
All the subsidinrics of the Company have been consolidated as per Ind AS 27, Refer consolidated financial statements (CFS)

53 Disclosures Pursuant To Master Direction - Reserve Bank OF lndia (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 {As amonded from time to time)
(Continued)

XI) Provisions and Contingencies

Rs.in erare.
Particulars Az at March  Ad al March
31,2028 31,2024
Brenk up of 'Provisions and Conlingencies' shown under the liead Expenditure in Profit and Loss Accouni
Provisions for depreciation on Investment - (0.98)
Provision towards non-performing assets (Stage 3 assais) 53.36 (2.93)
Provision made towards Income tax T79.45 664.93
Other Pravision and Canling (Loan o i t) .67 ©.41)
Provision for diminution in the fair value of restrustured advances - -
Provision lor Standard Assets (Stage [ and Stage 2 assels) 559 11281
Draw Down from Reserves
Yeor ended Marely 31, 2025 . Nil
Year ended March 31, 2024 : Nil
X1I) Concentration of Deposits, Advances, Exposures and NPAs
a) Concentration of Deposits (for deposit taking NBFCs)
- Ra. in erore
Particulars Asal March  As at March
31, 2025 31,2024
Total Doposits of twenty largest depositors 3.29.25 963,28
Percentage of Deposits of lwenty largest depasitors 1o Tolol Deporiis of the MBFC. 283% 131.4%

b) Concentration of Advanees
Rs. in crorg

Particulars Asat March  As al March
31,2025 31, 2024
Total Advances Lo twanty largest barrowers 1,322.63 1,354.63
Percentage of Advances to twenty largest borrowers 1o Toinl Advanees of the NBFC 1.1% 1.3%
€} Coneeniration of Exposures
Rs. in crore
Particulars Asat March  As at March
31,2025 31,2024
Tolal Bxpozure to twenly largest borrowsrs / customars 1,322.63 1,354.63
Percentago of Exposures 1o twenty largest barrawers / eustomers 1o Total Exposure of the NBFC on barrowers / customers L1% 1.3%
d) Concentration of NPAs
- Rs, in crore
Particulors Asat March Az at March
31, 2025 31, 2024

Total Rxposure to top four NPA accoums 24,65 1842




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

Jor the year eidod March 31, 2025

Rs. in crore

53  Disclosures Pursvant To Mnster Direction ~ Reserve Bank OF India (Nas-Bankiog Financial Company - Scale Bagsed Repulation) Direetions, 2023 {As amended Tvom time to time)

(Continued)

X1I) Coneeniration of Dopogits, Advances, Exy

¢) Sectorwise NPAs®

es nnd NPAs {Conrtinued)

Particulirs

As at Mareh  As at March
31, 2025 31,2024

Pereentape of Perconiagen
NPAs (o Total NPAs to Total
Advancesin - Advanees in
that sector that seetor

i) Agrieuliure & allied activitios 50% 4.5%
ii) Auta loans 17% 1.5%
i) MSME Li% 0.9%
iv) Corporate berrowers 0.8% 08%
v} Unsecured persanal loans 13% 22%
vi) Qiher personal lopns . &
vii) Services . z
* NPA represent slags 3 assols
N Movement of NIPAs =
Rs. in crore
Particulars Asat March  As st March
31,2025 31,2024
i) Met MPAs 1o Net Advances (%) 1.84% 1.28%
it) Movoment af NPAs (Gross)
(a) Opening balance 1,490.90 371710
(b) Additions during the year 2,973.04 2,214,13
(e)Reductions during the yoar (2,050.00) (2.440.33)
(d)Closing balance 441394 3,4%0.90
iii) Maovement of Mei HPAs
{a) Opening balance 1,285.96 1,507,08
(b) Additions during the ysar 1,630.66 174,62
(c) Reductions duning the year (760.73) (995.74)
(d)Closing balance 2,155.89 1,28%.96
iv) Movement of provisians for NPAs
(a) Opening balnnee 2,204.94 2.210,03
(b)Pravigions made during the year 1,342,37 1,439.50
(e)Write-off / write-back of excess provisions {1,289.27) (1,444.59)
(d)Closing balance 1,258,04 2,204.94
* NPA represent stage 3 assets
XII Overseas Assets (for those with Joint Venturcs and Subsidinries abrond)
Rs. in crore
Tatal Assets
Name of the Joint Venture/ Subsidiary Other Partner in the JV / Subsidiary  Country As at March  As at March|
31, 2025 31,2024
Mahindra Ideal Finance Limited Ideal Finanee Limited, Sri Lanka Sn Lanka 3187.9% 204 38
Mahindra Finanee USA, LLC® De Lage Landen Financial Services USA 4,653,59 4,795.35

*For financial reponting purpose, Mahindra Finance USA, LLC is considered an associnte




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continuad)
Jor ihe year ended March 31, 2025

Ks, in crore

33 Disclosures Pursuant To Master Drectlon — Reserve Bank OF India (Nou-Banking Financial Company - Seale Baged Regulation) Directions, 2023 (As amended From time (o time)
{Continued)

X1V, OMMT-balance Sheet SPVs sponsared (which are required (o be consolidated as per accounting norms)

Name of the SI'V sponsored -

Domestic Oversens
N/A MIA
XV) Asset Liabilily Managemeni Maturity pnttern of certain ilems of Assets and Linbililies

As at March 31, 2025

Rs. in crore
Particulars I to 7 days Blo 14 15 daysto Over 1 Over? Over 3 Over 6 Over 1 year & Over 3 year & COver § Taial
days Mdays  wonthup months up months & up  menths &up  uptod years up to § yeare yemrs
to 2 months {0 3 monihs  to 6 manths w1 year
Deposits 29.01 444.86 525.65 160,33 245.71 1,041.29 1,802.94 6,092.00 106236 " 11,404.15
Advanecs 1,263.44 1.869.91 1,829.51 4.063.99  4,183.83 10,190,74 17,737.94 £3,247.59 18,108.83  3,717.94 1,16,214.02
[nvestments 785,40 8.59 597.48 1,110.69 983,72 645.72 973,51 1,758.14 71339  2,823.54 10,400.48
Barrowings 1,333.53 19139 397745 303191 439400 7.661.11 12,639.18 41,650.92 1226188 7,305.76 94,447.23
Foreign Currency - 200,12 40.98 . - 23,62 1,647.66 510971 - - 7,022,090
liabilities
As al Mareh 31, 2024
Rs. in crore
Particulars 1107 days 81014 15days i Over 1 Over 2 Over 3 Over i Over 1 yoar & Over 3 yenr & Over 5 Tadal
days 3ldays monthup months up months & wp months & up  up to 3 years up (o 5 yenrs yenry
(0 2 months (v 3 months  to 6 months o 1 year
Depasits 27401 2835 LT EY 134.06 176.32 551,24 1,723.83 373536 1,0749.56 . 7.544.18
Advances 897,06 91112 305809 3443.27 3509.18 8,491.03 14,858.08 44,294 00 15,741.87 1,991,48 09,195 18
Invesiments 32490 - 32630 322,18 153,12 - 1,072.02 281222 142211 101197 9.650,82
Borrowings 2A466.16 508.77 945.88 2544 .94 3760.12 5,647.18 11,402 99 36,758.45 9.980.08 #,262.62 k4,277.79
Fareign Curreney * 203.06 - - - 1130 181.80 1,738 45 - - 2,156.61
liabilities
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Mahindra & Mabhindra Financial Services Limited

Notes forming part of the Standalone Financinl Statements (Continied)
Jor the year ended March 31, 2023

Rs. in erore

53 Disclosures Pursuant To Master Direction = Reserve Bank Of India (Non-Banking Financial Company — Seale Based Repulation) Dircctions, 2023 (As amende

time ta time)

XVI}) Exposure

a)

b

Exposure to Real Estate Soctor

Rs in grorg

Catepory

Agat Asg ag
Muarch 31, March 31,
1025 2024

ii} In

i) Direct exposure
a) Residentinl Morigages -

Lending fully secured by morigages on residontial property that is ar will be occupied by the borrower or that is rented, Pxposure
would also include non-fund based (NFB) limits

1) Commercinl Real Estate =

Lending secured by morigages on commercial real estates (office buildings, retail space, multi-purpase commercial premises,
multi-family residential buildings, mulli-tenanted commercial premises, indusirial ar warchouse space, hotels, land acquisition,
development and construction, ete). Exposure would also include non-fund based (NFB) limits

€) Investments in Mortgage Backed Securities (MTI5) and otler seenritized oxposures -

a Residential
b.  Commercial Real Estale

direcl expasure
Fund based und non-lund-based oxposures on National Housing Dank and Housing Finance Companies.

‘Total Exposirg to Real Estate Sector

129189 630,15

50.01 30.17

17.93 25.91

1,359.83 706.23

Exposure to Capital Market

Rs. in erore.

Particulars

As al Az al
March 31, March 31,
2025 2024

(@

Gi)

(i)

()

(%)
)

Direcl investment in equity shares, convertible bonds, converible debentures and units of equity-onented mutual funds the corpus
of which is nol exclusively invested in corparate debi*

Advanees against shares / bonds / debentures or ather seeurities or on elean basis (o individuals For investment in shares
(including IPOs / BSOPs), converiible bonds, converible debentures, and units of equity-oriented mutual funds

Advances for any other purposes where shares or converible honds or convertible debentures or units of equity oriented mutual
funds arc laken as primary security

Advances [or any other purposes to the extent secured by the collateral scourily of shares or convertible bonds of convertible
debenfures or unils of equity onented mutual funds i.e, where the primary securily othor than shares / convertible bands /
canvertible debentures / units of equity otiented mutual funds does not fully cover the advanees

Seeured and unsecured advances to stockbrokers and guarantess issued on behalfl of siockbrokers and market makers

Loans sanciioned to corporates against ihe sceurity of sharos / bonds / det or other ities or an elean basis for mecting
pramoter’s contribution 1o the equity of new companies in anticipation of raising resources

(vil) Bridge loans to companies agninst expected equity flows / [ssues
(viit) Underwriting commitments taken up by the NBFCs in respeet of primary izsue of shares or convertible bonds or convenible

debentures or units of equily oriented mutual funds
Financing to stockbrokers for margin irading

All exposiires 1o Allernative Invesiment Funds:

i) Category [

ii) Category 11

i) Caiegory 111

126.85 42.63

'L

[Tatal Exposure to Capital Market

[ 126488 42,63

firel
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Mahindra & Mahindra Financial Services Limited

Nates forming part of the Standalone Financial Statements (Comtinned)
Jor the year ended March 31, 2025

Rs incrore
(3] Sectoral cxposure
Rs. in crore
As at Asal
March 31, 2025 March 31, 2024
Tatal Gross Percentage Tatal Gross Percentage
Exposure NPAs  of Grass Expasure NI'As  of Gross
{ineludes on NPAsto| (includes on NPAs ta
balance sheet total| balance sheet total
and oll- EX[IOSUFE and ofl- crposure
Seclors balanes sheot in that| balance sheet in that
EXPOSUFE) socior] oEposiire) seclor
1) Agriculiure & sliied activities 17,098.73 901.42 53% 15,588.35 720.86 4,6%
2) Indusiry
i) Micro and Small 2,796.47 3494 1.2% 2,070,57 17,50 0.8%
it} Madium 1,219.63 1.52 01% 554.70 129 0.2%
iii) Large 669.92 015  00% 749.08 001 0.0%
iv) Oihers - Trade advances 1o Dealers 3,197.47 839 03% 287010 6.87 0.2%
Total of Industry 7,883,499 45.00 0.6% 6,253.45 25.66 0,4%
3) Services
i) Transport Operntors . 2340507  1,12030  48% 2934033 125901 43%
ii} Others 1,462.52 28.44 1.9% 1,438,060 24.31 1.7%
Total of fervices 24,867.59  1,148.76 4.6% 30,77839  1,283,42 42%
4) Refail / Pergonal loans
1) Consumer Durables 53,31 0.23 0.4% 7838 5.59 7.1%
il} Vehiele/Auto Loans G7,308.79  2,257.09 14% 4793009 141028 2.9%
iii) Personal loans 672.81 16.70 25% 421,72 552 1.3%
iv) Others 1,788,29 44.74 2.5% 1,540.39 32.57 2.6%
Total of Retail /Personal loans 6982320 231876 31.3% 49,976.58 146096 2.9%
5) Others {if noy; ta specily) - -
119,673,001 441393 37% 1,02,596,77  3,490.90 3%

1) The disclosures as above shall be based on the sector-wise and industry-wise bank eredit (SIBC) return submitied by scheduled commercial banks to the Reserve Bank and published by Rescrve
Bank s 'Sectoral Deplayment of Bank Credit'

ii) In the disclosures as above, il within a sector, exposure 1o o specifie sub-sectar/industry is more than 10 per cont of Tier [ Capital of a NBFC, the same shall be disclosed separately within that
seetor, Further, within a seetor, il exposure to specific sub-soctorfindusiry is less than 10 per cent of Tier T Capital, such exposures shall be elubbed and disclosed as “Others” within thal sectar.

d) Inira-group exposures
. Rs. in erore
‘ Yearended | Yenr ended
Particulars March 31, March 31,
2025 2024
i) Totnl amount of inire-group exposures 163026 1532.87
i) Total amount of top 20 infra=group exposures 163026 153287
iii} Percontage of intra-group exposures o total exposure of the NOFC on barrawerafeusiomers 1.25% | 36%
€) Unhedged foreign currency expasurc

Details of its unhedged foreign currengy exposurcs ©
As at Mareh 31, 2025:Nil
As al March 31, 2024:Mil

Palicics (o manage currency induced risk:

Currency Risk 15 the risk that the value of a financinl instrument will fluctuate duc to changes in foreign exchange rates. Foreign currency risk arise majorly on aceount of fareign currency
borrowings. The Company's foreign currency expasures are mansged in accordance with its Poreign Exchange Risk Management Policy which has been approved by its Roard of
Directors The Company manages its foreign currency risk by entering into forward contract and cross currency swaps

XVII) Related Party Disclosure (refor Annoxure- 1)

<1, MUMBAL
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Convinued)
Jor the year ended Marel 31, 2025

Rs i crore

XVILI) Disclosurs of complaints
a) Summary informatian on complaints rocvived by the NBFCs from customers and fram the Offices of Ombudsman

Srne Particalors

53 OF 5, number of complaints resolved afler passing of Awards by Office of Ombudsman against the NBFC
6 Number of Awards unimplemented within the stipulated time (other than thase appealed)

Yenar ended  Year ended
March 31, March 31,
2025 2024
Complaints received by the NBFC from ils cuslomers
1 Number of complainis pending at beginning of the year 405 158
2 Number of complaints received during the year 43174 17857
3 Number of complaints disposed during the year 40024 17610
11 OF which, number of complaints rejected by the NBPC i 5
d Number of complaints pending at the end of the year 31555 404
Maintainable complaints recetved by the NBFC from Ofice of Ombudsman
5¢ Number of mainiainable complaints received by the NBFC from Office of Ombudsman 1737 853
5.1 OF 5, number of complainia reselved in favour of the NBFC by Ofice of Ombudsman 538 262
52 OF 5, number af complainis resolved theough cenciliation/mediation/advisories issued by Office of Ombudsman 428 209

Mote: Maintainable eomplaints rafer to compluints on the grounds specifically mentioned in Intograled Ombudsman Scheme, 2021 (Previously The Ombudsman Scheme far Non-Banking

Financial Companies, 2018) and covered within the ambit of the Scheme.
* It shall only be applicable to NBFCS which are included under The Reserve Bank - Integrated Ombudsman Scheme, 2021

b) Top five grounds of complaints reccived by the NBFCs from customers

Grounds af complaints, (Le. complaints relating Number of Number of % increasef decrense in | Number of eomplaints | OF 5, number of compluints
1a) plaints pending | complaints received | the number of complaints | pending ot the end of | pending beyond 30 days
at the beginning of during the year received over the previous thie year
the year yoar
Year ended March 31, 2025
Logn and advanees 122 25396 144% 1404 194
Levy of charges without prier notiee/ execssiva chary 12 3908 364% aBd 16
Stalf bohaviour 11 2583 1% 612 387
Fraud a1 1643 233% 147 259
Difficulty in operation of aceounts 2 880 215% 45 22
Others 116 8764 123% 163 226
Tuotnl 405 43174 142% 3555 1,104
Yenr ended March 31, 2024
Lonn and advances 8B 10238 -8% 122 7
Levy of charges wilhout prior notice/ oxeassive char | B43 =A1% 12 =
Stalf behaviour A6 2365 13% 11 16
Fixed deposit related - 12 -15% 2 "
Diffieulty in operation of accounts - 279 1368% 2.00 5
OQthers 23 1500 115% 158 12
Total 158 17857 8% 405 13

XIX) UBreach of covenant
Duning the current year and previous year there is no instances of breach of covenant of 1oan availed or debt securitics issued

XX} Divergence in Asset Classification and Provisioning
Disclosure of details of diverpence, il oither or both of the following conditions are satisfied

a} the additions| provisioning requiromenis asscssed by RBL (or National Housing Bank(MHB) in the ¢ase of Housing Finance Companics) exceeds § percent of the reparied profits before tax

and ||11pnirn1ent loss on financial instrumenis for the reference period, or
b} the additiensl Gross NPAs identified by RBIVMNHD exceeds 3 per cent of the reported Gioss NPAs for the reference period

As per the RBL inspection report for the reference periad March 31, 2024, ihe assossment of Divergence in Asset Classifieation and Piovisioning is below the threshold as defined under a) and 1)

above and hence the details as required in tbular form is not presented here

XXI1) Disclosure for NBFCs-UL
Mandatory listed within throe years of identification as MBFC-UL - Not Applicable for the Company

XXIil) Lonn to Directors, Senlor Officers and Relatives of Directors

. Year endod | Yenr ended
Particulars Mnrch 31, Mareh 31,
s i 2015 2024
i} Dirctors and their relatives . .
ii) Entities associnted with directors and their relatives = I
i) Scoior officers and their relatives . po e e 2 3 o

Wi
. MUM




Mahindra & Mahindra Financidl Services Limited

Nates forming part of the Standalone Financial Statements (Continued)
Jor the year ended Mareh 31, 2025

Rs. in crore

53 Disclosures Pursuant To Master Direction — Reserve Banl OF India (Non-Banking Financial Company = Scale Buscd Regulution)
Dircctions, 2023 (As amended from time to time)

XXII) Public diselosure on liquidity risk :

a) Funding Concentration based on significunt counterparty (both deposits and borrowings)
As at March 31, 2025
Sr. Type of instrument Number of Amount % of Total % of Total
no. Signifieant (Rs.in deposiis Liabifities
Counterpartivs  erore)
1 Deposits Nil Hil Nil Mil
2 Borrowings 19 72,670.65 637.2% 62.8%
As nt March 31, 2024
Sr. Type of instrument Number of Amount % of Tatul % of Total
no. Significant (Rs. in depasiis Linbilities
Counferpartics  crorc)
1 Depaosits Nil Nil Nil Nil
2 Borrowings 19 60,013.25 836.5% 61.90%
b} Tap 20 lurge deposits (amount in Rs. in crarc and % of total deposits)
As af March 31, 2025
Deseripiion Amount % of Total
(Rs. in erore)  deposits
Total for Top 20 large deposits 3,229.25 28.3%
As at March 31, 2024
Description Amount % of Total
(Rs.in crore)  deposiis
Total for Top 20 large deposits 963,28 12.8%
¢) Top 10 borrowings (amount in Rs. in erore and % of total borrowings)
As at March 31, 2025
Deseription Amount % of Tatal
(Rs. in crore) borrowings
Totnl for Top 10 borrowings 59,289.58 52.53%
As at Mareh 3, 2024
Deseription Amount % of Total
(Rs.in crore) borrowings
Total for Top 10 borrowings A8,642,29 51.76%

d) Funding Coneentration bated on significont instrument/product®
As at March 31, 2025 As nt Murch 31,2024
Sr. Mamie of the instrument/product Amount % of Tatal Amount % of Tatal
no, (Rs. inerore)  lNabilities (Ks. incrore) liabilitics
I Non-convertible debentures (Secured) 24,051.35 20.78% 2281491 23.43%
2 Tenm loans from bonks (including FCNR loans) 52,998.12 45.79% 44,790.86  46,00%
3 External Commercial Borrowinps 7.022.09 6.07% 2,156.61 221%
4 Associated liabilitics in respeet of sccurilization transactions 8.684.41 7.50% 5,597.66 5750,
5 Triparty repo dealing and settlement (TREPs) ngainst Government securiti 999.82 0,86% 1,534.71 1.58%
6 Deposils 11,404,15 9.85% 754418 7.75%
7 Subordinated redecmable non-convertible debentures 5,529,57 4.78% 4,270.15 4,39%
8 Commercial Papers (Unsecurad) 215348 1.86% 1,882.12 501%
9 Inter-corparate depasits (1CDs) - - - 0.00%
1L12,842.99  97.50% 93,591.20 96.12%
Funding Concentration pertaining to insignilicant instruments/products 30.48 0.03% 387,38 0.40%
Tatal borrowings under all instruments/products 1,12,873.47  97.53% 93,978.58 96.52%
“The amount stated in this disclosure is bosed an the audited finaneial satements for the years ulldnd March 3122025 and March 31, 2024
** Top counterparty and top 20 depasits are arrived excluding interest accrued.
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standaloue Financial Statements (Continued)
for the year ended March 31, 2025

Rs, in crore

53 Disclosures Pursuant To Master Dircction - Reserve Bank Of Indin (Non-Banking Financial Company = Scale Based Regulntion)
Dircctions, 2023 (As amended from time to time) (Continued)

XXI) Public disclosure on liquidity risk : (continued)

¢} Stock Ratios

As al March 31, 2025

Sr. Naome of the instrument/product Amount % aftatnl % oftotal % of total
no. (R, in erare) public funds  linbilitics asscts
a) Commereial papers (Cls) 2,153.48 L.91% 1.86% 1.59%
) Non-convertible debentures (NCDs) with original maturity of less than | year Nil Nil Wil Nil
¢) Other short-term liabilities 4,224.93 174% 3.65% 312%
Asat Mareh 31, 2024
Sr. Nume of the instrument/product Amount % of total % of totnl % of total
no. (Rs. in crore) public funds  linbilities assets
n) Commercial papers (CPs) 488212 5.19% 5.01% 4,23%
b) Non-converible debentures (NCDs) with original maturity of legs than 1 yuar Nil il Mil Nil
) Other short-tenn labilities 3,624.53% 3.86% 172% 3.15%

i Institutional set-up for liguidity risk monagement

The Liquidity Risk Manngement framewaork of the Company is govemed by its Liquidity Risk Mnnagement Policy and Procedurcs
approved by the Board. The Asset Liability Committee of the Board (ALCO) and Asset Liability Management Committee {ALMCO)

oversee the implementation of liquidity risk management strategy of the Company and ensure adherence to the rigk tolerance/limits set by
the Board,

The Company maintains a robust funding profile with no undue concentration of funding sources. In order (o ensure a diversified
borrowing mix, concentration of borrowing through various sources is monitored. The Company maintains a pasitive c lative mismatch
inall buckets. As on March 31, 2025, the Campany maintaiced a liquidity buffer of approximately Rs. 10,434 crare.

Definition of tormy as used in the fuble above:

n)  Significanr cotanerpariy:
A “Significant counterparty” is defined as a siugle counterparty or group of connected or affiliated counterpartics accounting in aggregate
for more than 1% of the NBFC's total liabilities.

k) Significant instrument/product:

A "Significant instrument/product” is defined as a single instrument/product of group of similar instrumente/products whicl in apgregate
amaunt to more than 1% of the NBFC's total liabilities.

Total liabilitics:

Tatal liabilities include all external liabilities (other than equity).

d) Public funds;

“Public funds" includes funds raised either direetly or indircetly through public deposits, inter-corparnte deposits, bank finance and all
[unds received from outside sources such as funds raised by issue of Commercial Papers, Debentures etc. but excludes funds raised by

izsue of instruments campulsorily convertible mta equity shares within a peried not exceeding $ years from the date of issue,
[t includes total borrowings outstanding under all types of instruments/products,

[+

—

e) Chher short-term liabilities:
All short-term borrowings other than CPs and NCD3 with original mnaturity less than 12 months.
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Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

Jor the year ended March 31, 2025

Rs. in crore

54 Disclosure as required under Guidelines on Resolution Framework for COVID-19-related Stress issued by RBI

During the year ended March 31, 2022, to relieve COVID-19 pandemic related stress, the Company had invoked resolution plans for eligible borrowers
based on the parameters laid down in accordance with (he resolution policy approved by the Board of Directors of the Company and in accordance with the

guidelines issued by the RBL

i) Disclosures pursuant to RBI Motification - RBIZ2020-21/16 DOR.No.BP.BC/1/21.04.048/2020-21 dated 6 August 2020 and RBIZ2 021-
223 1/MORSTRREC L1 /21.04.048/2021-22 dated May 5, 2021

Format - B: For the half year ended March 31, 2025

Rs. in crore
Type of barrower Exposure {0 Of (A), Of(A) amount  Of(A) amount  Exposure to
accounts aggregate debt written off paid by the accounts
classified as  that slipped into during the hall-  borrowers classified as
Standard NPA during the year during the half-  Standard
consequent to half-year year consequent to
implementation implementation
of resolution plan of resolution
— Position as at plan = Position
the end of the ag at the end of
previous half- this half-year *
year (B) () (D) (E)
(A)
Personal Loans 11270 13.54 0.94 40.56 57.66
Corporate persons * 4.70 - 4.70 i
Qf which, MSMEs o 2 : P
Others - 2
= Vehicle loans for commercial purpose 145.49 13.04 204 58.99 71.42
Tolal 262.89 26.58 2.98 104.25 129.08

~ As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016
* In respect of OTR 2.0, above includes restructuring implemented till September 30, 2021




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs. in crore
54  Disclosure as required under Guidelines on Resolution Framework for COVID-19-related Stress issued by RBI

During the year ended March 31, 2022, ta relieve COVID-19 pandemic related stress, the Company had invoked resolution plans for eligible borrowers
based on the parameters laid down in accordance with the resolution policy approved by the Board of Dircctors of the Company and in accordance with the

guidelines issued by the RBL
i) Disclosures pursuant-to RBI Motification - RRI2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 and RBI/Z 021-
22/31/DORSTR.REC.11/21.04.048/2021-22 dated 5 May, 2021

Format - B: For the half year ended March 31, 2024
Rs, in crore

Type of barrower Exposure to Of(A), Of (A) amount  Of (A) amount Exposure to
accountis agpregate debt writlen off paid by the Accounts
classified as  that slipped into during the hall-  borrowers classified as
Standard NI'A during the year during the half-  Standard
consequent to half-year year consequent to
implementation implementation
of resolution plan of resolution
— PPosition as at plan - Position
the end of the as at the end of
previous half- this half-year *
year (B) (€) (D) (E)
. (A)
Personal Loans 32736 14.18 1.76 111.18 200.24
Corporate persons ~ 21.85 = - 6.33 15.52
Of which, MSMEs 4 Z - i :
Others - -
- Vehicle loans for commereial purpose 469,85 1723 6.40 176.62 269.60
Total 819.06 3141 8.16 294.13 485.36

* As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016
* In respect of OTR 2.0, above includes restructuring implemented till September 30, 2021




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

for the year ended March 31, 2025

Rs. in crore

55  Disclosures Pursuant To Master Direction - Reserve Bank Of India (Non-Banking Financial Company - Seale Based Regulation)

Directions, 2023 (As amended From Time To Time)

i) A comparisen between provisions required under extant prudential norms on [ncome Recognition, Asset Classifiention and Provisioning (IRACP) and

impairment allowances made under Ind AS 109

Year ended March 31, 2025

Rs . in crore

Asset Classification as per RBI Norins Assct Gross Loss  Net Carrying Gross  Provisions Difference
classification Carrying  Allowances Amount Carrying required as between Ind
as per Ind Amount as per (Provisions) Amaount as per  per IRACP AS 109
ASB 109 Ind AS  as required IRACT norms  provisions
under Ind and IRACP
A5 109 norms
(n ) (3) (4) (5= -4 (6) (71 =(4}-(6)
Performing Assets
Standard Stage 1 1,08,747.49 508.48 1,08,149.01 1,08,118.05 432.77 165,71
Stage 2 6,511.58 602.48 5,.909.10 4,813.37 19,26 583.22
Subtotal for standard 1,15,259.07 1,200.96 1,14,058.11 1,12,931.43 452.03 748.93
Non-Performing Assets (NPPA)
Substandard Stage 3 2,587.43 024,28 1,663,15 4,226,39 438.85 485,43
Doubtful = up to | year Stage 3 1,182.09 690.59 491.50 1,322,77 595,59 95.00
1 to 3 years Stage 3 479.66 479.70 (0.04) 475.48 319.97 15973
More then 3 years Stage 3 1.22 1.16 0.06 0.94 0.93 0.23
Subtotal for doubtful 1,662.97 1,171.45 491.52 1,799.19 916.49 254.96
Loss Stage 3 163.54 162,31 1.22 150.75 150.75 11.56
Subtotal for NPA  Stage 3 4,413.94 2,258.04 2,155.89 6,176.34 1,506.10 751.95
Subtotal for Business Assets 1,19,673.01 3,459.00  1,16,214.01 1,19,107.76 1,958.13 1,500.88
Other-items such as guarantees, loan commilments, etc.  Stage | 10.28 56.64 (46.35) 10.28 56.64 "
which are in the scope of Ind AS 109 but not covered Stage 2 1.33 0.02 130 133 0.02 .
under ¢urrent Income Recognition, Asset Classification ; 7 i
and Provisioning (IRACP) norms Sge 3 Lo i = 18 Ll d
Subtotal 12.59 57.07 (44.47) 12.59 57.07 -
Total Stage 1 1,08,757.77 655.12 1,08,102.66 1,08,128.34 489.41 165.71
Stape 2 6,512.91 602,50 5910.41 4,814.70 19.28 583.22
Stape 3 4,414.92 2,258.45 2,156.47 6,177.32 1,506.50 751.95
Total 1,19,685.60 3,516,07 1.16,169.53 5 2,015 1,500.48




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)

Jar the year ended March 31, 2025

Rs. in crore

55  Disclosure as required under REBI notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020

on Implementation of Indian Accounting Standards

i) A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) and

impairment allownnees made under Ind AS 109 (Continued)

Year ended March 31, 2024

(n (2)
Performing Assets
Standard Stage |
Stage 2
Sultotal for standard
Non-Performing Asscts (NPA)
Substandard Stage 3
Poubtful = up to | year Stage 3
1 to 3 years Stage 3
More than 3 years Stage 3
Subtotal for daubtlul
Loss Stage 3

Subtotal for NPA

Other items such as puarantees, loan comnutments, ele.  Stage 1
which are in the scope of Ind AS 109 but not covered  Stage 2
under current Income Recogaition, Assel Classification  Stage 3
and Provisioning (IRACP) norms

Subtotal
Total Stage 1
Stage 2
Stage 3
Total

Asset Classification ns per RBI Norms Asset
classification

AS 109

Rs. in crore
Gross Loss  Net Carrying Gross  Provisions  Differenee
Carrying  Allowances Amount Carrying required as between Ind
a5 per Ind Amount as per (Provisions) Amount as per  per IRACP AS 109
Ind AS  as required IRACT norms  provisions
unier Ind anil IRACP|
A5 109 norms
3 #) GrEE)-E (6) (7) = (4) - (6)
93,946.14 60640 9333074 93,759.90 37504 231.36
5,159.73 590.25 4,569.48 3.983.02 16.37 573,88
99,105.87 1,196.65 97,909.22 97,742.92 39141 805.24
1,551.19 663.18 888.01 243839 27585 187.33
1,103.85 705.90 397.95 1,490.90 693.73 12,17
669.62 669.62 . 672,81 493 54 176,08
5.63 5.63 = 5.63 5.59 0.04
1,779.10 1,381.15 397.95 2,169.34 1,192 86 188.29
160.61 160,61 - 246,12 246,12 (85.51)
3,490.90 2,204.94 1,285.96 4,853.85 1,714.83 490.11
22,13 5532 (33.18) 2213 5532 :
228 0.05 223 228 0.05 -
0.61 0.16 0.44 0.61 0.16
25.02 5553 (30.51) 25,02 55.53
93,968.27 661.72 93,306.56 93,782.03 430.36 231.36
5,162.01 590.30 4,57L.71 3,985.30 16.42 573.88
3,491.51 2,205.10 1,286.40 4,854.46 1,714.99 490.11
1,02,621.79 3.457 4.67 1.02,62 2,161,77 1.295.35

L) -0
107122W kY 3
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Mahindra & Mabhindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
for the year ended March 31, 2025

Rs. in crore

35

DMsclosure as required under RBI notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 date d March 13, 2020
on Implementation of Indian Accounting Standards

i) A comparison between provisions required under extant prudential norms on Income Recognition, Asset Clussifieation and Provisioning (IRACP) and
impairment allowances made under Ind AS 109 (Continued)

Since the total impairment allowances under Ind AS 109 is higher than the total provisioning required under IRACP (ineluding standard asset provisioning) as at
March 31, 2025 and March 31 2024, no amount is required o be transferred to “Impairment Reserve’ for both the financial years. The gross carrying amount of
asset as per Ind AS 109 and Loss allowances (Provisions) therean includes interest acerual on nel carrying value of stage - 3 assets as permitted under Ind AS 109,
While, the provisions required as per IRACP norms does not include any such interest a3 interest acerual on NPAs is not permitted under IRACE norms,

The balance in the ‘Impairment Reserve’ (as and when created) shall not be reckoned for regulatory eapital. Further, no withdrawals shall be permitted from this
reserve withowt prior penmission from the Department of Supervision, RBL

—

As at March 31, 2025 and March 31 2024, there were no Toan accounts that are past due beyond 90 days but not treated as impaired, i.e. all 90+ DPD ageing loan
accounls have been classified as Stage-3 and no dispensation is considered in stage-3 classification,

i) Policy for sales / transfers out of amortized cost business model portfolios

Sale/ transfer of portlolios out of amortized cost business model:
As 1 short-term financing arrangement, the Company has been transferring or selling eerlain pools of fixed mie loan receivables backed by underlying assets in the
form of tractors, vehicles, equipments etc. by entering in to securitization transactions with the Special Purpose Vehicle Trusts ("SPV Trust®) sponsorcd by
Commercial banks for consideration received in cash at the inceplion of the transaction. As a part of annual budgetary planning and with the objective of better
liquidity and risk management, the Company, at the beginning of the year, obtains approval of Asset Liability Committee and Risk Management Commilieé of the
Board of Directors for undertaking securitization transactions of certain value of standard assets comprising the collateral based loan receivables at appropriate
times during the year.

These transactions are carried out afler complying with RBI guidelines on securitization of standard assets. The consideration received through such securitization
transactions is utilized for funding regular vehicle loan disbursements to customers who service their loans through fixed instalments over a specified period of loan
tenor. Besides using securitization as alternate financing toal, it is also being used as a effective Balance sheet management through better liquidity and risk
management by transfer of assets from risk averse to risk takers,

When the assets in the form of laan receivables are sold / transferred to an 5PV/Bank through securitization transaction, then on a eonsolidated portiolio level, such
sale/transfer does not change the Company's business objective of holding financial assets to collect contractual cash flows.

The Company remains exposed to credit risk, being the cxpected losses that will be incurred on the securitized loan portfolio to the extent of the credit
enhaneement provided. Any increase in losses as compared to the expected loss shall require the Company to present its eredit enhancement / cash collateral o help
compensate the investors This is as per the requirement of the Reserve Bank of India. Thus, the Company as per Ind AS 109 has retained substantially all the dsks
and rewards of ownership of the financial asset.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assel are tansferred of in which the
Company neither transfers nor retaing substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

1f the Company enters into transactions whereby il transfers asscts recognized on its balance sheet, but retaing cither all or substantially all of the risks and rewards
of the transferred assets, the transferred assels are not derecognized.

Accordingly, these financial assets are not de-recognized by the Company from the financial statements prepared under Ind AS. Since the contractual tenns of these
financial assets give rise to cash flows, that are solely payments of principal and interest, on specified dates, these assets meet the SPP1 criterion and are thus
continued (o be recognized in the books at amortized cost,




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Standalone Financial Statements (Continued)
far the year ended March 31, 2023

Rs. in crore
56  During the year ended March 31, 2023, the Company has made a contribution of Rs, 21.00 crore to New Democratic Electora] Trust, a Trust approved
by the Central Board of Direel Taxes under Electoral Trust Scheme, 2013 to enable Electoral Trust to make contributions to political party/partics

duly repistered with the Election Commission, in such manner and at such times as it may decide from time to time, This contribution was as per the
provisions of scction 182 of the Companies Act, 2013. There was no such contribution made during the year ended March 31, 2024,

57  Events after the reporting date

There have been no other events after the reporting date that require disclosure in these Gnancial statements.

58  Previous year figures have been regrouped /reclassified wherever necessary to conform to current year presentation.

Signatures to Notes 1 to 58

In terms of our report altached.

For M M Nissim & Co LLP For and on behalf of the Board of Dircctors
Chartered Accountants Mahindra & Mahindra Financinl Services Limited
Firm's Registration No: 107122W/W 100672 '
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Sanjay Khemani WA00G72 Dr. Anish Shah Raul Rebello
Partner ¢ Chairman Managing Director & CEC)
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For M. P. Chitale & Co.
Chartered Accountants
Firm's Registration No: [01851W

Mk e

Ashutosh Pednckar Pradeep Kumar Agrawal Brijbala Batwal
Pariner Chief Financial OQfficer Conipany Secretary

Membership No: 041037 | Membership No,F5220

Mumbai Mumbai
April 22,2025 April 22, 2025



M M Nissim & Co LLP M. . Chitale & Co.

Chartered Accountants Chartered Accountants
Barodawala Mansion, 15t Floor, Hamam House,
B-wing, 3rd Floor, 81 Ambalal Doshi Marg,

Dr. Annie Besant Road

Worli, Mumbai - 400 018 Fort, Mumbal +400 001

Independent Auditors” Report
To the Members of Mahindra & Mahindra Financial Services Ltd

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of Mahindra &
Mahindra Financial Services Limited ("the Parent”) and its subsidiaries, (the Parent and its
subsidiaries together referred to as "the Group™) and its share of net profit after tax and total
comprehensive income of its associate and joint ventures, which comprise the Consolidated
Balance Sheet as at March 31, 2025, and the Consolidated Statement of Profit and Loss
fincluding Other Comprehensive Income), the Consolidated Statement of Cash Flows and
the Consolidated Statement of Changes in Equity for the year ended on that date, and notes
to the financial statements, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as "the Consolidated Financial
Statements”),

In our opinion and to the best of our information and according to the explanations given to
us, and based on the consideration of reports of other auditors on separate fnancial
statements of the subsidiaries, associate and joint ventures referred to in the Other Matters
section below, the aforesaid Consolidated Financial Statements give the information
required by the Companies Act, 2013 ('the Act’) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards ('Ind AS') prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, the relevant circulars, guidelines and directions issued by the Reserve
Bank of India (RBI) from time to time ('RBI Guidelines’) and other accounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at March 31,
2025, and their consolidated profit, their consolidated total comprehensive income, their
consolidated cash flows and their consolidated changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group, its associate and joint ventures in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
{(“the ICAI") together with the ethical requirements that are relevant to our audit of

ted financial statements under the provisions of the Act and the Rules made

'h
3 FRH
I? 107 122¢ .' _

3'Ii.l W00 I.u"Z
I«.lef‘\I

‘“"-:-—..

.__v_;—
0 At ,:_"1 /



M M Nissim & Co LLP
Chartered Accountants

M. P. Chitale & Co.
Chartered Accountants

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us along with the consideration of audit report of the other auditor referred to in the ‘Other
Matter’ paragraph below is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Consolidated Financial Statements for the financial year
ended March 31, 2025. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be

communicated in our report.

A. Key Audit Matters for Parent

Key Audit Matter

How our audit addressed the key audit
matter

Impairment of loans and advances to customers

Standalone Financial Statements)

(Refer Note 2 for material accounting policies and Note 50.2 for credit risk disclosures of the

As at March 31, 2025, the Parent has reported
gross loan assets of ¥ 1,19,673.02 crores against
which an impairment loss of ¥ 3,459 crores has
been recorded. The FParent recognized
impairment provision for loan assets based on
the Expected Credit Loss ("ECL") approach laid

[nstruments’,

The estimation of ECL on financial instruments
involves significant management judgement
and estimates and the use of different
modelling techniques and assumptions which
could have a material impact on reported
profits. Significant management judgement and
assumptions involved in measuring ECL is
required with respect to:

¥ ensuring completeness and accuracy of the
data used to create assumptions in the
maodel.

# determining the criteria for a significant
increase in credit risk.

Our audit included assessing the
appropriateness of management's judgment
and estimates used in the impairment
analysis through procedures that included,
but were not limited to, the following:

down under ‘Ind A5 109 - Financial |[¢ Obtained an understanding of the

modelling techniques adopted by the
Parent including the key inputs and
assumptions;

 Considered the Parent's accounting

policies for estimation of Expected Credit
Loss on loans and assessing compliance
with the policies in terms of Ind AS 109;

s Obtained an understanding of the

management’s updated  processes,
systems and controls implemented in
relation to impairment allowance

process.
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M. P. Chitale & Co.
Chartered Accounfants

¥ factoring in future economic assumptions
techniques used to determine probability of
default, loss given default and exposure at
default.

These parameters are derived from the Parent's
internally developed statistical models and
other historical data.

Disclosure

The disclosures regarding the Parent's
application of Ind AS 109 are key to explaining
the key judgements and material inputs to the
ECL results. Further, disclosures to be provided
as per RBI circulars with regards to Non-
Performing Assets and provisions is also an area
of focus.

Considering the significance of the above
matter to the overall financial statements and
extent of management's estimates and
judgements involved, it required significant
auditor attention. Accordingly, we have
identified this as a key audit matter.

Accuracy of the computation of the ECL
estimate including reasonableness of the
methodology and assumption used to
determine macro-economic overlays;

Tested the design and operating
effectiveness of key contrals over
completeness and accuracy of the key
inputs and assumptions considered for
calculation, recording, monitoring of the

impairment loss recognized and staging
of assets,;

Assessed the critical assumptions and
input data used in the estimation of
Expected Credit Loss models for specific
key credit risk parameters, such as the
movement logic between stages,
Exposure at default (EAD), probability of
default (PD) or loss given default (LGD);

Evaluated the reports and working for
the methodology wused in the
computation of Through The Cycle PD,
Foint In Time PD and LGD, among
others;

Performed test of details over calculation
of ECL, in relation to the completeness
and accuracy of the data;

Obtained written representations from
management and those charged with
governance on whether they believe
significant assumptions used in
calculation of expected credit losses are
reasonable;

Assessed the appropriateness and
adequacy of the related presentation and
disclosures of Note 50 “Financial Risk
Management”  disclosed in  the
Standalone financial statements in
accordance with the  applicable
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accounting standards and related RBI
circulars and Resoclution Framework.

Information Technology and General Controls

The Parent is highly dependent upon its
Information Technology (IT) systems for
carrying out its operations and owing to the
significant volume of transactions that are
processed daily basis as part of the operations,
which impacts key financial accounting and
reporting. The Parent has put in place the IT
General Controls and application controls to
ensure that the information produced by the
Parent is complete, accurate and reliable.
Among other things, the Management also uses
the information produced by the entity’s IT
systems for accounting and preparation and the
presentation of the of the financial statements.

Since our audit strategy included focus on
entity’s key IT systems relevant to our audit due
to their potential pervasive impact on the
financial statements, we have determined the
use of [T systems and related control
environment for accounting and financial
reporting as a key audit matter,

Our audit procedures for assessment of the
IT systems and controls over financial
reporting, which includes carrying out the
key audit procedures, but were not limited
to the following:

*» Obtained an understanding of the
Parent's key IT systems, IT General
Controls which covered access controls,
program/ system changes, program
development and computer operations
ie., job processing, data/ system backup
and  incident management and
application controls relevant to our audit.

s Tested the design, implementation and
operating effectiveness of the general IT
controls over the key IT systems that are
critical to financial reporting. This
included evaluation of entity’s controls to
ensure segregation of duties and access
rights being provisioned / modified
based on duly approved requests, access
for exit cases being revoked in a timely
manner and access of all users being re-
certified during the period of audit.

* Tested application controls (automated
controls), related interfaces and report
logic for system generated reports
relevant to the audit of loans, expenses,
payroll, borrowings and investment
among  others, for  evaluating
completeness and accuracy and;

* Tested compensating controls or
performed alternate procedures to assess
whether there were any unaddressed IT
risks that would impact the controls or
completeness and accuracy of data.

_-Irll oy
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We have also relied on IS and other
technology audits conducted during the
year.

B. Key Audit Matters for Subsidiary Companies - Key Matters reported by the Auditors of
Mahindra Rural Housing Finance Ltd, for the year ended March 31, 2025

loss allowance of Rs. 460.29 crores in its
Statement of Profit and Loss during the year
2024- 25. The subsidiary has maintained
impairment provisions amounting to Es.
609.78 crores as at March 31, 2025,

Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined
using Expected Credit Loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
subsidiary’s estimation of ECLs are:

» Data inputs - The application of ECL
model requires several data inputs. This
increases the risk that the data has been
used to derive assumptions in the model,
which are used for ECL calculations, may
not be complete and accurate,

* Model estimations Inherently
judgmental models are used to estimate
ECL which involves determining
Exposures at  Default ("EAD"),
Probabilities of Default ("PD") and Loss
Given Default ("LGD"). The PD and the
LGD are the key drivers of estimation
complexity in the ECL and as a result are
considered the &most significant
judgmental aspect of the Subsidiary’'s
modelling approach.

¢ Economic scenarios - Ind AS 109 requires
the Subsidiary to measure ECLs on an
unbiased forward- looking basis

Key Audit Matter | Auditor’s Response
Impairment of loans and advances
The subsidiary has recognized impairment | Key audit procedures included:

Ferformed end to end process
walkthroughs to identify the key
systems, applications and controls used
in the impairment loss allowance
processes. Tested the relevant general IT
and application controls over key
systems used in the impairment loss
allowance process,

Assessed the design and implementation
of controls in respect of the Subsidiary’s
impairment allowance process such as
the timely recognition of impairment
loss, the completeness and accuracy of
reports used in the impairment
allowance process and management
review processes over the calculation of
impairment allowance and the related
disclosures on credit risk management.

Testing management's controls over
authorization and calculation of post
model adjustments and management
overlays, if any.

Evaluated whether the methodology
applied by the Subsidiary is in
compliance of the relevant accounting
standards and confirmed that the
calculations are performed in accordance
with the approved methodology,
checking mathematical accuracy of the
wuri:ingm

Sample testing over key inputs, data and
assumptions impacting ECL calculations
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b.

reflecting a range of future economic
conditions. During the year, the
Subsidiary has engaged an industry
expert to assist it in review and updation
of the ECL model.
The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties and
other macro-economic factors, which are
often outside the control of the Subsidiary.
Given the size of loan portfolio relative to the
balance sheet and the impact of impairment
allowance on the financial statements, the
subsidiary’s auditors have considered this as
a key audit matter.

to assess the completeness, accuracy and
relevance of data and reasonableness of
periods considered, economic forecasts,
weights and model
applied.

assumptions

e Testing the 'Govermnance Framework'
over validation, implementation and
model monitoring in line with the RBI
framework.

s Assessed whether the disclosures on key
judgements, assumptons and
quantitative data with respect to
impairment loss allowance in the
financial statements are appropriate and
sufficient.

e Obtained management representations
wherever considered necessary.

IT Systems and Controls

The Subsidiary has separate software
applications for management of its loan
portfolio from origination to servicing and
closure and for the routine accounting.
Transfer of data from / to these applications
is critical for accurate compilation of financial
information. Further, the Subsidiary’'s
financial accounting and reporting processes
are dependent on information systems
including automated controls in systems,
such that there exists a risk that gaps in the IT
control environment could result in the
financial accounting and reporting records
being misstated. The Subsidiary’s auditors
have identified ‘IT systems and controls’ as
key audit matter because of the high-level
automation, number of systems being used
by the management and the inherent risks/
complexity of the IT architecture.

The Subsidiary’s auditor performed the
following key audit procedures:

s Performed control testing on user access
management, change management,
segregation of duties, system and system
application controls over key financial
accounting and reporting systems.

» Tested key controls operating owver
information technology in relation to
financial accounting and reporting
systems, including system access and
system change management, program
development and computer operations.

= Tested the design and operating
effectiveness of key controls over user
access management which includes
granting access / right, new user
creation, removal of user rights.

Information Other than the Consolidated Financial Statements and Auditor's report thereon

The Parent’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the Parent's Boards Report
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including annexures to the Boards Report (including annexures thereto) and Management
Discussion and Analysis ("MDé&A") (collectively referred to as “Other Information”), but
does not include the Consolidated Financial Statements and our Auditor’s Report thereon.
The Other Information is expected to be made available to us after the date of this Auditor’s

Report.

Qur opinion on the Consolidated Financial Statements does not cover the Other Information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is
to read the Other Information identified above when it becomes available and, in doing so,
consider whether the Other Information is materially inconsistent with the Consolidated
Financial Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read the Other Information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and those charged with Governance for the
Consolidated Financial Statements

The accompanying consolidated financial statements have been approved by the the
Parent's Management and Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these Consolidated
Financial Statements that give a true and fair view of the consclidated financial position,
consolidated financial performance (including other comprehensive income), consolidated
changes in equity and consclidated cash flows of the Group including its associate and joint
ventures in accordance with the accounting principles generally accepted in India including
the accounting standards specified under section 133 of the Act read with the Companies
{(Indian Accounting Standards) Rules, 2015, RBI Guidelines and other accounting principles
generally accepted in India. The respective Board of Directors of the entities included in the
Group are responsible.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial
statements by the Board of Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Statements, the respective management and Board
of Directors of the companies in the Group, its associate and joint ventures are responsible
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for assessing the ability of respective companies, its associate and joint ventures to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

11. The respective Board of Directors of the companies included in the Group, its associate and
joint ventures are also responsible for overseeing the financial reporting process,

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

12. Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with SAs, specified under section 143(10) of the Act, we
exercise professional judgement and maintain professional skepticism throughout the audit.
We also:

» Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstaternent
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on the internal financial
controls with reference to the consolidated financial statements and the operating
effectiveness of such controls based on our audit;

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management;

» Conclude on the appropriateness of the Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group, its associate and joint ventures to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
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repart to the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group, its associate and joint ventures to cease to continue
as a going concern;

s  Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial
Statements represent the underlying transactions and events in a manner that achieves
fair presentation; and

*  Obtain sufficient appropriate audit evidence regarding the financial information of such
entities or business activities within the Group, its associate and joint ventures to express
an opinion on the Consclidated Financial Statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the Consolidated Financial Statements of which we are the
independent auditors. For the other entities included in the Consolidated Financial
Statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by
them, We remain solely responsible for our audit opinion.

13. We communicate with those charged with governance of the Parent and such other entities

14,

15,

included in the Consolidated Financial Statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Financial Statements
of the financial year ended March 31, 2025 and are therefore the Key Audit Matters, We
describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Other Matter

16

. We did not audit the financial statements of six subsidiaries, whose financial statements
reflect total assets of Rs. 945444 crores as at March 31, 2025, total revenue (before
consolidation adjustments) of Rs. 662.96 crores and total net loss after tax (before

e A .
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18.

19,

consolidation adjustments) of Rs. (133.33) crores and net cash inflows of Rs. 163.69 crores for
the year ended on that date, as considered in the Consolidated Financial Statements. These
financial statements and other financial information have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the
Consolidated Financial Statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary and our report in terms of subsection (3) of Section 143
of the Act, in so far as it relates to the aforesaid subsidiary is based solely on the reports of
the other auditors.

The consolidated financial statements also include the Group's share of net (loss) after tax of
Fs. (4.89) crores and total comprehensive loss of Rs. {4.99) crores for the year ended March
31, 2025, as considered in the consolidated financial statements, in respect of two joint
ventures. One joint venture has been audited by other auditors and the other has been
audited by M. P. Chitale & Co., one of the joint auditors of the Parent, whose report has been
furnished to us by the Management and our opinion on the consolidated finaricial
statements, in so far as it relates to the amounts and disclosures included in respect of these
joint ventures, is based solely on the report of the other auditors and the procedures
performed by us as stated under Auditor’s Responsibilities section above,

The consolidated financial statements also include the Group's share of net profit after tax
of Rs. 70.11 crores and total comprehensive income of Rs. 70.11 crores for the year ended
March 31, 2025, in respect of an associate, based on their financial statements which have not
been audited by their auditors. According to the information and explanations given to us
by the Management, these financial statements are not material to the Group,

Our opinion on the consolidated financial statements above and our report on "Other Legal
and Regulatory Requirements” below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of other auditors and the financial
statements certified by the Management.

These Consolidated Financial Statements include the figures for the year ended March 31,
2024 which were audited by predecessor auditors who expressed an unmodified opinion as
relevant on those Consolidated Financial Statements vide their audit report dated May 04,
2024. Our opinion on the Consolidated Financial Statements is not modified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

20.

As required by Section 143(3) of the Act and on the consideration of the reports of the other
auditors on the separate financial statements of the subsidiaries and joint ventures referred
to in the ‘Other Matters section’ above we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements;

10
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(b) In our opinion, proper books of account as required by law relating to preparation of the

aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the report of the other auditor, except for the matters
stated in paragraph 18(g)(vi) below on reporting under Rule 11(g) of the Companies
{Audit and Auditors) Rules, 2014 (as amended) (“the Rules");

{c) The Consolidated Financial Statements dealt with by this report are in agreement with

the books of account maintained for the purpose of preparation of Consolidated Financial
Statements;

(d) In our opinion, the aforesaid Consolidated Financial Statements comply with the IND AS

specified under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representation received from the directors of the Parent, and

(f)

taken on records by the Board of Directors of the Parent and the records of the statutory
auditors of its subsidiary companies incorporated in India, none of the directors are
disqualified as on March 31, 2025 from being appointed as a Director in terms of Section
164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Parent and its subsidiary company incorporated in India, and the
operating effectiveness of such controls, refer to our separate Report in Annexure I
wherein we have expressed an unmodified opinion; and;

(g) With respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Act, as amended, in our opinion and to the
best of our information and according to the explanations given to us, the remuneration
paid by the Parent to its directors during the year is in accordance with the provisions of
section 197 of the Act. Based on auditor’s report of respective subsidiary companies and
joint ventures incorporated in India, the company has paid remuneration to its directors
during the year in accordance with the provisions of Section 197 of the Act;

() With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to us
and based on the consideration of report of the other auditor on the separate financial
statements of the subsidiary as noted in other matter paragraph:

i The Consolidated Financial Statements discloses the impact of pending litigations the
consolidated financial position of the Group as detailed in Note 44 to the Consolidated
Financial Statement;

ii. The Group has made provision as on March 31, 2025 as required under the applicable
law or accounting standards, for material foreseeable losses, if any, on long-term
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fv.

contracts including derivative contracts as detailed in Note 47 to the Consolidated
Financial Statement;

. During the year, the Parent Company, its subsidiary companies and joint venture

companies incorporated in India, has regularly transferred the required amounts to
the Investor Education and Protection Fund as detailed in Note 20 to the Consolidated
Financial Statements.

{a) The respective Managements of the Parent and its subsidiaries and joint ventures

(b)

(€)

which are companies incorporated in India, whose financial statements have
been audited under the Act, have represented to us and to the other auditors of
such subsidiaries, and joint ventures respectively that, to the best of their
knowledge and belief, other than as disclosed in the notes to the accounts, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company or any of such
subsidiaries and joint ventures to or in any other person{s) or entity(ies),
including foreign entities {"Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company or any of such subsidiaries, and joint
ventures ("Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries as disclosed in Note 37(vi) to the
Consolidated Financial Statement;

The respective Managements of the Parent and its subsidiaries and joint ventures
which are companies incorporated in India, whose Financial Statements have
been audited under the Act, have represented to us and to the other auditors of
such subsidiaries and joint ventures respectively that, to the best of their
knowledge and belief, other than as disclosed in the notes to accounts no
funds{which are material either individually or in the aggregate) have been
received by the Company or any of such subsidiaries and joint ventures from
any person(s) or entity(ies), including foreign entities ("Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company
or any of such subsidiaries, and joint ventures shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries as disclosed
in Note 37(vi) to the Consclidated Financial Statement;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us and those performed by the
auditors of the subsidiaries and joint ventures which are companies incorporated
in India whose financial statements have been audited under the Act, nothing
has come to our notice that has caused us to believe that the representation under

12
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sub clause (i) and (ii) of Rule 11(e) of The Companies (Auditand Auditors) Rules,
2014, as provided under (a) and (b) above, contains any material misstatement.

v. The final dividend proposed in the previous year, declared and paid by the Parent
during the year is in accordance with section 123 of the Act, as applicable,

As stated in Note 23 to the Consolidated Financial Statements, the Board of Directors of
the Parent have proposed final dividend for the year which is subject to the approval of
the members at the ensuing Annual General Meeting. Such dividend proposed is in
accordance with section 123 of the Act, as applicable.

vi. Based on our examination, which included test checks, the Parent has used various
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility, which have operated throughout the year for all
relevant transactions recorded in the software, except in respect of customer masters in
two accounting software wherein earlier value is not retained, databases maintained in
two accounting software where the audit trail feature was not enabled for part of the
year and five accounting software where the audit trail feature at the database level
(DML logs) was not enabled throughout the year to log any direct data changes. Based
on our procedures performed, we did not notice any instance of the audit trail feature
being tampered with. In respect of the aforesaid masters and databases, in the absence
of audit trail for the said period, the question of our commenting on whether the audit
trail was tampered with, does not arise. Additionally, the audit trail has been preserved
by the Parent as per the statutory requirements for record retention.

Based on the examination which included test checks performed by the respective
auditors of subsidiary companies and joint venture companies incorporated in India
whose financial statements have been audited under the Act, the Subsidiary companies
and joint ventures have used accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the accounting software,
except for the below mentioned exceptions by one of the subsidiary company's auditor.

Based on our examination, which included test checks, the Subsidiary has used
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility, which have operated throughout the year for all
relevant transactions recorded in the software, except that the audit trail log for any
change at direct data base level is not preserved for the period April 2024 to September
2024. Further, during the course of our audit, we did not come across any instance of
the audit trail feature being tampered with in respect of accounting software. The
Subsidiary has not preserved audit trail logs for the previous year at a database level
Except these exceptions, the audit trail log has been preserved by the Subsidiary in
accordance with statutory record retention requirements,

21. With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the
Companies Auditor's Report Order, 2020 ("CARO"/ “the Order”) issued by the Central

13
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Government in terms of Section 143(11) of the Act, according to the information and
explanations given to us, and based on the CARO reports issued by us and the auditors of
respective companies included in the consolidated financial statements to which reporting
under CARO is applicable, as provided to us by the Management of the Parent, we report
that there are no qualifications or adverse remarks by the respective auditors in the CARO
reparts of the said companies included in the Consolidated Financial Statements, except for
the following in the Parent’s Standalone Financial Statements,

a. In our opinion, and according to the information and explanations given to us,
undisputed statutory dues including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income-tax, Cess and other material statutory dues, as
applicable, have been regularly deposited with the appropriate authorities by the
Company. As explained to us, the Company does not have any dues on account of Sales
Tax, Service Tax, Duty of Customs, Duty of Excise and Value Added Tax,

The following undisputed amounts payable in respect of Provident Fund are in arrears
as at March 31, 2025, for a period of more than six months from the date they became

payable:
Name of | Nature of | Amount | Period to | Due Date of | Remarks
the the Dues due in | which the | Date payment
Statute Rs. amount (if paid)
relates
Provident | PF 14,85,672 | April 2022 - | Various | - Due to
Fund Contribution September | due pending
2024 dates MAadhar
Seeding of
employees

b. To the best of our knowledge, report under sub-section (12) of section 143 of the Companies
Act has been filed by the predecessor Joint Statutory Auditor in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government
on June 12, 2024.

For M M Nissim & Co. LLP For M. P. Chitale & Co.
Chartered Accountants Chartered Accountants
Firm Regn. No. 107122W/W100672 Firm Regn. No.101851W
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Annexure “I"

Independent Auditor's Report on the internal financial controls with reference to
consolidated financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act’)

referred to in paragraph 18 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the members of Mahindra & Mahindra Financial Services Ltd of even
date:

In conjunction with our audit of the Consolidated Financial Statements of the Mahindra &
Mahindra Financial Services Ltd (hereinafter referred to as “Parent”), its subsidiary companies,
and joint ventures which are companies incorporated in India, as of March 31, 2025, we have
audited the internal financial controls with reference to the Consolidated Financial Statements
of Group, as at that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Parent, its subsidiary companies, and joint ventures which are
companies incorporated in India are responsible for establishing and maintaining internal
financial controls with reference to Consolidated Financial Statements based on internal control
over financial reporting criteria established by the Parent considering the essential component
of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting ('the Guidance Note") issued by the Institute of Chartered Accountants of
India (the ‘ICAI’). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’'s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility for the Audit of the Internal Financial Controls with Reference to
Consolidated Financial Statements

Cwur responsibility is to express an opinion on the internal financial controls of the Parent and
its subsidiary companies and joint ventures which are companies incorporated in India, with
reference to the Consolidated Financial Statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by the ICAI prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to Consolidated Financial Statements, and Guidance Note issued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to the Consolidated Financial Statements was established and
maintained and if such controls operated effectively in all material respects.

15
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Chartered Accountants Chartered Accountanis

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to these Consolidated Financial Statements
and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls with reference to
these Consolidated Financial Statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors of the subsidiary companies, and joint ventures, which are companies
incorporated in India, in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal
financial controls system with reference to Consclidated Financial Statements,

Meaning of Internal Financial Controls with Reference to Consolidated Financial
Statements

A Company's internal financial control with reference to Consolidated Financial Statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control with
reference to Consolidated Financial Statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Consolidated Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acguisition, use, or disposition of the
Company's assets that could have a material effect on the Consclidated Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated
Financial Statements to future periods are subject to the risk that the internal financial control
with reference to these Consolidated Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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M M Nissim & Co LLP M. P. Chitale & Co.
Chartered Accountants Chartered Accountants

Opinion

In our opinion to the best of our information and according to the explanations given to us and
based on the consideration of the other auditors referred to in the Other Matters paragraph
below, the Parent and its subsidiary companies, and joint ventures, which are companies
incorporated in India, have maintained, in all material respects, an adequate internal financial
controls system with reference to these Consolidated Financial Statements and such internal
financial controls with reference to financial statements were operating effectively as at March
31, 2025, based on the internal financial controls established by the Parent considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to consolidated financial
statements in so far as it relates to six subsidiary companies and two joint ventures, which are
company incorporated in India, is based solely on the corresponding report of the auditors of
such companies incorporated in India.

Our opinion is not modified in respect of the above matters.

For M M Nissim & Co. LLP For M. P. Chitale & Co.
Chartered Accountants Chartered Accountants
Firm Regn. No. 107122W/W100672 Firm Regn. No.101851W
f FaSM e
i . 4 .:;_:--Fr'_ ~£o
A i AN !
SNSRI (51 1071221 Ja—"
- i\
Sanjay Khemani e Ashutosh Pednekar
Pariner Partner
Membership No.: 044577 Membership No.: 041037
UDIN: 25044577BMOBDN5486 UDIN: 25041037BMLWNT?7506
Place: Mumbai Place: Mumbai
Date: April 22, 2025 Date: April 22, 2025
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Mahindra & Mahindra Finsncial Services Limited

Congiidsied Balanoe Sheet

ax of Maeh 31, X125

&4 i erore

Pariiculurs

ASSETS

Finangial Assets
21 Cashoand eash equivalents
1) Bunl: balanee other than (a) above
) Deivative financizl instrumsnts
) Meceivables

iy Trade receivables

n) Other receivables

Loans

[nvestments

i} Investments accounted using Eguiy Method

11) Other investiments

2} Other financial assets

o}
1

~Non-Tinancial Assots
u)  Current tax assets (Met)
b) Deferred tax Assets (Met)
¢)  Ptoperty, plant and equipment
d) Capital work-in-progress
¢} Intangible assets under development
) Other intangible psscts
£)  Other non-Nnaneial assets

LIABILITIES AND EQUITY

LIABILITIES
Finaneial Linbilities
a)  Derivative financial insiruments
b} Poyables
1) Trade Payables
1) tatal outstanding dues of micro enferprises and small enterprises
i) total outstanding dues of ereditors other than micro enterprises and small enterprises
i) Other Payahles
Notal outstanding dues of miero enterprises and small emerprises
n}total outstanding dues of ereditors other than micro enterprises and small enterprises
e} Delt Seeurities
d)  Borrowmngs (Other than Debt Becurities)
¢)  Deposits
I Subordinated Liabilities
B} Other Ninancial linbilities

Non-Fimneial Linbilities
Al Current tar Lahilities [Net)
&y Pravisions
¢)  Other non-financial labilities

EQUITY
a)  Equity Share Capital
by Other Equity
Eruity attributable to owners of the Company
Non-zontrolling inferests

The accampanying noles fom an integral part of the consohidated financial statemunts
In terms of our repont autached.

For M M Nissim & Co LLP
Charrered dvcowntanty
Firm' llc&lsualmn Mo: 1071 22W/AW 100672

1o

As ai As at
N
L Murch 31, 2025 March 31,2024
3 1,£30.25 403,54
Y 4,016.95 3,17155
5 30,95 2
i 246.69 17335
7 1,23,513.56 106,343 96
A L,106.19 1,019.43
(i) 9,483,60 8.479.03
] 262.84 251 58
140,49 1.03 1,20.442 44
73636 73347
106 B28.55 20180
11 (a} L2713 983297
11 b 0.2 015
12 fa) 65.64 10544
12 (h) 179.82 24.99
13 77621 62453
—_— 361423 337335
Totul Asseis 14410326 _ 1 23.715.79
H 39L61 33527
15
033 042
144032 1,678.00
271 280
17.87 6171
16 29,861.90 10,984.91
17 71,753.53 56,943.87
18 1137397 7.533.19
19 6,103.84 475346
n 1M1 87787
121.088.52 1.03.172.10
42.22 128.60
2 256.74 254.73
22 204.80 185.50
54376 S6RA3
23
246.98 246 88
21,282,486 19,686 37
2152946 19,933 25
43.52 41.61
21,572.98 19.974.56
Tatal Liabilities and Equity 1.44,105.26 1,23,715.7%
— e S C S

!t 57

For and on behalf of the Board of Directors
Mahindra & Mahindra Financinl Services Limlted

/
Raul Rebello
Managing Director & CEQ
[DIN:10052487]
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Sanjay Khemani / O( Dy Anish Shah
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Paviner

Membership Mo 041037
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Prudeep Kumar Agrawal
Chief Mimancial Officer
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Brijbula Batwal
Company Secretary
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Mahindra & Mahindra Financial Services Limited

Consolidated Statement of profit and loss
farihe period ended March 31, 2025

R, in ¢rore
Particulars Nuote Perind ended Period ended
Mareh 31, 2025 March 31, 2024
Revenue from operations
i) Interest income M 16,566.40 1441233
i) Dividend income g =
i) Rental income 153,45 11546
iv) Fees, charges and commission income 23 527.87 184.32
¥) Met gam on fair value changes 26 21,97 27.08
vi) Sale of services 27 LI191.51 1,057.66
vii} Net gain an derecognition of financial instruments under amortized cost catepory 1.90 -
I Total Revenue from aperations 18,463.10 15,796.85
1 Othier income e 67.36 173.47
] Total income (I+11) 18,530.46 15,970,32
Expenses
i} Finance costs 29 B415.43 6,959.20
i) Fees and commission expense 1,045.23 867.84
iii) lmpairment on financial imstruments 30 2,085,34 1,955,75
iv) Employee benefits expenses kTl 2,354.94 2.261.44
v) Depreciation, amonization and impairment 32 321.21 27485
vi) Others expenses EE) 1,346.61 111217
v Tatal expenses 15,568.78 |3,433.2_$_
v Profit hefore exceptional items, share of profit of associate and joint venture nnd tax (IIE-TV) 2.961.68 2.532.07
Vi Exceptional items y .
Vil Share of Profit of Associate and Joint Venture 65.23 56.11
Vi I'rofit before tox (V +VI 4+ VIT ) 3,026.91 2.588.18
IX Tax exponse 9 it}
i) Current tax 820.93 716,10
ii) Deferred tax (54.89) (70.97)
766.04 645,13
X Profit for the year (VII-IX) 2,260.87 1,943.05
XI Other Comprehensive Income (OCT)
(A} (i) Items that will not be reclassified to profit or loss
-Remeasurement gain / (loss) on defined benefit plans (7.49) (8.81)
-Net gain / {loss) on equity instruments through OCL 84.26 ‘
- Share of other comprehensive income / (loss) of equity nccounted investees {0.10) (0.15)
(ii} Income tax impact thereon 2 (it (19.33) 2.23
Subtatal (A) £7.34 (6.73)
(B) (1) hems that will be reclassified to profit or loss
<Exchnnge differences in translating the financial statements of foreign operations 336 B.13
-Net gain / {loss) an debt mstruments through QCIT 97.38 71.98
=Effective partion of gains and loss on desipnated portion of hedging instruments in a cash flow hedpe (62.23) (3.38)
-Share of other compreliensive income / (loss) of equily accounted investees 21.64 10,93
(ii) Income tax impact thereon 9 fiii) (8.85) (17.26)
Subtotal (B) 51.30 70,40
Other Comprehensive Income (A + B) 108.64 63.07
Xn Total Comprehensive Income for the year (X + XI) 2,369.51 2,006.72
Profit for the vear attributable oz
Owners of the Company 2,261.87 1.932.69
Non-controlling interests {1.00) 1036
2,260.87 1.943.08
Other Comprehensive Income for the year attributable tos
Owners of the Company 107,23 60.2G
MNon-controlling inicrests 1.41 341
108.64 63.67
Tatal Comprehensive Income for the year attributable to:
Owners of the Company 2,369.10 1,992.95
Mon-controlling inicrests 0.41 13.77
2,369.51 2.006.72
Xm Eamnings per equity share (Face value Rs.2/- per equity share) 3
Basic (Rupees) 18.32 15.66
Diluted (Rupees) 1831 15.65
The accompanying notes form an integral pant of the consolidated financinl statements. I tu 57
In tering of our report anached.
For M M Nissim & Co LLP For and on behalf of the Board of Directors
Chartered Aecountfons — Mahindro & Muohingea Financial Services Limited
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e Y F A
7 Rpr -J"-H"q'# 'f FRN '1‘? (’X]—-—«\‘ll/ -5 t T .

- wn':-wr"
wmomz %

Snn]ny-ﬁﬁcmanl Dr. Anish Shah Raul m_{.:uu

Parimer k MUMB F\] , .-»- Chatrman Managing Director & CIO
Membership No: 044577 .5" |DIN: 02719429| [N 10052487)
\‘:- /

\{"&FJ e C.D
For M P, Chitale & Co,
Chartered Accountants
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Mahindra & Mahindra Financial Services Limited

Consolidated Statement of Cash Flows
Jor the period ended March 31, 2023

Rs. in crore

Particulars

A}  CASH FLOW FROM OPERATING ACTIVITIES

Profit before exceptional items and taxes

Adjustments for:

Depreciation, amortization and impairment

Impairment on financial instruments (excluding bad debts and write offs)
Bad debits and write offs

Interest expense

Interest income from loans

Interest income from other deposits with banks

Net (Gain) / loss on fair value of derivative linancial instruments
Unrealized foreign exchange (Gain)/loss

Share based payments to employees

Net (Gain)/loss on fair value changes

Interest income on investments

Dividend income

Net gain on derecognition of property, plant and equipment

Net (gain) / loss on sale of investments

Operating profit/ (loss) before working capital changes

Adjustments for changes in working capital -
Loans

Trade receivables

Other financial assets

Other financial liabilities

Other non-financial assets

Trade Payables

Other non-financial liabilities

Derivative financial instruments

Provisions

Cash generated from / (used in) operations before adjustments for
interest received and interest paid

Interest paid

Interest received from loans

Cash generated from / (used in) operations
Income taxes paid (net of refunds)

NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A)

B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, plant and equipment and intangible assets
Proceeds from sale of Property, plant and equipment
Purchase of investments measured at amortized cost
Proceeds from sale of investments measured at amortized cost
(Increase) / decrease in Inveatment in Triparty Repo Dealing System (TREPS) (net)
Purchase of investments measured at FVOCI
Proceeds from sale of investments measured at FYOCI
Purchase of investments measured at FVTPL
Proceeds from sale of investments measured at FVTPL
Consideration received on partial disposal of subsidiary,
Proceeds from / (Investments in) term deposits with banks (net)
Dividend income received
Intercst reccived from other deposits with banks
Interest income received on investments measured at amortized cost, FYOCI, FVTPL and at cost
Change in Earmarked halances with banks

NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES (B)

P

by - c»

o mm \\
H.‘n'i’?w;'

W100672 ,n:-:J
: ..llm.m S=/

Period cnded

Period ended

March 31, 2025 March 31, 2024
2.961.68 2,5332.07
321.20 274 85
574.20 305.60
1,558.91 1,714.89
8,561.85 6,934.79
(15,687.77) (13,573.21)
(318.80) (266.11)
(107.25) 11,05
37.74 (76.49)
590 5.90
(2.37) (3.59)
(524.37) (552.06)
(4.41) (6.97)
(13.28) 0.86
(2,636.77) {2,698.42)
(18,141.35) (22,370.62)
(68.30) (71.41)
(24.37) (0.75)
31.96 37.39
(145.23) (217.23)
(191.61) 41523
(13.54) 72.52
131.08 145.10
(8.06) (61.06)
(21,066.19) (24,749.25)
(6,522.04) (6,925.23)
12,856.58 14,052.60
(14.731.65) (17,621.88)
(870.23) (826.67)
(13,601.88) (18.448.55)
(441.89) (323.30)
69.10 52,78
(4,076.29) (3,230.91)
4,011.31 346470
124.98 (124.98)
= (167.41)
476.39 44526
(18,373.51) (3,691.29)
17,126,91 393338
i (206.39)
(843.82) 1,770.78
324.80 21911
525,22 528.52
(0.09) 0.03
(1.076.89) 2,670.28
o




Mahindra & Mahindra Financial Services Limited

Consolidated Statement of Cash Flows (Continued)
Jor the perlod ended March 31, 2025

Rs. in crore

Particulars

C)  CASIH FLOW FROM FINANCING ACTIVITIES

Period ended
March 31, 2025

Period ended
March 31, 2024

Proceeds from borrowings through Debt Securities 28,723.60 19,552.48
Repayment of borrowings through Debt Securities (29,213.08) (17,580.68)
Proceeds from Borrowings (Other than Debt Securities) 42,918.51 3680426
Repayment of Borrowings (Other than Debt Securities) (28,250.28) (23,934.92)
Proceeds from borrowings through Subordinated Liabilities 1,600.00 700,00
Repayment of borrowings through Subordinated Liabilities (284.04) (140.15)
(Decrease) / Increase in loans repayable on demand and cash credit/overdraft facilities with banks (net) - (169.97)
Increase / (decrease) in Public deposits (net) 3,703.24 1,708.98
Payments of lease liability (114.84) (105.22)
Dividend paid (777.78) (739.88)
NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES (C) 17,605.33 16,094.90
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 926.56 316.63
Cash and Cash Equivalents at the beginning of the year 903.54 586.53
Unrealised pain/(loss) on foreign currency cash and cash equivalents 0.15 0.38
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR (refer note 3) 1,830.25 903.54
Components of Cash and Cash Equivalents

Cash and cash equivalents at the end of the year

- Cash on hand 58.99 65.35
- Chegues and drafts on hand 16.28 27.92
- Balances with banks in current accounts 340.57 262.89
-Term deposits with original maturity up to 3 months 1,412.00 547.38
-Interest acerued on Term deposits 241 -
Total L3025 903.54
Note :

1) The above Cash Flow Statement has been prepared under the Tndireet method' as set out in Ind AS 7 on 'Statement of Cash Flows',
2) Purchase of Property, plant and equipment and intangible assets represents additions to Property, plant and equipment and intangible assets adjusted for

movement of capital-work-in-progress during the year,
In terms of our report attached.

For M M Nissim & Co LLP
Chartered Accountants
Firm's Registration No: 107122W/W 100672
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Mahindra & Mahindra Financial Services Limited

Motes to Cunsolidated Financial Statements (Continued)
For the prericd apded March 35, 2025 '

Rs. in crore
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COMPANY INFORMATION

Maliindra & Mahindra Finnneinl Serviees Limiied ('the Company') with Corporate 1D Mo - 165921 MH 1991 PLCO59642, incorporated an | January 1991 and domiciled in Indin, I8 8 publie limited
company, headquartered in Mumbai. The Company is a Mon-Tlanking Financial Company (*NBFC"), primatily engaged in financing new and pre-owined auto, utility vehicles, tractors, passenger cars
and commurcial vehiclos throngh its pan Indin braneh network The Company has n diversified lending ponifalio ncross retail, small and medium enterprises and commercial custoniors with a
significant presence in rural and semi-urban India

‘The Company is registered as a Systemically Imporiant Deposit Accepling NBFC as defined under Scction 45-1A of the Ruserve Bank of India ('RBI') Act, 1934 with effect fram d September
1998, with registration no. 13.00996 and elassified a8 NBFC-Investment and Credit Company (NBFC-1CC) pursuant to circular DNBR (PD) CC.No.097/03.10.001/2018-19 dated 22 February 2019,
The equity shares of the Company are listed on the Natianal Stock Exchange of India Limited ("NSE") and the BSE Limited ("BSE") in India. The Company is a subsidiary of Mahindra & Mahindra
Limited.

The Company's registered office 18 at Gateway Building, Apollo Bunder, Mumbal 400001, India,
SUMMARY OF MATERIAL ACCOUNTING POLICY

Statement of complianee and basis for preparation and preseniation of financial statements

The consalidated financial sta of Mabindra & Mahindra Finangial Services Limited (1he Parent’) and its subsidipries ('the Group') and its associates and joint ventures have been prepared in
aceordance with the Indian Accounting Standards s per the Companies (Indian Accounling Standards) Rules 2015 as amended and notified under scetion 133 of the Companies Act, 2013 (“the
Act"), in conformity with the accounting principles generally accepted in India and othier relevant provisions of the Act,

Any application guidance/ clarifications/ directions/ expectations issued by RBI or other regulators are implemented as and when they are issued/ applicable.

Accounting policies have been consistently applied except where a newly-issued accounting standard is initially adopted or a revision to an existing accounting standard requires & change in the
necaunting policy hitherto in use,

These consalidated financial stalements have been approved by the Company's Board of Directors and authorized for issue on April 22, 2025
Functionnl nnd presentation currency

‘These financial stntements nre presented in Indian Rupees ('INR or 'Ra.") which is alse the Group's lunctional currency. All amounts are rounded-ofF 1o the nearest crore, unless indicaled otherwise

[asis of measurement

The consolidated financial statements have bean prepared on the historieal cost basis except for certnin agsets and linbilities which are measured ot fair values os required by relevant Ind AS.

Basis of eonsolidation

The consolidated financial statements incorporate the financial statements of ihe Company and its subsidiarics, associates and joint ventures

Subsidiaries

Subsidiaries are entities aver which the Group has control Subsidiaries are consolidated on a line-by-linc basis from the dato the control is ransferred to the Group, They are deconsolidated from the
date that control ceases. Changes i the Group's interest in subsidiaries that do not result in a loss of control are accounted as equity fransactions The carrying amount of the Company's mterests and
the non-contralling interests ("NCI") are adjusied to reflect the changes in their relative interests in the subsidiaries. Any dilference between the amount by which the nan-cantrolling interests are
adjusted and the fair value of the considermion pad or recelved is recognised directly in equity and attributed to owners of the Campany.

eal 1, T

pany t i and d gaing an transactions between group I are eliminated. Unrealised losses are also climinated unless the v ion provides evidence of
an impairment of the asset lr1usfnrmd These fimancial statements are prepared by applying uniform accounting policios in use at the Group

Inter-c

Assacimtes

Assoclites are the entilies over which the Group has significant influence. Investment in associales are accounted for using the equity method of aceounting, after initially heing recogised at cost

Solwt venture

A joint venture is a joint arrangement whercby the parties that have joint contral of the arrangement have the rights to the net assets of the artangement. Invesiment i jaint ventures are accounted for
using the equity method of accounting, afier initially being rocognised at eost,

Mleasuremeni of fnir values

The Group's certain nccounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and fiabilii
The Group has established policies and procedurcs with respeet 10 the measurement of fair values

Falr valugs are categorised into difTerent levels in a fair value hicrarchy based on the inputs used in the valuation mhniquuu ah follows:

« Level |- Quoted prices {unadjusted) in active miarkets for identical assets and linbilities

- Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or llabllity, either dircetly or indireetly,

- Level 3: Inputs for the asset or Rability that are not baged on observable market dota (unobservable inpuis)
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Mahindra & Mahindra Financial Services Limited

Motes 1o Censolidated Financial Statements (Continued)
far the period ended Mareh 31, 2025

2% in crore

2.6 Use of estlmates and Judgments and Estimation uncertninty

In prepafing these financial i 2 has made judgs  estl anil prians that affect the application of the Group's accounting palicies and 1he reported amounts of asgets,
liabilities, income, expenses and the disclosures of contingent liabilities. Actual results may differ from these estimates Estimates and underlying assumplions are reviewed on an angoing basis
Revisions o wslimatos are recognisel prospectively

The key assumptions conceming the future and other key sources of cstimation uncertainty at the reporting date, that have a significant risk of causing a materinl adjustment to the carrying amounts
of assets and |labilities within the next financial year, are described below, The Group based its assumiptions and estimates an parameters available when the financial starements were issicd. Existing
circumstances and assumptions aboul future developments, however, may change due 1o market changes or circumstances arising that are beyand the control of the Group. Such changes are reflected
in the sssumptions when they oceur

Following arg arens that involved n higher degree of estimate and judgment or complexity in determining the carrying amount of some assets ani linbilities

Efective Interest Rate (EIR) Method

The Group recognizes intorest income / gxpense using a rato of return that represents the best estimite of a constant fate of roturn over the expeeted life of the loans given / taken. This ostimation, by
nature, mqnircg an element of judgment regarding the expected behaviour and life-cycle of the instruments, as well as expecied changes to other fee income/expense that are integral pans of the
instrument.

Tmpairmeni of Financial Assels

The measuroment of impairment losses on loan nssets and commitments, requires judgment, in estimating the amaunt and timing of future cash Nows and recoverabiliy of collateral valugs while
determining the impairment losses and assessing a significanl increase in credit risk.

The Group's Expected Crodit Logs (ECL) ealeulation s the output of a complex modet with a numiber of underlying nssumptions regarding the choiee of variable inputs and thelr interdependuncivs.
Elemenis of the ECL model that are considered accounting judgments and estimates include:

= The Group's criteria for assessing iF there has been a significont inciease n eredit risk

- The classification of financial assels when their ECL is assessed on a collective basis

- Development of ECL model, ineluding the various formulse and the elicies of inputs

- Selection of forward-loeking macroeconomic scenarios and their probability weightings, 1o derive the economic inputs into the ECL madel

- Management ovarlay, if any, used in gircur where judizes that the existing inputs, assumptions and model techniques do not capture all the risk factors relovant 1o the Group's
lending portfolias.

It has been the Group's policy Lo regularly review {is model in the ¢ontext of actual loss experience and adjust when necessary (refer note 51).

Provisions and contingent linbilities

'The Group does not recognise o contingent lisbility but diseloses its existence in the fnancial statements.

Cantingent assets nre neither recognised nor disclosed in the financial statements, However, contingent assets are d continually and if it is virtually certain that an inflow of ecanomic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Cantingent Linbilities in respect of show cause natices are considered only when converted into demands.

The reliable measure of the amounts pertaining 10 litigations and the regulatory proceedings in the ordinary course of the Group's business are disclosed as eontingont liabilitics,

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations of future events that may have a financial impact on the Group and
that are believed to be reasonnble under the elrcumstances

Provision Tor income fax and deferred (ax asseis:

The Group uses estimates and judgmenis based on the relevant rulings in the areas of allocation of revenue, costs, allowances and disallowances which is exercised while determining the provision for
income 1ax, ineluding the amount expected 10 be paid/recovered for uncertain tax positions. A deferred 1ax asset is recognised 1o the extent that it Is probable that future taxsble profit will be available
ngainst which the deductible temparary differences and tax losses, if any, can be utilised. Accordingly, the Group exercises its judgment (o reassess the carrying amount of deferred tax assets at the
und ol cach reporting period

Defined Denelit Plans:

The ¢ost af the defined benefit gratuity plan and the presem value of the geatulty obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may dilfer from aciual developmentis in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexilies involved in the valuation
and its long-1erm nature, a defined benefit obligntion is sensitive 1o changes In these assumptions, All assumptions are reviewed t eaeh reponting date,

Going Coneern
The financial statements of the Group are prepared on a golng concern basis for the year ended Mareli 31, 2025,
The Management is satisficd that the Group shall be able o continug its business for the foresecable future and no maturial uncertainty exists that may ast significant doubt on the going concern

asaumprion. In making this t, the Manag t has considered a wide range of information relaring ta present and future conditiens, including future projections of profitability, cash flows
and capital resources
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Mahiudra & Mahindra Financial Services Limited '

Notes to Consolidated Financial Statements (Continued) ‘
for the perid ended March 31, 2025

Rs. I ciore
2.7  Revenue recognition ;

a) Recognition af lnterest income

Interest income is recognised in Stalement of profit and loss using the effective interest methad fur all financial instruments measured at amonised cost, debt instruments measured at FVOC|
and dubt instruments designated at FVTPL The ‘effeerive imerest rate’ 15 the rate that exaetly discounts estimated future cash payments or receipts through the expeeted lifi of the financial
ingtrument

The calculation of the effective interest rate includes transaction costs and fees that are an integral pant of ihe contract. Transagtion costs include ingremental costs that are direetly
attributable 10 the acquisition of financlal asser.

If expectations regarding the cash Dows on the fnancidl ssset are revised for reasons other than eredit risk, the adjustment is recorded as a positive or negative adjustment to the carrying
amount of the asset in the balance sheet with an increase or reduction in interest income The adjustment i subsequenily amortised through Imerest income in ihe Statement of profit and
loss.

The Group calenlates fnterest income related 1o financing bustiess by applying the EIR to the jross catrying amount of financial assets other than credit-impaired assets.

In ¢ase of credit-tmpaired financial asseis, the Group recognises inlerest income on the amortised €ost net of impairment loss on financial assets at EIRL. If financial asset is no longer credit-
impaired, the Group reveris to calculating interest income on a gross basis (amortised cost),

Additianal interest levied on customers for delay in repayments/ non payment of coniractual cashflows is recognised on realisation,
Intgrest on trade advances, are recagnized when they become measurable and when it is not unreasanable to expect their ultimate eolleetion

Ingome from bill discounting is recognized aver the tenure of the instrument so as 10 provide a constant periodie raie of retum
«Interest income from on invesiments is recognised when it i5 cerfain that the economic benefits will Tow 1o the Group and the amount of incame can be measured reliably. Interest income i
acerued on a vime basis, by reference 1o the principal outstanding and at the effeetive interest rme applicable,

h) Recognition of inlerest income on securitized loans
The Parent company securilizes certain poals of loan receivables in accordance with applicable RBI guidelines. The Parent Company, being Originator of these loan receivables, also aets as
Servicer with a responsibility of collection of reccivables from ils borrowers and depositing the same in Collection and Payout Account maintained by the SPV Trust for making scheduled
payauts to the investars in Pass Through Certificates (PTCs) issued by the SPV Trugt, These securitization wansactions also requires the Parent Company 10 pravide for first loss eredit
enhancement in various forms, such as corporale guarantee, cash collateral, subscription to subordinated PTCs. as credit support in the event of shartfall in collections from underlying loan

cantracis, By virie of existence of creditc enhancement, the Parent Company is exposed o eredin risk, belng the expected losses that will be incurred on the transforred loan receivables o
the extent of the credit enhancement provided.

In view of the above, the Parent Company has retained substantially all the risks and rewards of ownership of the financial asset and thereby does not meel the de-recognition eriteria as set
out in Ind A5 109, Consideration received in this transaction is presented as "Associated liobility related 10 Securilization transactions” and 1he loan receivables securitized are continued to
be reflected ns loan assets. These loan assets are carried at amortized cost and the interest income is recognized by applying the EIR 1o the gross carrying amount of financial agsets ather
than credit-impaired assots

In case of eredit-impaired financinl pssets, the Pareni Company recognises interest income on the amonised cost net of impalrment loss on finanelal assets at EIR. If financial asset i8 no
longer credit-impaired, the Parent Company reverts to calculating inferest income on a gross basis (amortised cost).

t) Subvention income

Subventton income received from manufacturer / dealers ar the inception of the loan contracts which is direatly anrtbutable w Individual loan contracts i respect of vohicles financed is
recognized in the Statement of profit and loss using the effective inferest method over the tenor of such loan contracts measured at amoriized cost

In case of subvention income which is subject to confirmation from manufacturer and received later than inception date is recognized in the Statement of profit and loss using straight line
tiethod over the tenor of such loan cantracts,

dj Rental Income

Income from operating lenses Is recognised in the Statemem of profit and loss on a swaight-ling basis over the lease term. In certain leaso arrangements, variable rental charges are also
recagnised aver and above minimum commitment charges based on usage patiern and make/model of the asszel

e} Income from finance lease
The income earned on finance lease are recognised in the Statement of prefit and loss account based on patiern reflecting constant perindic return on the groups’s net investment in lease,
The fees / charges reeeived 1owards fleet management services rendered o customers is recopnized over the leage term

1] Fees. chorges and commission income :
The Group recognises service and administration charges al point in time towards rendering of additional services o its loan customers on satisfactary completion of service delivery

Fees and commission that are not directly linked to the sourcing of financial asseis are recognised at point in time in the Statement of Profit and Lass when the right to receive the same is
cslablished.

Instrument Return Charges levied on customers for non payment of instalments on the contractual date |8 recognised on realisation.

Distribution income is camed by distribution of services and products of other enthies under distribution arrangements. The income so carned is recopnised on sueeessiul distribution on
hehalf of ather entilies subject ta there being no significant uncertainty of its recovery from the other entities

Fareclosure or prepayment charges are collected from loan customers for carly payment/closure of loan and are recognised on realisation

Callection fee related to transfured assets under securitisation Lransactions i recognised on remittance of collection proceeds to Special Purpose Vehicle (SPV) created under securitization
Iransagtion

Caollegtion fee relnted to iransfered nssets under assignment deals is recognised on remitiance ol collection proceeds to assignees as per the service apreement entered with the assignees

#) Ineome ain Devecognized (Assigned) Loans :

Gains arising out of direet assignment Iransactions comprises of the diference between interest on the loan portfolio and the applicablu rate at which the direct assignment is entered into
with the assignee, also known as ihe right of excess interest spread (EIS). The future EIS basis the expected cash flow on execution of ihe transaction, discounted an the applicable rate
entered into with the assignes is recorded upfront fi the statement of profit and less.

hi Sale of services:

ineotne from insurance broleing business services 15 recopnised net of Goods and Service Tax (GST) amount on rendering of services Hrokerage income is recognized on regeiving details of
the policy issued by the msurance compuny: of- rumnpl uf brokerage whichever is cal'er The revenue Tom rendering of consultancy services is recognised in proportion to the :l13|. nl'
completion of the iransaction s llh.- rqlﬁ mg I'.!.I“I., d 3
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Mahindra & Mahindra Financial Services Limited

Nutes ¢a Consolidated Financial Statements (Continued)
far ihe poricad ended March 31, 2025

Rs.in crore
2%  Property, Mlani and Equipments (PPE)

PPE are stuted at cost of acquisition (including incidental expenses), less accumulated depreciation and accumulated ‘|n|pu|rm\:u[ loss, if any.

Cost of aequisition cansists of purchase priee or constiuction cost which is the amount paid, freight, duties, taxes and any other incidental expenses directly attributable 1o bringing ihe 84881 10 the
location and condition necessary far it to be capable of operating in the manner intended by 1he management

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable that future economic benefits deriving from the cost incurred will flow to the enterprise and
ilie cost of the item can be measured,

Other repairs nnd maintenanee eosts are expensed ofT as and when incurred
Advances paid towards the acyuisition of PPE (excluding lease impr ) vut ling at each balance sheei date are disclosed separately as "Capital advances” under other non-linancial assets
Capital work in progress comprises the cost of PPE that are not ready for its intended use at the reporthig date and cost of leaschold impro Capital worksin-progress is stated at cost, ner of

impairment loss, if any. On completion of work related to leasehold property improvements, the relevant cost is capitalized and the same is amortized over 1he lease term

Depreciation on FPE is provided on straight-line basis in accordance with the useful lives specified In Schedule 11 1o the Companies Act, 2013 on @ pro-raia basis subject to exceptions listed here
below. Depreciation methods, uselul lives and residual values are reviewed in cach financial year, and changes, if any, are accounted for prospectively.

In tecordance with Ind A5 116 - Leases, the Right-Of-Use nssels (Leasehold promises) are initially recognized at cost which comprises of initial amount of lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease less any lease incentives, These are subsequently measurid at cost loss aceumulated deprecintion and impairment losses, if any,
Rijght-Of-Use assets {Leasehold premises) are depreciated from the commencoment date on a straight-line basis over the shorter of the lease term and useful life of the underlying agset

The eatimated vsolul lives used for computation of depreciation are as follows:

Buildings .. AV .60 years
Computers nnd D.'lla prncnssmg unll..'. ...} to 6 years

Furniture and fixtures ... 10 years
Office equipments | .S years
Vehicles .. ...B years and 10 years

Vehicles uﬂd«:r Iensc - i Onver the lease 1erm of the respeetive agreements
Right-Of-Use aszels (Luasﬂmld PIOMISes) .o...........o.......Over the Jease term of the respeciive agreements

Exceptions to useflul lives specified in Schedule 11 to the Companies Aci, 2013 -

- Assets costing less than Rs 5000/ are fully depreciated in the period of purchase, i
= Vehicles prnwdcd 1o employees as part of Cost-To-Company (CTC) scheme are depreciated using nmm:ncd useful life of 4 years
- Rey d vehieles capliatized for own use are deprociuted at 15% leading 1o an estimated useful fife of 6.67 years.
PPE in derecognized an disposal or when no fuiure ecanomic benefits are expecied from its use. Assets retired from active use and held for disposal are generally stated at the lower of their net book
value and net realizable value. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the net carrying amount of the asset) is
recognized in otlier income / netted off from any loss on disposal in the Statement of profit and loss in the year the nssel is derecognized.

14 aj Ininngible nsseis :

Iumanc assets are stated a1 cost less accumulnted amartization and seeumulated impairment loss, if any. ’

ex| @ is capitalized only when it imcreases the future economic benefits embodied in the specific asset to which it relates. All othor expendilurs is recognized in profit or
loss ns incurred

Intangible nssets representing compurer software are amortised using the straight-line method over a period of 3 ta 6 years, which is the Management's estimate of useful life. Amortization
methods, useful fives and residual values are reviewed in each financial year, and |.hung|.‘.s> if any, are accounied for pmmumlumy

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as "Intangible assets under develoy Iy

An intangible assel is derccognised on disposal, or when no future econamic benefits are expected from use or disposal, Galns or Inma arlging from derecopnition of an intangible asset,

mensured s the difference beiween the net disposal proceeds and the earrying amoint of e asset are recognised in the Statement of Profit and Loss when the asset is derecognised

by Intanzilile assets nnder developmient &
The Group, initinlly recognizes intangible asset under development at cost during the development phase based on the manajg ' judgy that technalogical and economic feasibility is
confirmed. Upon completion of ihe develar phase, the amount is capitalized as intangible assel

2,10 Foreign exchange transactions and teanslations ;

n) Initial recognition

Transagtions in foreign currencies arc recognised a1 the prevailing exehange rates between the reporting currency and a forcign currency on the transaction date

) Translation

Transactions in foreign currencies ar¢ translated into the functional currency using the exchange rates at the daes of the iransactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and Habilities denominated in foreign currencies al year end exchange rates are recognised in Statement of profit
and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of profit and loss, within finance costs, All other (oreign exchange gains and
|nsses are presented in the Statement of profit and loss on a net basis,

Non-mongtary items that are measured at fair value in a foreign curreney are translated using 1he exehange rates at the date when the fair value was determined. Tranulation differences on
assets and liabilities carried at fair value are reported as part of the fair value gain or loss. Thus, translation differences an non-monetary assets and labilitics such ag equity instruments held

ot fir value through profit or loss are recognised in profit or loss as pan of the fair value gain or loss and ranslation differences on non-monetary assets such as equity investments classificd
as FVOCT are recognised in other comprehensive income

Non-mongtary items that are measured a1 historical cast in forvign currency are nol retranslated at reporting date.
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Mahindra & Mahindra Financial Services Limited

MNotes to Consolidated Financind Statements (Continued)
fer the jcrnod coded March 31, 2025

Ra incroe

201 Finaneial instraments :
ut Inirinl Recognition -
Financial assets and financial liabilities are recognised when the Group becomes a party ta the contraciual provisions of the instruments

Financial nssets and financial linbilities are initially recognized at fair value. Trangaction costs that are directly attributable 1o the acquisition or issue of fnancial assets and financial Fabilities
(other than finunclal aseels and financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or financial labilities, as appropriate, on initial recognition

However, trade receivables that do not contain a sigaificant fingacing comy are | a1 transaction price. Transaction costs directly attributable to the acquisition of finaneial
assets or financlal labilities at FVTPL wre recognised immediately in St of profit and loss
1] Classification and subsequent measurement -

- Financinl asseis
On initfal recognition, o financial assel i3 classiffed ay measured at
- Amariised cosi;
= FFOCT - debt instruments;
- FVOCT - equity instrupients;
= FI'TPL

Amaorilsed cost -

The Group's business modul is not assessed on an instrument-by-instrument basis, but at a higher level of ngeregated ponialios being the level at which they are managed. The financial assel
is held within a business madel of callecting contractunl cash flows ag per tho contractual terms that give riso on specified dates to cash flows that are salely payment of principal and interest
(‘SPPI') on the principal amount outstanding. Accordingly, the Group measures Bank balances, Laans, Trade receivables and other financial instruments at amortised cost.

FVOCT - debt instriiments -
The Group measures it debt instruments ot FVOCT when the instrument is held within a business model, the objective of which is achieved by bath collecting eomractual eash flows and
selling financial assets; and the contraciual terms of the financial asset meet the SPPI g5t

FVOCT - equlty insteiients -
The Group subsequently measures all equity investments st fair value through profit or loss, unless the management has elected ta classify irrevocably some of its equity investments as
equily instrumenis at FVOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial Instruments and are not held for trading,

If the Group elects to classify an equity instrument a5 at FVOCI, then all fair value changes on the nstrument, excluding dividends, are recognised in ather comprehensive income, This
cumulative gain of loss is not reclassified 1o statement of profit and lass an disposal of such insiruments. Investments representing equily interest in subsidiary, joint venture and associate are
carried nt cost less any provision for impairment

Finaneial asseis are not reclassified subsequent 1o their initial recognition, exeept if and in the period the Group changes its business model for mannging Nnancial ussets,

All i ial asset ot classified ag d atamertised cost or FYOCT are measured at FVTPL. This includes all derivative financial assets unless designnted as effcetive hedge instrument
which are accounted as per hedge accounling requirements discussed below,

Subsequent measurement of finnncinl nysets

Financial assets at amortized cost are subsequenily measured at amortized cost using effective interest method, The amoriized cost is reduced by impairment losses. Interest income and
impairment provisions are recognized in Statement of profit and loss. Any gain and loss on derecognitian is recognized in Statement of profit and loss.

Dbt investment at FVOCI are subsequently measured at fair value, Inferest income st coupon rate and impairment provision, if any, are recognized in Statement of profit and loss. Net gains
or losses an fair valuation are rocognized in OC1 On derecognilion, gains and losses accumulated in QCI are reclassified 1o Statement of profit and loss.

Far equily investments, ihe Group makes an clection on an instrument-by-instrument basis to designate equity investments as measured at FYOCL Theso cleeted investments are measured
ot foir value with gains and Insses arising from changes in fir value recognised in other conmprehensive income and accumulated in the reserves. The cumulative gain or Inss is not
reclassified 1o Statement of profit and loss on dispusal of the mvestments. These investments in equity are not held for trading Instead, they are held for strategic purpose. Dividend income
received on such equity invesiments are recognised in Statemeni of profit and loss

Equity investments that are not designated as measured nt FVOCT are designated as measured at FVTPL and subsequent changes in fair value are recognised in Statement of profit and loss.

Financinl assets at FVTPL are subsequently measured at fair volue. Net gaing and losses, including any interest or dividend income, are recognised in Statement of profit and loss,

c} Financial liabilitics and equity instruments:

Classifieation ns debt or equity -
Debt and equity instruments issued by the Group are classified as either financial linbilities or 05 equity in accordance with the substancs of the contractual arrangements and the definitions
of'a financial liability and an equity instrument

Equity insteuments -
An equily instrument is any conlract that evidences a residual interest in the assets of an entity afier deducting all of it Habilities Equilr instruments issued by Group are recognised at the
proceeds received, Transaciion eosts of an equity mansaction are recognised as a deduction from equity

Financial labilities -

Financial liabilitics are classified and measured at amortised cost or FVTPL. A financial liability is classified as a1 FVTPL i i1 18 elassified as I‘ueld-li:r-lrnding or il i% a derivative (that does
not meet hedge accounting, require 5) or it is designaied as such on iniial recognition. Other financial Habilitics are subsequently measured nt amaortised cost using the effective interest
method. Interest axpunse and forcign exchange gains and losses are recognised in Statement of profit and loss Any gain or loss on derecognition i8 also recognised in Statement of prafit and

loss
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Makindra & Mahindra Financial Services Limited

Notes ta Consolidated Finaneial Statements (Continued)
for the spraend caded Marcli 31, 2023

Rz incrone
L1l Financinl Instroments 1 (confd)
di Finnncial guaraniee contracis:

A financinl guarantee contract is a contract that requires the issuer 1o make specified paymens to reimburse the holder for a loss it incurs because a specified debtor falls to make payments
when due in accardance with the terms of a debt instrument

Financial puarantes contracts issued by the Group are initially measured at their fair values and, ifnot designated as al FVTPL, are subsequently measured at the higher of

- the amount of loss allowance determined in accardance with impairment requirements of Ind AS 109 - Financial Instruments; and

- the amount inillnlly rtcugnitul.l less, when :Ipplupr'lntt:. the cumulative amount of incomo recognized in accordance with the principles of Ind AS 115:-Revenue from Cantracts with
Custamers

4] Derccopnition
Financial ayseis
The Group derecognises a linancial asset when the contractual rights to the cash flows [rom the financial usset expire, or it transfers the rights to receive the contractual cash lows in a

iransaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Group nelther transfers nor retalng substantially all of the risks
and rewards of ovmership and does not retain control of the financial asset.

IT the Group enters intoe transactions whereby it Lransfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised

Financial liabifities
A financial linhility is derecognised when the abligation in respect of the linbility is discharged, cancelled or expires The difTerence between the unying value of the finaneial |I.abl|i[y and the
consideration paid is recognised in Statement of profit and Iosy

The Troup also derecognises a financial liability when its terms are modified and the cash Nows under the modified terms are substantially different. In this case, a new fnancial linbiliy
szl on the modified terms is recognised at fair value
n Dorivative financial instriments and hedge accounting

The Group enters into derivative financial instruments, primarily foreign exchange forward contracts, curreney swaps and interest rate swaps, 10 manage its borrowing exposure 1o foreign
exchange and interest rate risks.

Derivatives embedded in non-desivative host contracts are treaied as separaie derivatives when their risks and characteristics are not clogely related 1o those of the host coniracts and the
lost contracts are nat measured at FVTPL,

Dupivarives are initially recognized ot fair value on the date on which the conteagis are entered lnto and are subsequently remeasured to their fair value at the end of cach reporting period
The resulting gainfloss is recognized in Statement of profit and Joss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recagnition in profit or loss depends on the anture of the hedging relatlonship and the nature of the hedged item.

The Group designates certain hedging instruments, which include derivatives in respect of fareign currency risk, as either fair value hedges or cash low hedges. Hedges of forelgn exchange
risk on firm eommitments are accounted for as cash flow hedges,

Al the Ineeption of the hedge relmionship, the Group d 1l relntionship between the hedging instrument and the hedged item, along with it risk management objectives and its
sirategy for undertaking various hedge transactions. Furlhermore, a1 the inceptivn of 1he hedge and on an ongoing basis, the Group documents whether the hedging instrument is highly
effeetive in affsetting changes in fair values or cash Nows of the hedged hem auributable to the hedged risk

Changes in lair value of the designated portion of derivatives that qualify as fair vaiue hedges are recognised in profit ar loss immediately, together with any changes in the fair value of the
hedged asser or lishility that are mributable 1o the hedaed risk,

The effective portion of changes in the fair value of derivatives that are designated and qualify ns cash Now hedges 18 recognised in other comprehensive income and accumulated under
hedging reserve. The gain or 1088 relating to the ineffective portion is recognized immediately in the profit or loss.
Amounts previously recognised in other comprehensive income and accumulated in equity {relating 1o effective portion os described above) are reclassified to profit or loss in the perinds

when the hedged item affects prafit or loss,
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, o7 exercised, or when i no longer qualifies for hedge accounting. Any gain or loss recognised

in other comprehensive income and accumulated in equity al that time remaing in equity and is recognised when the forecast transaction is uhimately recognised in profit ar loss, When a
fareenst transaction is no longer expected io occur, the gain or loss nccumulated in equity is recognised immediately in plol'“ of loss




Mahindra & Mahindra Financial Services Limited

Mutes to Consolldated Financial Statements (Continued)
Jor the pericd endied March 31, 2023

Rs. in crore
211 Financlal instruments : feonddd)
rl Impnirment of fMnancial instrumenis

Equily instruments arc nol subject Lo impairment under Ind AS 109,

The Group recognises lifelime expected credit tosses (ECL) when there has been a significant increase in credit risk since initial recognition and when the financial instrument is eradit
impaired. 1T the eredit risk on (he financial instiument hag ot incrensed significantly singe inital reeognition, the Group measures the loss allowance for that financial instrument at an
amount equal 1o 12 month ECL. The assessment of whether lifetime ECL should be recognised 15 based on significant increases in the likelihood or risk of a default occutring since initial
recognition 12 month ECL represents the portion of lifetime ECL that is oxpected 1o result from default events on a financial ingtrument that are possible within 12 months after the
reporting date.

When determining whether eredit 1isk of a financial asset has increased significantly since initial recognition and when estimaling expected credit losses, the Group considers reasanable and
supportahle information that is relevant and available without undue cost or efMort. This includes bath quantirative and qualitmive information and analysis, including on historical experience
and forward-looking information (refer note 51).

The Group recognizes lifetime ECL for trade advances. The expecled credil losses on trade advances are estimated using a provision matrix based on the Group's historical credit loss
experience,
The indusiry benchmarking 1% used for lcasing portfolio in the absence of sufficeni history.

Management overlay is used Lo adjust the ECL allewance in circumsiances where management judges that the existing inputs, assumplions and model techniques da not eapture all the risk
[aerors relevant 10 the Group's lending portfolios. Emurging local or global maciocconamite, micro economic or political events, and nalural disasters thal are not incorporated inta the
current parameters, risk ralings, or forward looking information are examples of such circumstances The use of management overlay may impact the amaunt of ECL recognized,

Lass allowances for financial assets measured al amortised cost are deducted from the gress carrying amount of the assets, For debi securities measured ot FYOCI, the loss allowance is

recognized in QCI

Loan contracl rencgobintion and modiNeations:

Loans are identified as rencgotinted and clngsified as eredit impaired when we imodify the contractual payment terms dug to significant eredit distress of the barrower. Renegotiated loans

temain classified as credit impaired until there is sufficient evidence to demonstrate a significant reduction in the risk of non-payment of fulure cash Nows and retain (he designation of

renegotiated until maturlty or derecognition. .

A loan that is rencgotinted is derecognised it the existing agroement 18 eancolled and a rew agreement I8 made on substantially different terms, or if the terms of an existing agreement are
modified such that the renegatiated loan is a substantially different financial instrument. Any new loans that arise following derecognition events in these circumstances are considered to be
originated credit impaired fnanclal asset and will continue to be disclosed o3 rencgotiated loans

Other than originated eredit-impaired loans, all ather modified loang could be transferfed out of stage 3 if thoy no longer exhibit any evidence of being credit impaired and, in the case of
renegotinted loans, there is sufficient evidence to demaonsirate a significant reduction in the risk of non-payment of future cash Nows over the minimum observation period, and there arc no
other indicators of impairment. These loans eould be wansferred 1o stage | of 2 based on the risk assessment meehanism by comparing the risk of a default occurring at the reporting date
{based on the modified contraciual terms) and the risk of a default occurring at initial recognition (based on the ariginal, unmodified contractual terms). Any amount written off a5 a result of
the modification of contractual terms would not he reversed

L.oan modifications that are not identified as renegotiated are considered to be commercial restructuring Where a co inl restruciuring resulia in a modilication (whether legalised
through an amendment 1o the existing terms of the isuance of a new loan contract) such that the Group's rights 1o the cash flows under the original contract have expired, the old loan is
derccagnised and the new loan is recagnised at fair value. The rights to cash flows are generally considered to have expired if the commercial restructure is at market rates und no paymon-
related concession has been provided, Mandatory and general offer loan modifications that are not borrower-specific, for example market-wide customer relief programmes announced by
the Regulator or other statutory body, have not been classified ns renegotiated loans and so have not resulied in derecognition, but their stage allocation is determined considering all
available and supportable information under our ECL impatrment poliey

) Simplified appraach for trade recelvables and contract asseis -
The Graup follows simplified approach’ for recognition of impairment loss allowance on trade receivables that do not cantain a significant financing component, The application of simplified
approach does not require the Company 1a track changes in credit risk

1] Collateral repossessed -

‘The underlying loans in respect of which collaterals have been repossessed but not snld are considered ns Stage 3 assets and impairment allownnee is estimated as per the ECL policy.

In the normal course of business, the Group does not physically repossess assets/properties or ather assets in its retail porifolio, but engages external agents to reeover funds, generally by
selling at auction, 10 settle outstanding debt. Any surplus funds are returned 1o the customers/ obligors. As a result of this practice, the assets / properties under legal repossession processes
are noi recarded on the balance sheet

i Write ofls -

The gross carrying amount of n financinl asset is writien off when there is ne realistic prospect of further recovery This is generally the case when the Group determinus that the
debior/borrower does not have assets or sources of income that could generate sufficient cash flows 1o repay the amounis subject to the write- off as per the Group's policy. Hawever,
finanetal nssets 1hat are written off could still be subject 1o enforcement activities under the Group's recovery procedures, toking into aceount logal advice where appropriste, Any recoveries
made from written off assets are netted off against the amount of financial assets written off during the year under "Bad debis and write ofts® forming part of "Impairment on financial
instruments” In Statement of profit and loss
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
for the period ended March 34, 2025

Ks hii erore
2.12 Employec benelits:
a} Shori-term employee benefits
All employee benefits payable whally within twelve months of receiving employee serviees are elassified as short-torm employee benefits. These benefits include salaries and wages, banus

and ex-gratis. Shorl-lerm employee benefils are exy d a5 the related service is provided. A liability is recognised for the amount expeeted to be paid it the Group has 4 prosent legal or
constructive ahligaiion to pay this amount as i result of past service provided by the employee and the obligation can be estimated refiably. ;

hy Contribution to Provident Fund and ESIC and Natlonal Penslon Scheime -

The defined coniribution plans ie provident fund (adovnistered thiough Regional Providem Fund Office), superannuation scheme and employee state insurance corporation and Mational
Pension Schume are post-employment bencfit plans under which an entity pays fixed contributions and will have no legal and construetive obligation 10 pay further amounts beyond its
contributions. The Superannuation scheme, a defined contribution seheme, adiinistered by Life Insurance Corporation of India.

Prepaid contributions are reeognised as an asset 1o the extent that a cash refund or & reduction in fulure payments is available.

Group's contribution paid/payable during the year 1o provident fund, Supurannuation scheme, ESIC and National Pension Scheme is recognized in the Statement of profit and loss

] Gratuity and post retirement medical benelit -

The Campany's liability towards gratuity and post retirement medical henefit schemes are determined by independent actunries, uging the projected unit eredil method. The present value of
tho defined benefit oblipation is determined by discounting the estimated future eash outllows by reference to market yields at the end of the reporting periad on government bonds that have
terms approximating to the terms of the related obligation, Past services are recognized at the earlier of the plan amendment / curtailment and recogmition of related restructuring
cosis/termination benefits.

The Group determines the net interest expense {income) an the net defined benefit linbilly (asser) for the period by applying the discount rate used 1o measure the defined benefit obligation
at the boglining of the annual period 1o the then-nel defined benefit liability (asset), taking into account any changes in the net defined benefit linbility (asset) during the period 48 4 resull of
contributions and benefit pay Met interest expense and other expenses related 1o defined benefit plans are recognised in the Siatement of Profit and Loss

When the calculation results in a potential asset for the Group, the recognised asset is limited to the present value of economic benefits available in the form of any future refunds from the
plan or reductions in future cantribution to the plan. To caleuinte the predent value of ccanomic benefits, cansideration is given 1o any applicable minimum funding requirements.

Resneasurement pains/losses -
Remensurement of defined benefit plans, comprising of actuarinl gaing / losses, return on plan nssets exeluding interest income are recognised immediately in the balance sheet with
corresponding debh or eredit to Other Comprehensive Income (OCI). Romeasurements are nat reclssified to Statement of profit and loss in the subsequent period

Remensurement gulns of logses on lang-lerm compensated absences that are classified as other longslerm benefils are recagnised in Statement of profit and lnss

&1 Leave encashinent / compensated absences / gick leave -

The Group provides for the encashiment / availiment of leave with pay subject 1o certain rules as per leave policy of the Group. The employees are entitfled to accumulate leave subjeet 1o
certain limits for future encashment / availment. The liability is provided based on the number of days of unutilized leave st each balance sheet date on the basis of an independent actuarial
valuntion,

&) Emiployee stock optlons :
Compensation cosi an Equity-settled share-based payments 1o employces are recognised a8 an expense al the fair value of equity stock optian at the grant date. The fair value determined

the grant date of the Equity-scitled share-based payments is expensed on a straight-line basis over the vesting period, hased on the Group's estimate of equity instruients that will eventually
viest, with a carrespanding increase in equity

n Long-Term Incentive Plan:

The Group pays Long Term Incentives ta certain employees on fulfilment of preseribed eriteria/conditions. The Group's liability towards Long Term Incentive is determined actuarially
based on certain assumptions regarding rate of Interest, staff attrition and mortality as per Projected Unit Credit Method. Expenses towards long term incentive are recognised in the
Statement of Profit and Loss

2,13 Finance cosis |

Finance costs include interest expense computed by applying the effective lnterest rate on respective financial instruments | al Amortised cost - bank term loans, nssociated linbilities in
respect of securitisation transactions, non-convertible debentures, fixed deposits mobilised, commercial papers, subordinnted debis and exchange differences arising from foreign currency borrowings
1o the extent they are regarded as an adjusiment 1o the interest cost. Flnanee costs are chatjzed 1o the Statement of profit and loss

Interest expense on lease labilities computed by applying the Group's weighred average meremental borrowing rate has been included under finance costs.
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Mahindra & Mahindra Financial Services Limited

Notes o Consolidated Financkil Statements (Continued)
far the poriod cuded Marel 31, 2023

s, in ciore
2,14 ‘Taxation - Cuveent and deferred fax:

Income tax expense comprises of current tax and deferred tax 1t is recognised in Statement of profit and loss except to the extent that it relates 1o an item recognised directly in equity or in otlie
comprehensive income

al Current tax 2

Current tax comprises amount of tx payable in respect of the taxable income or loss for the year determined in accardance with Income Tax Act, 1961 and any adjustment to the 1ax
payable or receivable in respect of previous years. The Group's current (ax is ealeulated using tax rates that have been enacted or substantively enacted by the end of the reporting period
Significant Judgments are involved in determining the provision for income Luxes including judgment an whether 10% positions are probable of being sustained in tax nssessments A tax
wssessmenl can invalve complex issues, which can only he resolved aver extended time periods

Current tax assets and liabilities are offset only if there is a logally enforceable right Lo set off the recognised nmounts, and It is intended (o realise the assel and settle the liability an a net
basis or simultancously.

Current tax is recognised in statenieat of profit of loss, except when they relate to items that are recognised in other comprehensive income or direetly in equity, in which case, the current
Lax is also recognised in other comprehensive income or directly in equity respectively,

The management periodically evaluates positions taken in the tax returns with respect to situntions in which applicable tax regulations arv subject 1o interpretation and establishes provisions
where appropriate

h) Deferred fox @

Deferred tax asse1s and liabilities are recapnized for the luture tax consequences of temporary differences belween the carrying values of assets and liabilities and their respeetive tax bases.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled of the assel realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reparting period. The measurement of deferred 1ax liabilities and assets reflects the tax consequence tha would follow from
the manner in which the Group expects, at the end of the reporting period, 1o recover or settle the carrying amount of its asscts and Habilities

Deferred tax assets are recognized (o the extant that it is probable that future taxable income will be available against which the deduetible temporary dilference could be utilized, Such
deferred 1ax assets and liabilitics are not recognised if the temporary difference arises from the initial recognition of assets and Tiabilities in a transaction that affects neither the taxable profit
nor the accounting profit, The carrying amount of deferred tax assels is reviewed at the end of each reporting period and reduced 1o the extant that it is no longer probable that sufficient
txable prafits will be available to allow all or part of the asset ta be recovered. Deferred tax is recognised in statement of profit or loss, wecept when they relate 1o (tems that are recognised
in other comprehensive income or direealy in equity, in which case, the deferred tax is also d in ather hensive income or directly in equity respectively.

Deferred 1ax asseis and labilivics are offset only if there is a legally enforceable right 1o set off current tax assets agalngt current 1ax Habilities and the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either 1o settls current tax diabilities on a net
basis or simultangously,

LIS Provisions, contingent labilities and contingent assos:

Pravisions are recognised when there s a present obligation (legal or constructive) as a result of a past event, and it i3 probable that an outllow of resources embadying economic benefits will be
required ta settle the obligation and there is o reliable estimate of the amount of the obligation. Provisions arg reviowed nt each balance sheet date and adjusted to reflest the current best estimate. If it
is no longer probable that the outflow of resoutces would be required to settle the obligation, the pravision is reversed. Provisions are not recognised for future operating losses,

The amount recognised s a provision is the best estimate of the consideration required to seitle the present obligation at the end of the reporting period, taking into account the risks and uncertaintics
surrounding the obligation, Provisions are determined by discounting the expected fisture cash flows a1 a pre-tax rate that reflects current market assessments of the tine value of money and the risks
specific 1o the lability

Wiien there is a possible obligation o a present obligation n respeet of which the likelihaod of autlow of resources is remote, no provision is made. The disclosure of contingent lisbility is made
when there is a possible obligation or present obligation that may, but piobably will not, require an outfllow of resources The Group also discloses present obligation for which a reliable estimate
cannol be made as a contingeni Habiliy. Contingent Liabilities are reviewud al cach Balance Sheet date

A contingent asset is disclosed where an inflow of economic benefit is probable
When some ar all economie benefils required to seitle 3 provision are expected 1o be recovered fram third pary, a reeeivable is recognised as an asset, if it is virtually certain that relmbursenient will
be received and the amount can he measured reliably.

216 Gross ubligation value of written put apiions 1o Non-controlling Interest (NCI) 1

For the written pul options held by the Group for acquiring remaining interest in its subsidiary, gross obligntion is recognised by debit to Other Equity for the expected amaunt payable In case of
exercise of the put by the NCT
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Mahindra & Mahindra Financial Services Limited

MNotes to Conselidated Financiail Statements (Continued)
for the peviod emded March 34, 2025

R in crore

17

Lesines @

Where the Group is the lessee -

As & lessee, the Group's lease asset class primarily consist of buildings or part thereol taken on lease for office premises, certain [T equipments and general purpose office equipmenis used for
operating activitics The Group assesses whetlier a contrael containg a lease, at inception of a contraer. A contraet fy, or containg, a lease i the contract conveys the right Lo control the use of an
identified asset for a perind of time in exchange for consideration. Ta assess whether a contracl conveys the right to control the use of an identified asset, the Group assesses whether: (i) the contragt
involves the use of an identified asset (i) the Group has sul fally afl of the benefins from use of the assel through the period of the lease and (iit) the Group has the right 1o direet the use
of the assel

Al the date of commiencément of the lease, the Group recagnizes a right-of-use asset ("ROLU") and a corresponding lease liahility for all lease arrongements in which it is n lessee, except for lenses
with a term of twelve months or less (shori-term leases) and low value leases. For these short-lerm and low value leases, the Group recognizes the lease paymonls as an operating oxpense on a
straight-line basts aver the term of the lease

The carrying amount of luase liabilitivs is remeasured it there is o modification, a change in the leage torm, a change In the lease payments (0., changes 10 future payments resulting rom a change in
an index or rate used 1o determine such lease payments) or o change in the assessment of an option to purchase the underlying asset. ROU assets and corresponding lease liabilities constitute lease
contracts for office premises.

Certain lease arrangements includes the options to extend of terminate the lease before the end of the lease werm. ROU assets and lease Habilities includies thuse aptions when it is reasonably eertain
that option o extend will he exercised and option to terminate will not be exercised

The right-of-use assets are initially recognized mt cast which comprises of initial amount of lease linbility ndjusted for any lense payments made ai or prior to the commencement date of the lease less
any lease incentives. These are subsequently measured al cost less accumulated depreciation and impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a
strdight-line basis aver the leage term

The lease liability Is initiplly measured nt amortized cosi at the present value of the future lease poyments that are not paid at the commencement date, discounted using 1he Group's incremental
average borrawing rate, Lease liabilitics arc r | with a correspoanding adjustment 1o the related right of use assel if the Group changes it assessment if whether it will exercise an extension
or 4 terminatian option.

In the Balance Sheet, ROU agsets have been incleded In property, plant and equipment and Lense liabilities have been included in Other financial labilivies and the pringipal portion of lease paymunts
have heen classified as financing cash flows. The Group has used a single discount rate 1o a portfolio of leases with similar characteristics.

Where the Group is the lessor -

Al 1he inception of the lease, the Group classifies each of its leases as either a finance lease or an operating lease. Whenever the terms of the lease transfer substantially all the risks and rewards of
awnership to the lessco, the contract 18 elassified as 4 finonee lease. All othier leages are elassified as operating leases

The Group has given certain vehieles on lease where it has substantially retained the risks and rewards of ownership and hence these are classilicd s operating leases. These assets glven on operating
lease are included in PPE. Lease income is recognised in the Statement of profit and loss as per cantractual rental unless another systematic basis is more representative of the time pattern in which
the benefit derived from the leased asset i3 diminished, Costs Including depreciation are recognized as an expense in the Statement of profit and loss. [nitlal direer costs are recognised Immediately in
Statement of profit and lnss

In ease of assets under Finance Lease, amount receivable from lessees are recognised at the net investment in the Jeases measured by using the interest rate implicit in the lease contract. All initinl
direct cost incurred 1o put the leased asset for intended use ore included in the initial urement of net investment

In nccardance with Ind AS |16, Leasus, the financial information lias been presented in the following manner,

) ROU assets and lease liabilities have been incladed within thi line items "Propeny, plant and equipment™ and "Other financial labilities" respectively in the Balunce sheet,

b) Interest expenses on the lease lability and depreciation eharge for the right-to-use asset have been included within the fne items “Finance costs™ and "Depreciation, amortization and impairment”
respeetively In the statement of profit ar loss,

¢) Short-term lease payments and payments for leases of lowsvalue assels, where exemption as permiited under this standard is availed, have been recognized as expense an o siraight line basis aver
the lease term in the statement of profit or loss,

d) Cash payments for the prinelpal and iniereat of the lease lability have been presented within *financing activities” in the stavement of cash Nows,

The disclosures as required in accordanco with Ind AS 116, Leases, are ser out under note no, 42

New stnndards or amendments (0 the existing siandards and other pronouncements :
Ministry of Corporate Affairs (“MCA") notifics new standard or amendments 10 the existing standards under Companies (Indian Aceounting Standards) Rules as tssued from time to time. As on 31
March 2025, there is no new standard notified or amendment 1o any of the existing standards under Companies {Indian Accounting Standards) Rules, 2015
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Mahindra & Mahindra Financial Services Limited

Notes to Consulidnted Finnncial Statenvents {Continu=d)

ax ai Mirch 31, 2025
Its. in crore

3 Cashoand cash covivalents

Ra, ingrore
March 31, 2024

Muarch 31, 2025

Cashon hand sHYY 63.33
Cheaues aid deafls o hand 16,28 nm
Balances with banks in current accounts 3057 62RD
Term deposits with ariwinal matuniv wo 1o 3 manthy 141200 54738
Intereit seerued on Tern deposits 141 -
LA035 90354 |
4 Bank balances other than cash and cash equivalents
s in erare
March 31, 2028 March 31, 2024
Earmarked balances with banks -
- Unélaimed dividend aceuunta 0,66 037
Term deposits with maturity less than 12 nois - FRL] a9z
= Frea 141254 251512
- Under lien # 1429.66 477.40
Tnterest acerued on Temi depasits 169,74 R 82
4,016,958 3,171 55
# Detail of Term deposits - Under licn
T iii erure
As al March 31, 1025 As i March 31,1014
[ Parilculars Dank Other  Toial Bank  Other Nnancial assels Taial
balances  financlal balances {Noie B)
ather than nssels ather thin
cashand  (Note B ensli il
cash cash
For Sutuory Liguidity Ratio 356,00 - 356,00 = 4
Faf ieeurilization imigactions 982,78 - K2R 444,23 - 1.3
Legal deposits 1127 - 7,17 [Tk:3] & OR1
Far tewards Constiiven Subsidiary General Ledger i 00 - 30,06 3090 - 30.90
(CSGL) account
Other collateral deposis 2161 E LFRA] 166 = 166
Total 142966 - 143966 417,00 . 477,60
L] Derivative finnncinl instrumenis
o
Ag at Murcli 31, 2025 As at March 31, 2024
Notipnal  Fair value  Notional Fair value of Asscls
sivipuits  of AREls  tmaunts
i) Currgney dlerivalives
Forward conlracis 1.462,00 526 ¥
Oplions ¥17.70 2849 .
Oihers . .
Deferred premiam on foreign surrency loan forward comracis
Denvatve conict receivables - -
Exghange galii receivable on forward contract on fuceign currency losn - -
Oihers
Total derivative financial insiruments 249670 a4 - R
/ ; \TA
f o ooaldle
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
ay i March 3], 2023

Rsa. in croie

[ Receivahles

R, Ingrove
March 31, 2028 March 31, 2024
Trade receivabies
i) Sceured, considered pod

- Leasze renial recaivable on opsrating leass fransaglions 315 1222
less - Impairmeni loss sllowance {0.43) (5.46)
171 16.76
i} Utiseciired, eonsidered good :
- Subvéntion and sther incame reccivables 24307 156,59
iif? Creedit impaired |
- Trads recaivable outslanding 116 -
- Subvention and other incoma receivables . s
136 s
Less © Impairment loss allowance (1.36) -
46 69 733

Ther in no duc by dirccton of ather officers of the campany of any lim of privale company in which any direelor is a paringr, 2 direeior or 3 member,

Trade Receivables aging schedule

2% Ry Inerore

Particulars Outstanding for following perimis from due date of paymeni
Lessihané  fmonmihs-  1-2vears 2 -3 years More than 3 years Taul
manths 1 vear
1) Undispuicd Trade regeivabled -
- considered pood 4409 013 0.4R 012 - 24482
- which have significant increase in sredit nsk 131 - - - - 1Al
= eredit impaired 0.67 LEL 100 u1s . 223
if) Disputed Trade Recelvables =
- conuidered poad - N - - - -
—which have significant increass in credil nek - - - - i %
—crudit impaired - = S = * -
Tatal 246,07 033 LAY 1130 - 148.38
There is neither an instance where diié date i3 nol ipecified nor any unbilled ducs.
As at March 31, 2024 Ri. in crore
Purticulirs Outsianding for following periods fram due daie of payment
Lessthan®  fmonihs« 1«2 years 2.3 years More than 3 years Total
months 1 vear
i} Undizpuicd Trads reccivables —
—considored pood 16739 - - - - 167,39
= which have significani incroase in crodii sk 1065 - - - - 163
= eredil impaired 0 - - . . 077
ii} Dispuied Tiade Receivables -
~ eondidered good . . . N . .
— whieh have significant iniesse in eredit rigk . - . - - -
= eredil impaired 3 - = : o C
Tutal 17881 - - - - 17881
There is neither an Inswnce where duo date s not specificd nor any unbilled dues,
Recongilintion of impainuent loss sllow anee o trade receivaliles s, incrure
Paricilurs March 31, 2025 Marchi 31, 2024
Trvpairment loss allawanee us a1 beginning of the year {5.46) {2.49)
Mei increase/(degreass) during the year an .5
Impairmeni loss allowanee ai ihe end of the year {1.69) {546}
7 Laans
R4, in
Mareh 31, 2025 Maieh 31, 2024
A) Loans (st amoriised cost z
Renail loans 1,09,650.30 94,410.63
Sniall and Medium Enterprise (SME} financing 4,835 83 1.757.47
Loang under heusing finance business 7,503,090 T.20%.08
ills of exchange 131871 1.054.74
Trade Advancee RRLR LETO. 10
Finance loase 187,23 714,52
Oihier loans and advances 0.05 0.08
Total (Gruss) 12750801 110,023 K2
Less : Impairmeni loss allowance (4,074.85) (LOR1NG)|
Total (Net) 113,513,565 1,056,343 9%
B} i} Secured by wangible asscis 12141316 Lo4.830.22
i1} Secured by intangible asscis s i
illy Covered by bank / Government guaranices 1182 133.36
iv) Unsecured# 6,163.43 304134
Tatal {Graas) 1,27,586.41 11002582
Less | lmpairment loss allpwance {1 07LA5) 3,68 Re)
Total (Nei) Lidaiade Lu6 343 95
€1 i} Loans in India
a3 Public Sesior . -
b) Others 1.37.154.40 1.09.784. 19
Taoval (Grass) 1,27,154.40 1,029,784, 19
Less - Impalineit loss allowance (4.068.35) O,67737) ; )
Tutal tHet) - € ti) 123,086,058 1,06,106.87 / \Y
- 1 ¥
1) Laans outside India 340 Hiir o Sz
Less - Impairmeni loss allowance (6.50) (LR LD \ ) '
Tanal (Nexy - C (i) 41151 237.15
Ttal {Net) - T {i+il) 123,813,586 106341 96
Woles

- There 15 no loan assel measured al FYOCT ar FYTPL or dosipnaied ai PVTPL
- Refer note na 30 {or information related (o stage.wise classification of loan assets and LCL movedien
# Ineludes Joans ngainst Fixed Deposits
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
as at March 31, 2025

Ra, in cror

9 Other financial assets

Rz, in erore
March 31, 2025 March 31, 2024
Security Deposits
Gross 113.41 90.02
Less - Impairment loss allowance {0.48) g

Net 112.93 50.02
Excess Interest Spread on Direct Assignment 1.90 .
Others #

Giross 148.96 162.28
Less : Impairment logs allowanee (0,98) (0.72)
Netit 148.01 161.56
262.84 251.58
# includes receivables related to insurance claims and online payment aggrepators.
10 Deferred tax assets (net) and Tax expense
()  Deferred tnx nssets {net)
Rs. in crore
Bulance ns  (Charpe)/)  Acquired in - Charge/ Balanceas (Charge)) Acquired in @ Charge/ (credit) Ralance as at
ut credit to business  (eredit) to at eredit to busginess ta OCI Murch 31, 2025
April 1,2023 profitand combination  OCI  March 31, profitand combination
loss & Translation 2024 loss & Translation
differences differences
Tax effeet of items constituting deferred tax

liabilities :

= Share based payments (4.75) {1.67) - - (6.42) (2.51) - (8.93)

- Application of EIR on financinl assets & linhilities {6B.19) (14.01) - - (82.20) (14.15) - - (96.33)

- F¥TPL financial assct (4.78) (0.93) (0.35) (6.06) (1.34) - - (7.4

- Others # (126.26) 43,95 D.08 - (82.23) 10.30 0.04 = (71.69)

(203.98) 27.34 0.08 (0.35) (176.91) {7.50) 0.04 - {184.37)
Tax effect of items constituting deferred tax assets !

- Provision for employee benefits 3345 (0.21) - 223 3547 (0.63) 1.87 36.71
- Met gain / {loss) on equity instruments through OC] . . - - - - - (21.20) (21.20)
- Amortization and Interest in respect of lease - - - = - 1.60 - .60
payments
- Derivatives 51.96 (3.05) - - 48.91 0.68 - - 49,59
- Allowanee for ECL 634.38 34.97 - (17.76) 651,59 55,64 - (24.51) 682,72

« Provision on standard nssets 153.53 {16.00) - - 137.53 12,78 . 150.31
= Other provisions 76,46 27.92 - 0.83 105,21 (7.68) 15.66 113.19

949.78 43.63 - (14.70) 978.71 62.39 . (28.18) 1,012.92
Net deferred tnx nssets 745.80 70.97 0.08 15.05 801.80 £4.89 l]__'IM (IB.IB! §28.5%

#includes deferred tax on account of securitization transactions, fair valuation of Govt. securities / bonds and timing differences arising on PPE.

(il) Income tax recognized in Siatement of profit and loss

Re. in crore

Current tax:
In respect of current yenr
In respect nl'prtqr years

Deferred tax:

In respect of current yenr arigination and reversal of temporary differences
Adustments due 1o r.'lmngﬂs m iax rotes

Adj recognised in the eurrent yr in relation to the deferred tx of prior years
Write down / Reversal of previous write-downs of deferred tax assets

In respect of prior years

Total Income tax recognised in Stntement of profit and loss

March 31, 2025 Mareh 31, 2024
820,93 717.73
. (1.63)

§20.93 716.10
(54.89) (70.97)
(54.8% {70.97)

766.04 64513

|




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
as at March 31, 2023

Rs. in «rare

0

{iii)

(iv)

Deferred tax nssets (net) (Continued)

Income tax recognized In Other Comprehensive Income

Ra. in crore

Income tax related to items recognised in Other Comprehensive Income during the year :

Remeasurement of defined employee benefits

Net gain / (loss) on equity instruments through OCI

Net fair value gain on investments in debt instruments at FVTOCI

Net fair value gain ot investments in equity shares at FVTOCI

Effective portion of gains and loss on designated portion of hedging instruments in a cash fow hedge
Investee's share of other comprehensive income of equity accounted investinents

Taotal Income tax recognised in Other Comprehensive Income

March 31, 2025

1.87
(21.20)
(24.51)

15.66

March 31, 2024

2.23

(15-.91)

(0.35)

(28.18) (15.03)

Rs. in crore

March 31,2025 March 31, 2024
Classification of income tax recognised in other comprehensive income
Income tnxes related to items that will not be reclassified to profit or losa (19.33) 223
Income taxes related to items that will be reclnssified to profit or loss (8.85) (17.26)
Total {28.18) (15.03)
Reconcilintion of estimuted Income tux expense at tnx cate to income tax expense reported in the Statement of profit and loss is as follows:
Rs, in erore
As at Asat
March 31, 2025 31 March 2024
Profit before 1ax 2,961.68 2,532.07
Applicable income tax rate 25.168% 25.168%
Expected income tax expense 745,40 637.27
Tuax effect of ndjustments to reconcile expected Income tax expense at tax rafe to reported income tax expense:
F{fe {110t =11
a) Dividend Income (3.89) (0.73)
= 1 [h visi
a) Penalty (case settlement, MSME interest, other pennlties) 0,07 0.08
b) Danation and TSR 15.02 6.47
¢) Any other item 8.67 577
Lffeet of tax incentives and coneessiona (resenrch and development and ethet allowanees)
) Bection 80JJAA (7.09) (5.03)
b) Others (3.41) (3.22)
Effect of differential 1ax rate 0.92 0.76
Adjustments recopgnised in the eurrent year in relation ta the current tax of prior years - (2.91) (1.63)
Others
a) Impact of VsV 7.83 -
b) Deferred Tax 0.85 .
¢) Interest w's 234 on Current Tax 0.32 2.62
d) Excess Tax Provigion for CY 0.44 0.57
¢) Others 3.83 .20
Reported income tax expense T66.04 645,13
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Mahindra & Mahindra Financinl Services Limited

Hunles tu © lidnicd Fiiineisl 8 {Cantinued)
sivat Aarch 10, 2008

Re h i

13 Oiher non-Mionnclal nsct

Capital advinces
Prapaid expesca

Talusées with Govemment Authonlics

Unamoritsed placement dnd arrmngemen| fees paiid on bonosemig imstiments
Inmrance idvinces

Dl wlvinees

March 31,2023

B1.80
104,57
530

008

3.9

1347

4 Derivaibve financial indounents

'Hs E! [FTET)

Ra. In erore.
March 31, 2023 March 31, 2034
Rotioal  Fair value of Hotiona) Fair vabuc of
Ll Llabilities i Linbalinics
Currency finicrest raie dervativer Unbedped:
Forvnsd vonirocts - - - -
Curpuicy swaps Oyt 24106 408 Toa00 14,30
Toual () 2T 708 202,00 15 30
Currency / Inioresi raie derivatives Hedged:
Forward conlracls 430313 263,76 H3383 177 40
Cifiraney swaps Optnne [EXTRTY Bl [Eyfel] 157
| Voral my 584439 334,56 166337 Lo
Tuisl decivative noncsl nstruments (A+ B) 118335 &L 237333 33827
Mivemient In Cash Flow Hsdpe Resene
Bafn.soure.
March IL2035  Mareh 31,2004
Talunca ar tha buginning of tha yea (1:2my )
] i Cash Plaw 1ledge Reasrve 6223 (1815
Weclausificd io pati or los . .
Incoma Tax sclating  gain' ks on the OC1 15.66 085
43031 7 2N




Mahindra & Mahindra Financial Services Limited

Powws 0 Comrolidaied Financlal Staiemenis iConidmned)
s bk 512023

Ha b
15 Fusaliles

Rs i iure
March 11,3025 March 11,2021

1) Trade Pagables

[ Jinnje i of iidios giterpiisss and small steqpi 133 042
i) total utstaiiding g hies of cisafiors other thai micre entarpries aid small sieijiisa 144132 L ATH G0
i Dihes Payabiles
1)l qutitanding dise of 1 d small enlerpri 1 180
i fotal ding dhues ol ereditons other than mi m i sl enlery 1787 #1710
146121
Micrs, Small and Bledium Enferpiises:

Thased i and 10 the extent of the information received by the Company Irom the supplicts dunng ihe year regaiding their status nnder ihe Micro, Small and Medivm Enterprisss Duveloparent
Act, 2006 (MEMITTE Ml)\ the sl uldanding dues of Micro and Small enterares, which are outtanding for more than the wipulated perod and sther disclonirea a8 per the Migra, Small
and hedium 1 1 T Act. 200 (hercinnfier referred b ax =The MEMEL Act”™) are given belaw

R0 frare
March 35,2025 Rach 31,2024

3)  Dhwes cemmning inpad o wiy sujpler at the sear e
o Prinwipal 0384 3113
+ Tiaiwsan the alewe . )
1) Tntereat pad fn tine of Section 16 of the MAMED Act along will the smounl of payment made 0 the supplier beyond the sppeinted day
durmp ihe year

- IPrincipal pald bevond the sppoinicd dale. noz 309

= Inleresl paid in ternis of Seetion 16 of e MEMED Aut 1. s
@) Amountof lngrest dug and payabic for the period of delay o payments nuide beyond the appointed day durng iha year . .
d)  Amesuintof inlerest soeried and iehiaiing inpald -
) Funlier infepest dive and payatity even i 1he succesding sears, unil sich daiy sehen e i dis s above aiw satually pad w ihe swall .

eI

Trade Pavables nging sehedule

An i March 31, 2028 Ha In croce
[Pariinilars Dutstmiiillivg for Follawing perioads Troim due date of payment
Las than | year 1-2 yeara 1-1year More than 1 yesrs Toual
1) MEME 116 u.03 - - 130
[ 141278 2331 1042 1.0 143939
Talal 141494 [an Az 1103 1461 R0
lapited ducs -
- MSME B B - 2 “
—Uthen s 0 . [ (]
Theie isneither an instmee whers din data b not spaified aor thare 14 any unbilled duo

Asaf Maich 31, 3034 R I crore
|Partivulars Outstanding far fllowing perids fram dug date of payment
Lera than 1 year 1-2ygan 1-3yanm Maore than ¥ yean Total
i MEAD 132 T ' . i
i} Chhen [RAAE 2313 193 157 174001
Tatal 16671 FiR1 T 1574 174343
Prispuled duga -
MSME 7 * . .
Otliars. & 3 000 .00

Tlréee 15 neithes an bistarive whers dua dae is ot specified nor ihers is sy uobilled dug

I UE A
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Mahindrs & Mahindra Financinl Services

Fatet 1o Conpollidarad Flounelal Statemonts (Conrinuvd)
il uar Masch 11, 2028

B, In ooic

it Dehit Seaupities

Al Ammritsed coni
Hotiaamventilile debentires (Heciivd)

Hogaamuetible debentures (Uisocnidy

Cammarsial Pagsiis (Unsicomat)

Ruiee Dononinated Socured Tonds oversad (Masals llaada)
Tatal

Dhabi swcufifios in India
Deht sezuritios putlda ndia
Talal

Hu I fruis
Mareh 11,2024 Mugh 11, 2024
FLELRT 2328006

106331 63100

145041 506815

= TR WIALE

1086150 RULTER])

19861 %0 m\mg

Mote: There is nu debil securily mensieed al FYTPL of desiginted st FVTPL

The Secured Non-convortible debenturcs are secured by panpasat charges o ollice premises, PP, haok dehic and exclusve charges on rocolvabilis under ke contracts t the extent of

100% of oulstinding sccured debenfurce

The raizs mentkned shove are ihe applicable mica 303l ihe year end daie. These mcludes Hosting raic Inans which arc bascd on MCLI 7 T-bill plus spresd

Dietails of K il (Srcured) Re. In crure
From ihe Balance Shect daie A ul Murch 31, 2038 Adal Murch 3], 2024
rest Rate Range Amaunt Inierea fae Rango Ampine

Al lsurd un nrivale nlacement basts fihalesalei =
Renavable o manariny ¢
Blatirin & within 1 veai 0.25%.9.00% 5.850.50 TASB95% 4.529.50
Maturing betwaen | vear o 3 vears EI%-RASN T159.23 6,35%-5.00% 10,433,350/
Batiriiie betseen 3 vem 1o § vean Ta8%A 8% &UELEN T90%-8 25% 103943
Maturing bavond 3 vears TASR-AI5% a0 TAS R AR S1HK
Sub-intal wi face valur 13.182.23 21290045
Rennvalile In Hali vearly lnstalments
Matunng wiihin | vear 635% 1130
Matiiine between | vedr 103 veais 635% 5615 6154 5615
Maturing betwoen 3 vears fo § veams - [E118 i)
Auliatal ot feve value 168,75 225.00
Sub-inial ui face value fA) ___z3asian T Eisay
B siiind o petall paiblic bse =
Ranavable on maturity :
Mamdiig wilhin | vesr
Maturing belween | vear o 3 vean 2.30% 4.30% L LURES 220%0.30% LIUNES
Manring etwesn 1 v9ar 10 5 swars
Malunng belween | vear o 3 voan
Biiletotal al fece valie (B 869,15 LIGAH
Tatal ai Face valiss {A+ L 2423713 2238460
Lews: Winnitiortised disoni g ehiaiges 559 ERR]}
Add. Inieredt scerved but not duc 103764 43331
Tatal smartied cost 2523018 FIETTATA
Detalls of Nan-convertible debemtures {Unsecured) - : Wi In crars
Faoni the Nilanee Slieet dals Avat March 31 2025 A ai March 1, 3014

Inierrst Rate Mange Amuunt Interesl Kale Ranpe Amount
Renavable on malurify :
Maturiz within | vear HI1%-HA8% &74.00 0.70%-9.02% KOU|
Mutijing between 1 i to 3 seais 8.31% 7800 LR 67500
Maturina beviad 3 vearn FETE 100000 LA 10003
Mamitie beteen 3 veais o 5 beais
Maturura between 1 vear fo 3 vears
Manging witlin 1 vear
Totsl af face valus 030,00 147536
Léss: Unninoftised discounifie shiaraes 468 591
Add: Interesi ncenied bul nel dus 11104 JTANE]
Tutsl icd gint 1.163.31 1633 6l

3
ATl 1E
FRM: 1y
1@7‘122W?"‘ 3
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Mahindra & Mahindra Financial Services Limited

Noter in Conliduted Financial § Continucd)
o b arch 21 2005

fir mvvone
16 Dl Securitlos (Condimed)

Tetalis of Caminetddal Papers (Uinecursidy;

Ra. in crore

From ilic Bslance Sheel date Ad ot Maid 31,3038 Asan Mandi 31,3034
Interest Rate Range Amount Iniviest Raie Range Amenni
Renavahle an maturitv |
Maturme wilhin | year I35%5 F 0056 pEonan 7 k] 7500
Total ar lace valie 1300400 F,175,00
Lewn Unumarized discountm chaieos 40,59 106.85
A lntgrest accmed oot diie -
‘Tutal amariised cusi F L AT
17 Burrawings (Other thun Debi Securities)
o Hs in cropr
March 31,2005 March 31,3024
At Aminriised coer
2} Termboans
i) Bt -
« fiwin Diiiks F4AIT.46 864107
« fiomn baks in forelgn eumrency 11091 o 5
- Bstemal Commercial Dorowiags 702209 218661
= Assoclaicd Habnlitics in reapeel of sceuritbation frmmactions B744.61 41497
- Triparty repe dealing and seilement (TREFs) nipainst Quyémment sccimlics aI%52 -
= from other partics (Mational Hotishig Dink) - -
i Unsectiied =
» Tt Baiiks . 147
» i oy partias . 15083
) Lasns from relaied parfics
Unseeured -
« Inter-curpmate depreits (10D4) - e
7} Lasns repaysble an demand
Bawiiial «
= [t btk 1260 .
- Caah ereadit Lcilitics with banks . .
@) Other laans sl aidvances
Unsceured -
- Inlzrcompornic deponts (C s ollier than relaicd parie HE4 Lyt
- Loans tother than ICDY - 1503
Total 7 H3HT
Horowingy i Indu a4,020.43 5400767
Borrowings vutside India
Total 7178180 5691187

Hona: Thare 1 no Monowing designaied at Y TPL

Thte seeiired Nerin Toan s afe seosiiod by exslisiva chiaigds oin esaivables under i contracts and book deis 1o the exnt of 100 of auisianding saied loins
Tl Boivoiwiiigs hinvy il hidn guarantced by direciors of othiere. Ale the Ciraup has nol dafaulted in repayment of principal snd nterea

mrmw
WAG06T2 2
M umw ._,/
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Mahindra & Mahindra Financial Services Limited

Muten #o Cansalldated Fuancial Statements {Condinued)

ot sk 2, cS

o mame

(i)

Daprewlngs {Deher than Debi Securliles) (Contluued)

Disralls of term baans from banks {Secured)

R lncrare

From the Dslence Sheet date As ot March 31,2025 vl Maveh 312024

Interesi Rate range Amaum lnaen Rata mngs Aniaiiyy
1) Repayable on marurliy =
Maturing within 1 year T80%-9.20% 174000 ER S FEL 240 0
Maturing between | year o3 years 270%£.20% S TAI0 proen
Maluring between 3 years W 5 ywais 0 BIue I
Taal for yupayable o matariny FRETI) 177
1) Repuyible in instaiments |
1 Moty -
Maturing within 1 year -
Maturing between | year fo 3 yrars :
Maturine between 3 years s § vears 7
SubTotal - . - :
) Quarterly -
Maturing willin 1 year AT0%F05% 4.0 5%0.01% TATHAG
Maturing between § year o 3 years rcrrre 901 1406742
Maturine befwen 3 years o § vears B.40% £ R0V $250901% 00178
Maturing besond 5 yrars
SubTatal TN PRI
i) Half yearly -
Mataring within 1 year £T1%A05% ERL RTINS e 336208
Maturing hetween [ year io 3 years 7.73%0.05% 2,136.18 (X5 4 K3N 36
Maturing beyord 3 jrars In § years 1.79% H60% TRO% R80T 288K03
Maturing beyod § years B0% it [TTRE:
Sub-Tatal (FATLN]
v} Yearly -
atuging within | yuar 119%-2.00% 789559.00% 1.906.25
Maturing betweon 1 year ta 1 yeire 0IN%-200% 110792
Maturing beiween 3 vearm da § vean LX) 114400
Sub-Taisl a641LE1 &.1599.17)
Total for repayable in Insiatments Tl 152867
Total {142} (As per contraciusl ferms) S0 4836239
Less. Unamontised Fintnee Cost 025 D48
Akl Triva st avstin sl but not due aran LERY
Total Amortised Cast FAENLER
Detals of Secured term boans from banks bn foreien curreney (LKR)

Rs incrare

From the Dalance Sheet dute As r Masch 31, 2025 Asst Mureh 31,2024

Tnierest Rate yange Aweunt  Intcrad Hai raggs Amouni
frpayatile nn maturify :
Maturing wilhin | yeut 176% - 1045% SIS 1019% - 13 39 230
Matsing botiests | ear 0.3 years 945% - 10.50% VAL 1239%- 1057 19
Maturing heynnd 3 year io 8 years
Total ITTRE] [ITT
Less: Unumortised Finanes Cot i i
Adkd Interest neeryed b ot dus 03 07l
|t Amptined st [TTXT) 64 4

51 c:}

] r| RN ‘:*
¢ 1UTU?W$ e
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Munhindrn & Mahindra Finaneial Services Limited

Motes 10 Consaliduted Financlil (Canilisil)
it ar M 1, 70023

R crore
17 Borruwings (Other than Debt Securitles) (Continued)

Dueiuits of Exicrnal Commerelsd Borronings (UBD & JPY)
Ha. in crace

Frum ihe Balance Sheet dute Al Marsh 31, 2024 Asxt Mareh 31 3024
Interest Rate range Amount  Interes! Rale rang: Amani
Matwnng williia | year CEI%A 1% 179300 B61% 36359
Maturing between 1 year o 3 yeurs 168%-813% S1340K (LS HELS 171399
©9I037 2,107,538
Leaa. Unamuriised Fmange Cost 1780 LR
A, Interest aeeried it it die 3131 34.46
Totsl L0108 ENETET
Detalla of ausaciated lsbilities eelsted in Securitiation transactions
£ I gy
Frow e Nalance Sheet daie Avar Mardh 31,1025 As at Maigh 11,2034
Intersat Rsto range Amaiunt  Inierea 3t tuge Adiisiiist
FMaturmg within 1 year 47041211 EREEA L] 30185 13182
Mintifisge betwee 1 vent 103 yeirs 17651204 435818 170015545 03641
Matuiing harwedn 3 voans wo § yean 0508 005 BR0.90 1 76%67.35% A0t
Maturing beyond § years 18719 -
13 3609 10
Lexs: Unamostised Mnance Cosl 0.7
Add: Intercit necrued bul not due 391
Totsl

Eeeured by exclusive charge on reeetvaliles wnder ke contracts mod book debla b fhe extent of 100% of euisianding seeured loans

Deiuils of Tripariy repe dealing snd séi (TREPs) agsinst G securitics
Ha. in crare
From the Dalance Sheel daic Auat March 11, 2025 As ai March 31, 2024
Infereat Rate range Amouni  Inlerest [Late anee Amouni
Maturing within | yoar 000,00 r
Mnturing batweasn | vear 1o 3 years
L kb n 1 vears io § yean
Maturing boyond 3 years v "
110,00 .
Less: Unumintised Finanee Cont -
A Tiieiest scorued but ot duis il.18)
Torsl [EIXTR Z
=
Sevitie by exelisive aliigs o T d bk it 1 the extenit o |00%4 af siitstin g seeured koans
Dietails of Unsecured term laans fro banks
o In cral
Froni the Nalance Sheet daie Asat March 31,2028 Axat Maich 31, 3034
Interesi Haie range Amauni  Infcrest aic runge A
ftepayabic oo maturily :
Matusing withis | yoar PI5% . 249
Tutal . 247
i namoriied Finance Coat - u
Adt: Inferest ccrud bl not due 01
Totsl Amortised Cont - 247
utal Amios
Detatls of Unsecured rerii laans foom athers
R i ginie
Fram ihe Ualunce Sheet daic As ui March 31, 2123 Axat March 11, 2024
inferest Raie range Amouni  fatereat itaie moge Antount
Fepmyabile on maturity ©
Maturiag whhin | year B10% 75.00
Maluring biciween | year lo 3 yeard BJire 7
Toisl - 150,00
Lexn: Unnmuntised Finnee Cost - -
Add: Interest gt bl not due 061
Totel Aitwitibal Tosl = 15083

f'f 2
FRN: Tae-\
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Muhindra & Mahindra Financial Services Limited

Mates i Ciisallilated Flnanclal Statumenti (Cantinued)
rALwci F1 2023

LU0

T

Borrowihies (Other than Debt Securihis] fCvitinicd]

Dietuils of Laans from related parties & Other Partles (Unsecured = ntergor porate deposits {I0D5)
Esinsrore

Frumi the Dalance Sheetdate A af March 31, 2028 Asal March 31, 2024

liter-uo porate dejuslts (ICT) (Related Pariies) literest Rite runie Aot Dierest Rate jmnee Amvami
Repayable an manrity :

Maturimg within | year LR 16t a0.00
|Maaring betweren | year 10 3 years

Fatal 5 w000
Lass: Unanvitied Finanea Gost . -
Add: Intareat sccrued bat nol dus o )
Tatal Amaortisal Casr L] FIET)
Inter-carparai depouits (1CD) (e Then Beluicd Partics)

Hepayabie nis maturity |

Maniring Wiy | yrar L% B GTLKL 500
Tatal 50 z00)
Less: Unamoriisad Financs Cod ;

Askd Intgrest accrucd bui nol duc 3

Tatal Amoriised Casi

Dretuils ol Luans repaysbile un demand (Secured) saith baiks

!
i R7 E 1l
M i grore

Frism the Dalance Sheei daie

Repnynble on maturlty |
aniviing within 1 year

As at March 31, 2015

Axat March 31,3024

Total

Le<t: Uiininonised Pindnce Cist
Add| Inierest scerued bt not duc
Tatal Aniartiasd Cast

Detalls of Unsecurrd Laans other han Inter-carpars te deposhs (1C14) :

Froin the Dalence Bliret dare

Repayabls on maturify =
Maturing within | yeur
Matu fing betwven | year o 3 yean

Interes] Rate ranue Amouni  Inicrest Hate rnge e
BT84 - 00% .40 4
FEX -
2960 |
Rs I core

Ad ot Maich 3, 2028 Aol March 31, 2024
Tmerest Rate range Amoint  lnterest Rate faioe Ameunt

- 2% -2121"% EEE ]

Tu
Les: Unameortised Finance Cost
Add: Inigred sccnicd bul not duz
Tutal Amartised Cost

- 2508

e . i

Deparits

At i il dust

Re I dpore_
March31,2025  March 11,2004

Tl
Education and Profeeiion Fund by the Parent Company.

Detalls of Dépochis (Unsécured) - Public daposits :

Dejhrslis (Unsecured)
- Public deposita® 681901 603546
- Aceepled liom el 153495 149773
Totsl 1137197 751319
Hote: There is nootliet deposit icaaiiod st FYTPL of desigiated at FYTPL.

e arc no amunls ial are due and remain unpaid o Investor Education and Protection Fund s at the cloas of the year, hare was a0 delay b rassfoinig aiy asint 15 the lnvestor

Nutw: Theiy is i Sibordinatead liability measured al FYTPL of designated at FYTTL

(=

WADNET
. MUMA Al

Ra. i cra
Prams the Nalsnce Sheet daie As ui March 31, 2025 Asai March 21, 7024
fntereni Rate range Amani  lnterest Wate range At
Tenavahlc on maturity :
Maturing within | vear £75% -20.5% 199499 563% .34 00% 145291
Matisring between | veaito 3 vean A80% -25% TR N AR | R 3
Maturing bevind 3 vears TI5% - SR R R0 4
Tolul 31 face value 10.902.57 7197.19)
1.cax: Unamortised discounting chares. 3320 1240
Akl Interest secrued but ol due An4,40 e e
Total Amartised cost 1137397 T533 ]
Sulardinated labilltles
Radn,
Parch 30, 2025 Maich 31,3074
A1 Aworiiseal vt
i e e +peibate il FENTR S 311308
Subordif ared fodasii bl bl dik « il puablio fsiie 136227 2,608
Totsl 610504 473346
Suberidiriares) Fabflities in Tindia &105.04 AT3BAG
liabsilitics outsde Indii . .
— ENILER

W FTA

2
.




Mahindra & Malindra Financial Services Limited

Motes 1o Conolidated Financlal 8 {Continued)
ararMurch 11 2025

s, oo

i

n

n

n

Subsordinaied labilities (Coniimicdl

Dictuibs of Subordinared Habilities (s Amsortised o = Unsectired siborlinaind red il tible dek
R In cyuee
Frin the alance Sheet date As &t Mareh 31,3025 Asat Majehi 11, 2004
Infereat Raie range Amount  Inferest itale tange Aot

A bxued on nrivate nlecement Lk «

Renavalile on mamriry :

Maturing withis | vest EI0%-9.50% 13500 918 60 123,000
Maluring between 1 vearia ¥ vears LEELEAE A L 0Ty Ro0tea 10t 357.00
Maluring between 3 vears 1o 5 vears 00140 135,00 BAD% 120,00
Maturing hevond 3 vears T30%.8 38% 186190 TR IS L6250
{Sub-tatal 2t face value 1A 1439.90 2064 50

11 lasued an redall oublic isuc -
Renavabls on mararin |
Makyring within | sear

Mlanifhig berwoan | vear io 3 vears

LIV 1d0u3s 85100400

Maluring between 3 vear fo § years 935%-9.50% 13607 1
Matufiing bivond 5 vwani A, 184

Sul-totsd ut face value (B 2361.0F

Tatnl 81 face viluc (A+ Dy A H000F

Less Unamoried discountig charees 2102

A Tnetest il bat not did JA3HE

10384 4753 46

Tanl wul

Thie pespusitive lisinwsses b e roais Has sl il beoiioss s from banks aind Gnaeial i stintion s foe the speifie po e for whicl i was laken

Thie Ciraips has not been declared s wilful defasilier by any bank ar fnancial st or cos s thneal, i sconbsics with i gordslines on wilful defailtens sied by
ank of India.

the Resere

Oiher finencial labilitic
Rl ciope
March 31,2028 March 31, 2021
Tt accrucsd hut il duc an bormos g = i
Unclaimed dividends # .66 57
Unclaimed malured depostls nnd mlerest acerued therem # 381 a7
Depersils / aidvanees received ngaind an agreements 1539 1530
Tnsiranes preaiia payalle 1546 1528
Salary, lonus wnd (wiToimisrics payable 3043 4012
Pravision for axponses FLING ) ma
Liasa lahilillos refer mote 42) Sus s d5.13
Chhcrs (LU} LAY
Tatal [IERT] W17 87

# There are no amounts du for nsier to the nyestor Educalion and Protection Fund under Section 125 of Companics Act, 3013 a5 31 the vear and

Provishn

s i gruee

Murch 31, 2013

March 31,2024

34 2162

- Leave eneashment 93,55 #9323
- Bomtis, mcentives s pifommance pay 744 [RER
« Posi retivemont mudical bongfin LE 1] -
Piotision for loai commitnient it Lo
Tatal 34 25473
Ciher non-Minuncial Habilite:

March 313035 Maich 31,200
Dafosied sabvention incoina 638 14.37
Statutory duca and Lives onvable (LT 16367
Ol i EELY
Tatal JH.HO 1K3 30
Eqiiliy Sluire Cajital

Axat i

March 31,2028 March 31, 2024
Authoeised)
250.00.00.900 (31 March 2024 230.00.60 0003 Eauily shares of [t 2~ each S0, UML)

S00,00,004 (31 March JU34- 50,00.000) Radgeanalile profeivice dhaios of Ba 100/ aach —_ Ay tnon |
fssued, Subscribed and pald-ap:

1235529030 (31 Maich 3024: 133,55 22,9201 Bauity shaiws of Ra 36 eacl fully said i uLN FER AT
Lewn 608,587 (31 March 2024: 11 AXR0RY Equity shares of Ra 2/ each fully puid up issued b EROP Trast under Company’s BEON Schemes i3 0
but nol yei allticd 1o epleyees ponling exereie of stoek dptians
Adjusted Tssusd, Subscribed and pakd-up Sare caplial 246,98 ZinAs

March 31,2025 March M, 2024
Mo, of shares  fla dn crare Fo. of shares Ra. m cron:
#) Revonciliation of nuinber of squiny shares sl smo sutstaiding
Tsibedl, Sulsictitwal il paid-ups
Dalance st the beginningol the yoar 1,23,55,29.920 ENR AT 1,21,35.29,920 BEL AT
Add - Fresh allotment of shires - - - -
Ualance &1 th sud of ih 1,23,53.29.920 FTEAT] 1.33,3529.920 EXEAT]
Lews. Bhares temied W ESOP Trust bt it et allaned to emphkisees 640,537 [LR1] 1143 K0 021
Adjusird bsugl, Subseribol snd paldaip Shere caplial 1334860303 4808 [EIRTEUNTT 24640
1 Number of exquity shages ield by wvaf ultiinate
Talilng conmpany lncuding e uheldiaries 7 dssinlates:
obding ssijsany - Mabiihs & Malindea Linyiod #4429 907 (FEELY A 1399 987 [EEET
Porcviiuge of holding (%) 51 06% 5200t
) Sharehaldars halding e than 8 percent of fhie ageregat
Mabindin & Mahmdi Linned, [ERNR UL 12K.B8 B 40,50 T 126 BK
Petveriinge of holding (%51 530a% 52 1oty
W) Tenws frighin attschied e shares ©
The Company has only e cliss oF eguity shares Baving o pir valic of Ba 30 pet share. Echi hobder of cquity shares i entithed 1 sne yode per share Vie divdand
s by Ure oaid of ditestors il approsed by the stateholdeis i the ginunl pensoal inedting is i g T the esent ol liguidation of e
Compiny, e hokdors of equiry shaive will be eniitled i oeoive pnaiing assts o the Cimmjaiy, aler st 1ol e vential wponts The distilation sill
b it gt G the number b equity slarce hed by ihe dharcheldors

107122 [T
wiooer2
MUMBAL |
N SRR LAY/
ST

e

!

| --{(mu::':*-’\!

. h



Mahindra & Mahindra Financial Services Limited

Natea fo Tonvdiduivad Financial Blatements {Continacd)
ot Maech 21008

[ERE TS
13 Kquity Shars capltal (Contlnaed)
Oikar Kquity
Bescription of the nuture and purpass of Other Eqully (refer Statement of Changes In Equlty) -
Stnlutury roere
Bawiory osere has heen civand prisiun b stion 4300 of the R AcL)234 aid sectivnr 290 of the Nativoal Housing Act, 1987, The rescrve fund can be utiliicd oaly. (or initod

[ripses as apecified by RO and MUV ropectivaly, fiom sime 16 time snd svery sioh uilissmion shall be teporied o the R md NHI espectively, within specified pened af tine hom (he
date of such utilization

Cupital redempilon rescrve (CRR)

CHpirAl o Pon (01Y0 1SS T60va) Sroated [ isUat o Seqtion 55 (2) (9) of the Compinies Act, 2010 by tansler of an st equivalen to nominal value af e Meferenca ihares
tedeemed. The CRI may be tilised by the Company, bt paving up unlswed shaies of the Comnpany o be issied to e members of the Company as fully puid bonus sharer in seeandince
wilh the proviucas of the Compnie Act, 2013

Fecuritles premium reserve
Ecurilica premium rescrve s used ba record the premium on tetic of tharce. Th reserve can be abilised ealy for lmitged parposts sich a8 sance of s shares m seeordanee wilh the
1w of the Companics Act, 2013

ma

Gemeral reserve

Deneral reserve i ereated rrossigh annital tonsfer of profits ol n speeilicd pereentage in accordance will applicable regulibons under the erawhile Couvnies Act, 1956, The pirjurie of these
TrwinsTeis wis 10 ensute that il @ dividend dotibition in o given year i mote than 1085 of the paid up capial of e Company for that year, tien the iotal dividend distitstion s lass than 1he
total disaibutable profits for ihal year, Conmoquent b intreduotion of the Companies Adt. 2013, te roguirement to mandatorily tranatee apecilied pereentage of net proflts to Genenl ressrve
Tiig Been withdrawn Fawaver, U amount previos ay trai el 10 i General ioseive i b itilised only i Jari e Wity the speific { the Companics Act, 2013,

Emplayes stack aptions sutstanding

The Employes $tock Options cuttanding represcals ampant of sescrve creatcd by recogniion af campien<ation codt a1 grant dai fair ¥alve o stk opiions vested bt not exied by
employees and unvestcd stock options in the Stalement of profit anid ke in revpect of equity-sctiled share aptions granted ta the elighle amplovigs of (o Eomjuiy and jis il i
wirsinee of the Employes Stk Option Plai.

Hetuined sarnings
Retained eamings of scoummiilated surphes pepresents iotal of all prolits retnined sinee Company's inceplion. Ieluned camingy are crediied with curren) year profit, rediced by bossed, i wny.
dividand payouits, ansfurs @ General tesiivd of any soh oller appoprintion s b spedific ieserves,

Efemenis of Gilwer Equity with balsee:

Partie

Nuture aml purpase Mareh 31, 2035 Muapeh 31, J0kd

Eialufory reserve For the parent Company, Siatutory rescrve represents reserv lind cresied purssant ia Sectioi A3-10 af the 1E50.10 L4097
BRI At, 198 thiwsagh tanefos of spifid prsantags of et profil every yowr before any dividend is
deelarod. The reserva Rud can be utilired only for limited prposs 3s spselliad by RV i tis (@ i
and every sch uiilization shall be reponad to the RRL within spseified periosd of e from e date of nuch

ralion. Similarly, i intludes translers nsde by the housing fisnca buslnes and the S Laka
subsicdinry f tha Goup s e e pespiivensents of Mational Hossing Bank (NHE) and Central Bank of $n
Lanka respeciively.

Capial padempuion sesng CCapdval dedaim ey (e (ot feser ersatad purviint 1o Ssetion 33 (2) (e of the Campanics Act, LT 2000
2013 by wansfr of an amount cquivalent o nominal valiz of (ha Profetanica shares redasmed The CRE :
may b uribized by the Company, in paying up unissued shares of the Company W bs e 1o the
members of the Company a3 fully paid bonus shares in sccordanice with the pavisions of tha Compuikis
Act, 2013

Seviritics premuum Seeurilics preaium 18 used i reeond the premiun on s of shares, Tha reserva ean b uilized saly i 14940 714606
l:mll:hl e sk us i T Eaivie dhiared in wcsdbanis with the provisioms of the Companics Act,

EUTEN

Evnival fuseive Tereral yratve in crowted 1
applicabls rogulasions und Adt, 1936, Copsjusnt i iitinduch
Comnpanies Ml 2013, 1he resuirement o indatorily tramster specified pereentags of net profits fa General
resere Han boen withdrawn, [lawaver, tha aimoum proviaudly tanafined 1 the Gansial iesie s s
itiligd only i aceaidarmes with the spexific requirements of the Companics Act. 2003,

[IFED (IR

Emplayes sl opins aunstusding Tha Fanplayos Stisck Ofpiant autatandiing ideite s of pesive oated by oot of 1802 3043
sarpnypensalinn it ol prand date Divvalus on steck epliony yeated but ool exerciued by emphiyees and :
unvestad mock aptad in tha Statemant of profit sad kocs b fespect of quity-sitlad shaie aplins pranied
1ot eligible employees of the Furenl Company and i yubs nin the group in pupuance of i
Employes Stock Option Man.

fectaned carnings letainad gk of sccumibited aurplus fepressints it of all prafits jatained s Gioigls iniplion 93TL80 B384 28
Retaiied mainings aio orcdited with vurrent year profits, reduced by kovses, iCany, dividand pay-ouls,
transicrs w Ganeral a any such atliar sy 10 sl fesi

il wonpichiansive inwinie
- Icht instruments thiough (01 Thi Group recagnlias clianges it the aid valiv ol dalt instiuments held with a dual bisiness obrelive of L (71.99)
willeet und sell in vihcr comprehansive income. These clanges ae accumulatad in tha PYOCT bt
nvagemanis rasar, Tivt Groap uasafars ainiunis o this an.wrlm Krss teliem tho ddebl

d. Anyi lass on wuch ina o diataly ta the
Braramant of Piofis and Lot
- Exquity instrumenis hrough GC1 Tha Group has opied i recogiiss changss i the Talr valis of conain ivestmants i squity in othe RigY 1.4
sompeetmive incmie, Thest chingey are necmulated in the PYOCH cquity invesiments reserse. The
Choup tranafaes amounta i thls 1essn 1 rodned sarmings %l the felavant squiry investnas sie
deteuingnised
- Eilzing portion of cash lowhedges 1 represcins the cumulative gainsiiossss) ssfsing on povaliuation of tha dasisative instiimemts desiprialed o [LITT i13%)
vy Do héudges hroigh £C1
= Puraigis Cuiiancy Tranaation Resane N tass of fodaign sulssibiane, reveni itenrs are somlidated ol il nverape mie prevailing during the yoar. [FTET] 1iE31
Al nasets and lisbilikes are converied o prevalling i tha g of tha year Any sxeliange dilfencs
arksing o seselidhition is sevogtisad in the Foreign urrency Tranalation Reserve (FETR),
Tutal (her Exquity [XZIRE]
Drishdeindl distribiitions inaile s propesed
i) Dividend on cquity ahnsay declred nnd paid during the yen
adnsrmes,
March 21, 20385 Masch 31,3024
Divdasid puuid FETR1Y 132
Pralle for the alovait yoas 1748002 198412
Dividend 5a 8 percentage of profil for the relevant year 493% 47445
) Vi ibapads propssssed fioe appjwnaval ar tha aanal gomeral mistiing (ol ioogiinst an g lability as a1 iespsilivg pepoting dats)
: m i R In vars
March 31,2028 March 31. 2024
Face value per share (Rupees) Loi
[vidend pereentage 315%
Dvidend jur shaie (Riipied) b2
Tatal DHutannd oy Fainy sharea (4) [T ]
1*7ssfit afher ta for the relovant year (h) 234814 135963
Dsvidend propossd as a percentage ol profit aller s (1) M 425

The dividend dectaral v pad dusmge e year by the company i in somplimee with sction 123 of e Compaies Avi, 2008 aapplealilc




Mahindra & Mahindra Financial Serviees Limited

MNotes to Consolidnted Finnncinl Statements (Condinued)
Jar the year ended March 31, 2023

Ba i erore

24 lnterest income

K i ernre
March 31, 2025 March 31, 2024
] On Minancial instrumenis measured at Amortised cost (refer note 2.7)

Interest on loans 15434.13 1337243
Interest on Finance lease 142.74 B87.84
Income fram bill diseounning 120,62 106.07
Inigrust ineoma from Investments 249.08 261.64
Interest on term doposits wath banks 318,50 266,11

1y Oai ial lnsivumenis d at faiv value through OCI (refer note .11 b)
Interest income from investmenis in debt instrumenis 301.03 311824
Tatal 16.566.40 14.412.33

Mate: There is na loan asset measured ar FVTPL.

15 Fees, charges and commission income

Type of services or service

Rijngrer
March 31, 2025 March 31, 2024

Fees / chasges on loan mansactions 196.90 165.13
Income from commission serviees - life insurance 149.94 .
[ncome from commission services - general insurance 61,31 N
Commission / brokerage received from mutual fund distribution/other debt products 6,77 717
Collection fees related (o transferred ossets under securitisation fransactions 12,95 12.02
Tutal 517,87 184.32
Revenne from eonfraets whtl eustomers
Set out below s the revenue from with and reconeiliation t the af profit and loss,

Rs. in er
Particulars Marel 31, 2025 Mareh 31, 2024

Fees and commilaslon ncome 527.87 .
Tatal revenue from confract with customery . B
Geographical markets - -
Indin - ra
Outside India - -
Total revenie fram cantriel witl eustomers -
Timing of revenue recognilion - .
Services transferred al a paint in lime . &
Services transferred over lime = -
Total revenue from contract with customers - -
Contrast balances
Rs. in croie
Particulars March 31, 2025 March 31, 2024
Fees, commission and other receivables 246,69 173,35
246,69 173.35
-Impanment loss allawanee fecognited on contract balunecs & Rs. Nil (Previous year Ra, Nil)
~Contract assel a8 on March 31, 2025 is MNil (Previous year Nil)
26 Net goin / (loss) on oir value chonges
Ra. i
March 31. 2025 March 31, 2024
A) Met gain / (foss) on financial instruments ar FVTPL
i) On irading ponfolia
= Investments {0.42) 139
i) On financial instruments designated at FVTPL 13.93 20,63
) Oithers - Mutual fund units BA6 4.06
) Total Net gain / (Ioss) an financial instrumenis at FVTPL 21.97 27.08
Fair value changes :
- Realised L3 -
- Unrealised 20.66 27.08
) Total Net gain / (loss) on financial instrumenis at FVTPL 21.97 37.08
Note: Fair value changes in thig sehedule are otlor than thost arising on account of acerued interest income/expense.
17  Saole of services
Hs. in erore

Income from insurance broking business services
Total

March 31, 2025 March 31, 2024
1LI9L51 1,057.66

l!lﬂl.il I!DST.EE
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Mahindra & Mahindra Financial Services Limited

Naotes to Consolidnted Finoncinl Statements {Comdinned)
Jar the vear eoded March 31, 2023

Ks. inciare

%

9

n

3l

32

13

M

Other income

Total

Rs. in evore
March 31, 2028 March 31, 2024
Nel gain on derecogmition of properiy, plant and equipment 432 697
Nei gain on sale of in d at riised cost (0.34) .09
Income fram shared services 609 164.75
Ciliers 7.29 0,06
Total 67.36 17347
Finance costs
R ip crore
March 31, 2025 March 31, 2024
On financial liabilities measured at Amortised cost
Interest on depasits 747.51 49021
[nterest on barrowings 4.674.27 3,629.54
Interest on debt securitis 2.630.68 2.438.83
Interesi an subordinated labilines 414.50 136,94
Met gain / (loss) in fair value of derivative financial insirumenis (107.25) 947
|[nterest expense on lease liabilities (refer nole 42) 1.9 30k
Other borrowinie costs 15.73 1B.07

)

Nute: There i no financial lHability measured a1 FVTPL,

Impnirment on linancinl instruments

Total

RB=.i

Mareh 31, 2025 March 31, 2024
Ou il lal i t d nt Amariised eosi
Badl dobis and write alls 1.690,40 1.931.30
Laans 393.02 2
Investments - (0.98)
Loan commitment 0,05 271
Trade reeeivables and ather eonracts 149 (a.54)

Note: There is no financial ingtrument measured at FYOCI

Employee benefits expenscs

Earning Per Share (EPS)

Rs.incrore
March 31, 2025 Mareh 11, 2024
Salaries and wages 2,171.13 2,085.69
Conribution o provident lunds and ather funds 141.18 12698
Share bused paynients 1o employces 6.60 6,56
Stall wellire expensis 36.03 421]
Total éiﬂg! E Eg! éé
Deprecintion, smartization nnd impnirment
s, in crore
March 31, 2025 March 31, 2024
Deprecintion on Property, Plant and Equipment (refer note 11) 176.25 161.35
Amortization and impairment of intangible assets (rofor note 12) 4131 1148
Depraciation on Right af Use Asset {rafer note 11 and 42) 103,65 99,65
Total 311,21 27485
Other expenses
R, in crore
March 31, 2025 March 31, 2024
Rent 15.97 17.10
Rates and taxes, excluding taxes on income 1643 14.96
Electricity charges 31.80 21.99
Repairs and mainfenance 13.94 14.96
Communication Casig 56,78 19,46
Printing and Stationery 1541 16,28
Advertisement and publicity 17.59 4141
Directors’ fees, allowances and expenses 514 4.79
Auditor's fees and expenses -
- Audit fees 230 1.85
- Thxation matters - -
- Chhor gervices 0.74 0,68
- Reimbursement of expenses 008 0,04
Legal and professional charges 193,24 190,95
Insurance 7584 1
Manpawer outsourcing cost 13340 14783
Donations 2502 189
Carparate Soeul Responsibility (CSR) expenses 3461 2683
Conveyance ind irivel expenses 18718 20087
Othur expensed 431,65 27841
Total L346.61 1217

Basic EFS is coleulnted in nceordance with Ind AS 33 'Eanungs Per Share' by dividing the net profii for the year atiibutable to equity holders of the Group
by the weighted average number of equity shares outstanding during the year. Diluted EPS is culeulated by dividing the net profit attributable to equity
holders of the Company by the weighted average number of equity shares outstanding duting the year plug the weighted average number of equity shares
that would be issued on conversion of all the dilunive potential squity shares into equity shares of the Company

Hs. in crore

Profit for the vear {Rs. i crore)

Basic Earnmyps per sharg (R4)) (Face vilue of Rs, 2/- per share)
Diluted Eamins per share (Rs.)

Waenhted avetage number of Eainty Shins used i computime basic EFS
Effect of patential dilutive Bquity Shares on account of unexercised employec siock ophions
Weighied averase number of Equity Shares used in computing diluted EPS

March 31, 2025
2.261.87
1234629570
416316
LIAS0A5802
18.321

18,31

March 31. 2024

1.932.69
1,23,59,32,506
6.47.658
1.23.45.80.164
15 66

15.65
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Mzhindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs. in crore

35a

Employee Stock Option Plan (ESOP) of the Parent Entity

The Comnpany had allotted 48,45,025 Equity shares (face value of Rs2/- ench) (adjusted for stock-split in the ratio of 5:1 in February 2013) under Employec Stock Option Scheme 2010 ot par on
February 3, 2011 1o Mahindra and Mahindra Finaneial Services Lunited Employees’ Stock Option Trust ("the Trust”) set up by the Company, The Trust holds these shares for the benefit of employees
and allots equity shares to elipible employees on exercise of stock options as per the terms and conditions of ESOP scheme granted as per the recommendation of the Compensation Coinmittee.

Pursuant 1o the Rights issue of one equity share for every equity share held s on record date, at an issug price of Rs,50 per Equity Share (including a premium of Rs. 48 per Equity Share), made by the
Company, 20,63,662 equity shares have been allotted to the Trust in respect of its rights entitlement on August 17, 2020. All the option holders (beneficiaries) under existing grants have astomatically

became entitled to additional options at Rs,50/- per option as rights adjustment and aceordingly, the number of outstanding aptions stand augmented in the same ratio a5 the rights issue. All the tenns and
conditions applicable 10 these additional options issued under rghts issue have remained same as original grant.

Upon exercise of stock options, including additional options issued as per Rights issue, under the scheme by eligible employeces, the Trust had issued 70,25,425 equity shares to employees up to March
31, 2025 (March 31, 2024: 65,50,154 equity shares), of which 4,753,271 equity shares (March 31, 2024: 7,87,641 equity shares) were issued during the current year. This has resulted in an increase in
equity share eapital by Rs. 0,10 crore for the year ended March 31, 2025 (Mareh 31, 2024 : Rs. 0.16 erore).

2} The terms and conditions of the Employees Stock Option Plans
i) Employees Stock Option Scheme 2010

Particulars

Type of arrangement

Contractual life

Number of vested aptions exercisable
Method of settlement

Vesting conditions

Terms and condltions

Employees share based payment plan administered through ESOP Trust

3 years from the date of cach vesting

Minimum of 50 or number of options vested whichever is lower

By issue of shares at exercise price

In 5 equal tranches (@ 20% vach on cxpiry of 12, 24, 36, 48 and 60 months from the daw of
grant

i) MAHINDRA AND MAHINDRA FINANCIAL SERVICES LIMITED — RESTRICTED STOCK UNITS PLAN 2023 ("MMFSL R5U PLAN 20237)

Newly formulated employee stock option plan, namely, Mahindra and Mahindra Financial Services Limiled - Restricted Stock Units Plan 2023 (“MMFSL RSU PLAN 2023") in accordance with the
Sveurities and Exchange Board of India (Share Based Employce Benefits & Sweat Equity) Regulations, 2021, and the same was approved by the Board of Directors in their meeting held on April 28,

2023,
Particulars Terms and conditions
Type of arrangement Employees share based payment plan administered tirough ESOP Trust

Contraciual life
Vesting terms & conditions

Vesting Schedule

Number of vested options exereisable
Method of seitlement

5 years from the date of ench vesting

R5Us granted under the MMFSL R5L Plan 2023 shall vesi not earlier than minimum Vesting
Period of 1 (One) year and not Jater than the maximum Vesting Period of 7 (Seven) years
from the dnte of Grant of such RSUs,

The vesting of R5Us would be based on achievement of perfarmance parameters,

Thee Commitiee would Iny down the parameters for vesting of RSUs which would include one
or more of the Company performance parnmeters such as;

) Asset Quality

b) Assets Under Managemeni (AUM) Growih

¢) Cost control

d) Profit growth

€) Returm on Assels (ROA)

f) Digital maturity: use of techmology and data

£) Environmenial, Socinl & Governance (ESG) performance

In 3 or 3 equal tranches on expiry of 12, 24 and 36 months (i.e. 33.33% each) or on expiry of
12, 24,3648, 60 months (i.e. 20% each), up to a maximum of 7 years from the grant date
Minimum of 50 or number of options vested whichever is lower

By issue of shares at exercise price

b) Options granted during the year:
i) Employee Stock Option Scheme 2010

After formulation of new scheme - MMFSL RSU PLAN 2023, no further stock options can be granted under the old scheme - Employees' Stock Option Scheme 2010, However, live options already
vested can be exercised within the validity periad as per the terms and conditions of the scheme

Follawing are the stock option grants under this scheme which were live during the year with remaining validity period for exercise of vested oplions.

=SIM & o
N~ Co%

Particulars Grantdated  Grant dated  Grant dated ol SN
danuary 5, January 24, Octoher 24, :-T:‘-..rr el : H;‘:;j\'l
2017 2018 ¢ 1OT12WE f\
QL IL' W100672
Exereise price (Rs.) 2.00 2.00 2,
Fnir value of option (Rs.) 337.36 358534
ii) MMFSL RSU PLAN 2023

During the year ended March 31, 2025, the Company has granted 6,49, 326 stock options (March 31, 2024 : 2.83,171) to eligible employees under the newly fonmulated employee stack aption plan,

namely, MMESL RSU PLAN 2023, in accordance with the Securities and Exchange Board of India (Share Based Emplayee Benefits & Sweat Equity) Regulations, 2021, which was approved by the

Bonrd of Directors in their meeting held on April 28, 2023,
Following are the grants which are liver under MMFSL REU PLAN 2023

Particulars Grant dated  Grant dated | Grant dated
Cctober 21 October 24 =
2024 2023
Exercise price (Rs.) 2.00 2.00 MU
Fair value of aption (Rs.} 262,53 246,47




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)

Jor the vear ended March 31, 2023
K, inzrore

350 Employee Stock Optlon Plan (Continued)

The key nssumiptions used in hlack-scholes model for calculating fair value ns on the date of grant nre:

Varinbles#

1) Risk free intercst rate
2) Expeeted life

3) Expected volality
1) Dividend yield

5) Prnice of the underlying share in the market at the time of option grant (Rs.)

Year ended
March 31, 2025

Grant dated
Octaber 21
2024

6.64%
4.50 years
12,83%
2,16%
29]1.00

Year ended
March 31,
2024

Grant dated  Grand dated

April 23
2024

7.08%
5.50 years
44.27%
2.15%
278,85

October 26
2023

7.29%
4.51 years
45.98%
2.19%
273.60

i the values mentioned against each of the vanables are based on the weighted avernge percentape of vesting,

[

—

i} Summary of stock opiinns - Employee Stock Option Scheme 2010 :

Partlculars

Options granted during the year

Options cxpired/forfeited during the year
Options eancelled/Inpsed during the year
Options cxercised during the year
Options outstanding at the end of the year

Options outstanding at the beginning of the year

Options vested bul not exercised at the end of the year

As at March 31, 2025

Na. of stock

Weighted

oplions average exercise

6,12,763

11,350
1,44,786
1,56,627
156,627

price (Rs,) #

26.97

2745
27.09
26.58
26.58

As nt March 31, 2024

Ma. of stack
options

14,34 983

12,392
212,187
7.87,641
6,12,763
6,12,763

Weighted
average
exerclse

price (Rs.) #

2691
26,00
3533
26.63
2697
26.97

f# Adjusted for additional options issued in the mtio of one equity share far every one equity share held under Rights issue made by the Company during August 2020. The options 1ssued under ESOP
selieme 2010 are exercisable at Rs.2/- per option and adjustinent options issued under Rights iasue are exercisable at R 50/- each, including premium of Rs, 48/ per option (being (he issue price

under Rights allotment).

ii) Summary of stock options - MMFSL RSU PLAN 2023:

Particulars

Qptions granted during the year
Options expircdlforfui!ed during the year

Opliun: exercised during the year
Opﬁqnx outstanding at the end of the year

Options cancelled/lnpsed during the year #

Options outstanding at the beginning of the year

(_')pﬁqns vested but not exercised at the end of the year

As at March 31, 2025

No. of stock
options

2,83,171
6.49,326
8,804
85,674
30,485
8,07.534
36,216

Weighted
avernge
exercise

price (Rs.)

2.00
2.00
2.00
200
2.00
2.00
2.00

Asat March 31, 2024

No. of Weighted
stock Avernpe
oplions exercise price
(Rs.)

283,171 2.00
283,171 2.00

# includes 9,194 options cancelled / lapsed on account of true-down elTeet applied on the specific tranche of the grant covering all the beneficiaries due to non-achievement of specified perfomance
parameters at the Company level for the year ened 31 March 2024 as per the terms and conditions of the MMFSL RSU PLAN 2023.

True-down of options:

The vesting of options under ench tranche of individunl grants under MMFSL RSU PLAN 2023 is subject 1o achievement of specified perfomance parameters at the Company level and at the
individunl level for the relevant financinl year as npproved by the Nomination and Remuneration Committee (NRC) of the Board of Directors. If actual performanee in a relevant financial year
apgainst the specified parameters is lower than the defined thresholds, the granted options under a particular tranche would vest in proportion to the level of actual performance (true-down effect) and
that proportion of options attibutable to lower performace would be cancelled / lapsed with corresponding write-back of compensation expense alieady recognized in the statement of profit and loss,

d) Information in respect of options sutstunding £

Exercise price

Employee Stock Option Scheme 2010 -
- Al R5.2.00 peraption
~AL Re.50.00 per option

MMFSL RSU PLAN 2023 -
- At Re.2.00 per option

76411
80,216

£.07.534
484,061

((x¢ 107 ||| As at March 31, 2025
- / -\Eg‘n. of stock

aplions

Weiphted
wverage
remaining
life

14 menths
14 manths

2 manihs

As at March 31, 2024

Na. of stock

uptions

2.94.002
318,761

183171
4,95,934

Waeighted
nvernge
remaining life

24 months
23 months

80 months




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
For the year ended March 31, 2023

Re. in crore
350 Employee Stock Option Plan (Continnedd)

¢) Average share price at recognized stock exchange on the date of exercise of the option is as under:

Year ended March 31, 2025
Date of exercise Weighted nverage
share price (Ra.)

. 3l
April 01 2024 to March 31, 2025 28673

Yeur ended March 31, 2024

April 01 2023 to March 31, 2024

Weiphted avernge
share price (Rs.)

27555

f) Determination of expected volatility

The measurs of volatility used in the Black-5choles option pricing model is the annunlized stondard deviation of the continuously compounded rates of return on the stock aver a period of time.

The determination of expected valatility is based an higtoneal volatility of the stock over the most recent period that 15 gencrally conunensurate with the expeeted life of the option bemng valued. The

period considered for volatility is adequate to represent a consistent aend in the price movements and the movements due to abnormal events are evened out,

Accordingly, since each vest has been considered as a separate grant, the model considers the volatility [or periods, correspanding (o the expected lives of differcnt vests, prior (o the grant date.
Volatility has been ealculated based on the daily elosing market price of the Company's stock price on NSE over these years. Similar approach was followed in determination of expected volanlity

based on historical volatility for all the prants under the scheme.

In respect of stock options granted under Employee Stock Option Scheme 2010 and MMFSL RSU PLAN 2023, the sccounting is done as per the requirements of Ind AS 102 - Share-hased payment.
Consequently, 184.7.25 crore (Mareh 31, 2024: Rs.4.49 crore) has been included under 'Employee Benefits Expense’ ns "Share-based payment to employees’ based on respective grant date fair value,
after adjusting for reversals on account of options forfeited. The amount includes cast reimbursements (net of recoveries of Rs, 0,21 crore) to the helding company of Rs.1.68 crore (March 31, 2024;
Rs. 1.69 crore) in respect of options granted to employees of the Company and excludes net recovery of R.0.09 erore (March 31, 2024: Rs.0.01 erore) from its subsidiaries for options granted to

their employces.
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
Jor the year ended March 31, 2025

Rs. in crore
35b Employee Stock Option Scheme of the Housing finance subsidiary:

The Housing finance Company has used fair value method to account for the compensation cost of stock options. Fair value of aptions is based on the
valuation of the independent valuer using the Black -Scholes model.

Description of ESOP Schome:

Particulnrs ES0P

Vasting requirements Stock Options due for vesting on ench vesting date shall vest on
the basis of time 1.6, mere continuance of employment as on
relevant date of vesting,

Vesting Conditions 25% on expiry of 12 months from the date of gran

23% on expiry of 24 months from the date of grant

25% on expiry of 36 monthg from the date of grant

25% an expiry of 48 months from the date of grant
Method of Settlement Equity settled

Number and weighted average exercise price of options

31 Murch 20258 31 Mavch 2024
Sr.  Particulars Number of options. Weighted Avernge  Number ofoptions  Weighted Avorage
No Exercise Price Exercise Price
1 Ouistanding at the beginning of the year 10,51,108 26.05 16,57,128 31.33
2 Granted dunng the year - - - .
1 Torfeited / Lapsed during the year 437,408 4633 4,12,757 48 82/
4  Exercised during the year 1,28.90% 17.61 1,93,261 2272
% Qutsionding at the end of the year 4,584,798 10,00 10,51, 108 26.0%
6 Exercisable nt the end of the year 317346 14,04 599,659 38.14

Range of exercise price and weighted average remaining contractual life of outstanding options:

31 Mareh 2025 31 March 2024

Grant date Number of Optlons  Weighted Average  Weighted Average Number of Options  Weighted Average  Weighted Average
Ouistanding Remaining  Exercise Price (2) Outstanding Remnining  Excrclse Price (3)

Contractual Life (in Cantractual Life (in

years) years)
07-Oct-17 " .00 67,00 2,35,143 0.52 67.00
08-Doe-17 - 0.00 67.00 42,853 0.69 67.00
16-Jan-18B - 0.00 67.00 18,000 0.79 67.00
16:0ct-19 19,081 121 10.00 33.834 193 10.00
18-Jan-21 22,500 2.18 10.00 37912 283 10.00
21-0ct-21 397,762 242 10,00 6,06,802 136 10.00
19-0e1-22 45,478 3.05 10,00 74,544 4.14 10.00

MUMBAI




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
for the year ended March 31, 2023

Ra. i ciore

36

Employee benefits
General deseription of defined benefit plans

Gratuity

Mast of the entilies operates a grnluity plan covering qualifying employees The benefit payable is the greater of the amount calculated as per the Payment of Gratity Act, 1972 ar the
Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested it is payable to employees on retirement or on
terminatian of employment. In ease of death while in serviee, ihe gty is payvable ircspective of vesting Most of the entities makes annual contribution 10 the gratuity sehome
adminisiered by the Life Insurance Corporation of India through its Gratwity Trust Fund

Post retivement medical

The Parent Company provides for post retirement medical cover to select grade of employees to cover the retiring employee and their spouse upto o specified age through mediclaim
policy on which the premiums are paid by the Company. The eligibility of the employee for the benefit as well as the amount of medical cover purchased is determined by the grade ol
the emiplayee at the time of rotiremant.

Through its defined henefit plans the company is exposed to a number of risks, the most significant of which are detailed below.

Asset volutifity -

The plan liabilities are ealeuloted using & discount rate set with references 1 government bond yields; if plan assets underperform compared 10 this yeld, this will croate of increase
deficit. The defined benefit plans may hald equity type assets, which may earry volatility and associated risk

Change in hond vields -
A decrease in government bond yiefds will increase plan liabilities, although this is expected to be parlially afset by an increase in the value of the plan's investment in debt instruments

Varlability is withdeawal rates <

11 actunl withdrawal rates are higher than assumed withdrawal rate sssumption then the gratuity benefits will be paid earlior than expected. The mipact of this will depend an whether the
henefits are vested s ot the resignation date

Repulatary Risk -
Grwwity Benefit musi comply with the requirements of the Payment of Gratuity Act, 1972 (ns amended up-to-date). There is a risk of ehange in the regulations requiring higher gratuity
payments (e.g. raising the present ceiling of Rs. 20,00,000, rmising accrual rate from 15/26 etc.)

Inflatinn rish -

The present value of some of the defined benefit plan abligatians are calculated with reference to the future salaries of plan participans. As such, an increase in the salary of the plan
participants will increase the plan's fiability. The post retirement medical benelit abligation is sensitive 1o medical inflation and accordingly, an increase in medical inflation rate would
increase the plan's hability

Life expectaney =
The present value of defined benefit plan obligation is calculated by reference to the best estimate of the mortality of plan participants, bath during and afier the employment An

increase in the life expeetancy of the plan padieipants will inerease the plan's liability.

If actual mortality rates arc higher than assumed mortality mte assumption than the gratuity benefits will be paid earlier than expected, Since there is no condifion of vesting on the death
benefil, the aceeleration of cashilow will lead 1o an actuarial loss of gain depending on the relative values of the assumed salary growth and discount rate

Detnils of delined benehit plans as per acluarcial valuation are as follows:

Rs. in crore

Particulars Funded Plan Unfunded Plan
Gratuity Post relirement medical
Year ended 31 March
2028 2024 2025 2024
L Amounis rocopnised In the Statement of Profit & Loss
Current service ¢ost 20.81 18.62 . -
Mt Interost cost 2.00 1.89 . -
Bast service eost - - 5.24 -
Inierest Income - (6.94) -
Adjusiment due 1o change in opening balance of Plan assels - (8.55) - .
Total expenses lncluded in emplayee benefits expense 22,82 502 5,24 .

I, Amount recognised in Other Comprehensive income

Remeasurement (gains)losses.
w)  Actuarial {gains)losses arising from changes in -

- demographic assumptions .33 {0.05) - .

- financial assumplions (3.39) (6.28) -

- experience adjustments (14.02) 184 = -
b) Return on plan assels, exeluding amount in¢luded m net a4l (7.3 - -

inlerest gxpense! (income)

Total nmount recognised in other comprehensive income (12.67) {11.82) - -

. o
= (Mumean)3
L W

C.A
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Employee benefita (Continued)

Details of defined benefit plans as per actuarial valuation are as follows: (Continued)

Rs. in erore

L

Particulars Funded Plan Unfunded Flan
Gratuity Post retirement medical
Yenr ended 31 March Year ended 31 March
2025 2024 2025 2024

I11. Changes in (he defined benefit obligation

Opening defined benefit obligation 173,93 150.27 -

Add/{less) on account of currensy flucluation 0.06 0.08 - -

Current sorvice cast 20.81 18.62 - -

Past sorviee cosl - - 524

Interest expense 12,60 11,39 - -

Remensurement {gains)/losses arising from changes in - - - - -

- demographic assumptinng (1.51) (0.08) - ¥

= (inancinl nssumptions 3.81 310 - -

- experience ndjustments 8.65 (3.00) - -

Benefits paid {39.01) (6.43) - =

Closing defined benefit obligntion 179,35 173.93 534 -
TV. Change in the fnir value of plan assets during the year

Opening Fair value of plan assels 15232 117.82

Interest income 10.59 15,35

Expucted return on plan sssels 4 (7.34) - -

Contributions by emplayer 11,67 24.77 - -

Adjmqmmt due to change in opening balance of Plan assets - B.55 - -

Actual Return on plan asses in excess of the expected return (0.37) (0.38) -

Actual Benefits paid (3B.48) (6.45) - =

Closing Fair value ol plan assets 139.95 152,32 - =
V. Net defined benefit obligation

Defined benefit obligation (179.35) 173.93 (5.24)

Fuir value of plan nssets 132.95 15231 -

Surplus/{Deficit) (39.40) (21.62) (5.24) -

Current portion of the abave (39.40) {1.52) (0.09) =

Wan current partion of the above - (14,10) (5.15) -
[V1. Expected contributlon for the next reporting year 31.65 27.1 z :

Actuarial agsumptions and Sensitivity

Actuarial nssumplions

Muarch 31, 2025

March 31, 2024

March 31, 2025

Discount Rate (p.a.} 6.54% 1.50% 682%
Altrition rate 34.13 forage 27,00 for age |34.08 for age up fo
up to 30,20,06 upto 30, 1500 10,2210 for age

Margh 31,2024

for age 31-80, forage3]1-44, 31-50, 12.24 for
9.70 for 51 and  5.00 for 45 and 51 and above
above above
Expected rate of return on plan assets (p.0.) 6,54% 7.50% HA
Rale of Salary increase (p.a.) 1.00% 7.00% 0,00%
Medical eost inflation (p.5.) NA NA 7.00% -
Retirement Age 60 yenrs 60 years 60 years -
In-gervice Mormality Indian Indian |  Indlan Assured ]
Assured Lives  Assured Lives |  Lives Moriality
Morinlity Monality (2012-14)
(2012-14) (2012-14) Ultimnte
IL  Quantitative sensltivity analysis for impact of significant
assumptions on defined benefit obligation are as foltows:
One percentage point increase in discount rate (5.77 (10.89) {0.67) -
One pereentage point decrease in discount rale 6,25 11.98 0.80
One pereentage point increase in Salary growth rate 6,18 11.97 0.01
One percentage point decrease in Salary growth rate (5.80) (10.84) 0.01)
One percentage paint increase in attrition rate (0.36) - [0.42) -
One percentage point décrease in atirition rte 0.38 - 0.47 -
One percentage point increase in medical inflation rate - 0.78
One percentage point decrease in medical inflation rate - . (0.66)
111, Maturity prafile of defined benefit obligntion
Within I year 41,95 3327 0.05
Between 1 and 3 years 97.12 149.53 0.71
Between 6 and 10 years 5614 1.32
11 years and ahove 3572 - 12,71

The estimate of future salary inoreases, considered in actunrinl valuntion, constders inflation, seniority, promotion and ather relevant factors, such as supply and demand in the
employment market.

The plan assets hove been primarily invested in government securities and carparate bonds.

The cost of the defined henefit plana and other long term henefits are determined uaing actunrinl valuations. Actuarial valuations invelve making various assumptions that may differ
from nctunl developments in the future, These includes the determinatian of the discount rate, future salary increases and moriality rate. Due to these complexity involved in the
valustion it is highly sensitive to the changes in these pli All are reviewed al each reporting date. The present value of the defined benefit obligation and the
related current service coat and planned service cost were measured using the projected unit cost method.

The contsibution to provident fund, superannuation fund and national pension scheme a1 Group level nggregating to Ra.105.90 erore (31 March 2024: Rs, 105,90 crore) hag besn
fecognized in the Statement of profit and loss under the hoad " Employee benefits expense”,
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Employee benefits (Continued)

Compensated Absences
The principal assumptions used in determining obligati

for the Company are shown below:

Particulars

Rate of discounting
Expeeted rate of salary inerease
Adtiition rate

Murtality

Expenses recognised in staiement of profit and loss

Year ended 31 March

2025 2024
6.54% 7.22%
7.00% 7.00%

3LOB for age  23.00 for age up
upte 30,2210 5 30, 6.00 for
far nge 31-50, ;00 11.44, 8 00

1224 for 81 g0 45 and above
and above

Indian  Indian Assured
Assured Lives  Lives Mortality
Martality (2012-14)

(2012-14) Ultimaie
Urban
.27 Kad

The Group has not funded its compensated absences liability and the same continues 1o remain as unfunded as at March 31, 2025

The estimate of [utlure salary increase 1akes into aceount inflalion, seniority, promotion and ather relevant actors
Diseount rate is based on the prevailing market yiolds of Indsian Government Bonds as at the balance sheet date for the estimated term of the obligation.

Lang Term Incentive Scheme

In the parent company, the Long-Term Incentive Plan is annually granted along with the performance cycle at the end of the financial year and determined an the individual perforinance
rating citoria, awatded LTIP will vest equally in 3 years. This incendive scheme is launched in current financial year

Actuarial assumptions and Sensitivity

Parileulars

Retirement Age

Diseount Rate

Adtrition Rate
Performance Measurement

Year ended 31 March

2025 2024
0 Years -
6.54% =
8.00%: -
Higher -

employee rating

Reconciliation of the Liability recognised in the Balance Sheet

Particulars

Openiig Net Lialaliy
Expense recognised in the P&EL
Contribution/Benefi Paid by the Comipany

Amount recopnised in ihe Balance Sheet under “Provision for Retirement Benefils™

Yeur ended 31 Mareh
1025 2024

1,39 -

139

The parent company has not funded it4 lang term incentive plan liability and the same continues (o remain as unfunded as at March 31, 2025

Discount rate 18 based on the prevailing market yields of Indian Goveenment Bonds as at the balance sheet date for the estimated term of the obligation

Additional disclosures

During the financial years ended 31 March 2025 and 31 March 2024, the Group has not granted any loans or advances in the nawre of loans 10 promoters, directors, KMPs and the
related parties (as defined under the Campanies Act, 2013), vither severally or jaintly with any other person (a) repayable on demand or (b) without specifying any terms or period of

repayment

There is no Benami Property held by the Parent and its indian subsidiaries and there is no proceedings initiated or pending against the Parem and its indian subsidiaries for holding any
benami property under the Benami Transactions (Prohibition) Aet, 1988 (45 of 1988) and rules made thereunder.

Disclosure of transactions with the companies siruck ofTunder section 248 of Companics Act, 2013 or scetion 360 of Companies Act, 1936

As at Mareh 31, 2025

Mame of Struck off company

Mature of wransactions with stiugk-ofT  Balance

Relatianship with

Company outstanding as  the Struck off
al 31 March  company, il any,
2025 10 he disclosed
| SHIRID SRISAI SOLUTIONS PVT LIMITED Recgivables 0.18 Exiernal
3 CONSOLE CARGO LOGISTICS SERVICES (1) PRIVATE LIMITED Reeeivabilis 0.04 External
1 SAMBODHI TECH SOLUTIONS PRIVATE LIMITEDR Receivables 0.05 External
4 DBALAJ INFRASTRUCTURL T&D PRIVATE LIMITED Receivablas 76 External
5 VHSEQUARE HEALTHCARE PVTLTD Receivables 006 External
6 PALLAVIINFRA HOLDING PRIVATE LIMITED Recuivables 307 Exiernal
7 PROBUS INFRATECH PRIVATE LIMITED Recaivables 0.06 External
8 MILLPOND HUMAN RESQURCE PRIVATE LIMITED Recelvables - External
9 SATHESRI AGRO PRODUCTS PRIVATE LIMITED Receivables - External
10 ASVRJ LOGISTIC PRIVATE LIMITED Receivables - Extemnal
11 PUNEETH TECHNO PROIECTS (OPC) PRIVATE LIMITED Receivables - External
12 4 SQUARE FITHESS PRIVATE LIMITEDR Recavabley = External
11 COCOWINGS ENTERPRISES PRIVATE LIMITED Recelvables Exiernal
14 ZAFCON ENGINEERING PRIVATL LIMITED Receivables - External
15 RETOMA MOTORS PRIVATE LIMITED Receivables 0.09 External
16 CHOWDHARY MOTORS PRIVATE LIMITED Payahles Q.05 External
17 APARNA AUTOMOBILES PRIVATE LIMITED Payables .01 Extemal
1% LIANCE CONSULTANT&ENGINEERS PRIVATELIMITED Pavables - BExtornal
19 GOMATESHWAR INVESTMENTS PVT LTD Corporaie Depositor 002 External
20 VME CONSULTANTS PVT. LTI Corporale Deposilar 070 External
2| DREAMS BROKING PRIVA IMITED Shates Held by Stuck of Conpany 476* External
37 UNICKON FINCAP PRIVATE LIMITED Shates Helil by Syuck of Company 689* External

* Number of Equity Shares
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47 Additionnl disclosures feontimued)
i Disclosure of tiong with the companies struck off under section 248 of Campnnics Aer, 2013 or seetion 560 of Companies Act, 1954 feanfinied)
As at March 31, 2024 —
Name of Struck off company Nalure of transactions with struck-off Balance Relationship
Company oulstanding ag a1 with
31 March 2024 the Struck ofT
(R, in crore) pany, if any,
1 ASVIJ LOGISTIC PRIVATE LIMITED ) Receivables 0,00 External
2 MANSAROVAR INDIA AQUA BEVERAGES PRIVATE LIMITED Receivables - External
1 SHIRIDI SRISAI SOLUTIONS PRIVATE LIMITED Receivables 0.23 External
4 SAMEODHI TECH SOLUTIONS PRIVATE LIMITED Receivables 0.09 External
5 MILLPOND HUMAN RESOURCE PRIVATE LIMITED Receivables 0.05 External
& SATHESRI AGRO PRODUCTS PRIVATE LIMITED Recoivables 004 External
7 CONSOLE CARGO LOGISTICS SERVICES (DFRIVATE LIMITED Recaivabley 0.06 External
& PROBUS INFRATECH PRIVATE LIMITED Receivables 0.06 External
9 PARVATHI LIFE SCIENCES (OPC) PRIVATE LIMITED Receivables - External
10 MRA REFINO PRIVATE LIMITED Receivables - External
11 PUNEETH TECHNO PROJECTS (OPC) PRIVATE LIMITED Receivables 0.01 External
12 4 SQUARE FITNESS PRIVATE LIMITED Receivables 001 External
13 COCOWINGS ENTERPRISES PRIVATE LIMITED Receivables 001 External
14 KIRAN ENVIRO-TECH ENERGY PRIVATE LIMITED Recaivablos - External
15 PALLAVIINFRA HOLDING PRIVATE LIMITED Recelvahley 0.0% External
16 VH SQUARE HEALTHCARE PRIVATE LIMITED Recelvables 007 External
17 BALAJ INFRASTRUCTURE PRIVATE LIMITED Receivables 0.76 External
18 AUTO WORLD PRIVATE LIMITED Receivables - External
19 ZAFCON ENGINEERING PRIVATE LIMITED Receivables 0.01 External
20 LIANCE CONSULTANT&ENGOINEERS PRIVATELIMITED Receivables 0.00 External
21 FAIRDEAL MOTORS AND WORKSHOP PVT. LTD. Payables - Bxternal
22 GOMATESHWAR INVESTMENTS PVT LTD Corparale Deposilor 0,02 External
21 SAFNA COMSULTANCY PRIVATE LIMITED NCD 0.00 External
34 DREAMS BROKING PRIVATE LIMITED Shares held by stuck off Company 176* External
25 UNICKON FINCAP PRIVATE LIMITED Shares held by siuck off Campany 6RO External

iv)
¥)

vi)

vil)

viii)

k]

59

* Mumber of Equity Shares
There is no charges or satisfction in relation to any debt / borrowings yel to be registered with ROC beyond the statulory peried.
The Group has complied with the number of layers preseribed under elause {87) of section 2 of the A¢t read with Companics (Rustriction on number of Layers) Rules, 2017

Utilisation of Barrowed funds and share premisim:

A) The Group has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including Foreign entities (Intermedianies) wath the understandmg (whether recorded in writing or atherwise) that the Intermediary shall -

(i) diroctly or indireetly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the group (Ultimate Beneficiaries) or

(i1) provide any guarantee, security ar the like to or on behall of the Ultimate Beneficianies,

B) The Group has not received any fund from any person{s) or entity(ics), including foreign entities (Funding Party) with the understanding (whether recorded in wiiting or oihenvise)
that the group shall -

(1) dircctly or indireetly lend or invest in other persons of entities identificd in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) o

(i) p(o\'idg any guaraniee, security or the like on behalf of the Ultimate Beneficiaries.

The Group has not Irnded or invested in Cryplo currency or Virtual Currency during the financial year.

There are no iransactions which have not been recorded in the books of aceounts and hias been surrendered or diselosed as income during the year in the 1ax assessments under the Income
Tax Act, 1961, Alsa, there are na previously unrecorded income and related assets.

Analyticsl Ratios

Af nl Mareli 31,2025 Asat March 31, T Yarlaiee Reagois e vaviaies (i0ahoye 28%:)
pURES
Sumeratin Bemuminaior Haithi
Ry, in (s, In coorved
CIral
Total Copitul riio (CRAR) 2143751 1,16,967.79 18.33% 1BR7% -2 k6% NA
Lier « | capilal i 1783512 1,16,967.79 15.25% 16.39% -6.00%, NA
Tisr = 10 aipiial infio 3,602 40 1,16,267.72 3.08% 247% 24.40% During the current year, the
Company has raised Tier I capital
of Rs 1,500 erores
Ligudiny Coverneeltativ MA MHA 271% 31% -10.93% HA

Transactions in the nature of change in ownership in other entities

During he previous year, the Parent Company has completed the acquisition of 20,61,856 Equity shares of Rs 10 each of MIBL, at a price of Rs. 1001 per share on September 22 2023
involving a pay-oul of Rs.206.39 crore which has resulted in an inerease in equity investment of an vquivalent amount. Consequent 1o this acquisition, MIBL has becomu a wholly
ownoed subsidiary of the Parent Company effective from September 22 2023

The consolidated financial stiloments of previous year have been given effect of this trangacion w rofleet the relevant aceounting implications as a1 30 Septumber 2023 and the same
hins been earmed forward in the results for the previcus year ended 31 March 2024

A required under the ‘Companies {(Audii and Auditors) Amendment Rules, 2021, read with suls-section 3 of Section 143 af the Companies Act, 2013, the Parent and its indian
subsidiaries has used agcounting software for maintaining 112 hooks of account for the financial year ended 31 March 2025 which has a feature of recording audit trail (edit log) facility
and the samu has operated throughout the year for all relevant ransastions recorded in the software except that andit trail feature was not enabled at the database level 1 log any direct
datn changes, wherein adequate aliernate control tools hava been deployad (o manttor the direct dain changes effecied st the daia base level

Further, us required undes proviso W Rule 301) of the Comjaanies (Aseomts) Roles, 2614, the audit il has been preserved by the Parent and os indian subsidiaries as per the statunory
seguinsmenis for récord retention
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1

Capital management

The Croup's capital management sirategy is 1o effectively determine, raise and deploy capital 5o as 1o create value for ils sharcholders. The same is done through a mix af gither equity
and/or convertible and/or combination of ghort erm Aong tarm debt as may be appropriate

The Group determines the amount of capital required on the hasis of operations, capital expenditre and sirniegie investment plans. The eapital strueture is monitorod on the basis of net
debt to equity and maturity profile of overall debt portfolio of the Group

The Parent Company i5 subject to the capital adequacy requirements of the Reserve Bank of India (RBI), Under R1BI's capital adequacy guidelines, as applicable, the Parent Company is
required to maintain a capital adequacy ratio cun:i:ling al Tier I and Tiar [1 Capital. The total of Tier I Capital at any point of time, shall noi exceed 100 percent of Tier | Ca;\iml The
minimum capital ratio as prescribed by RBI guidelines and applicable to the Parent Company, consisting of Tier 1 and Tier I capital, shall not be less than 15 percent of its aggregate
rigk weighted asscts on-halance sheet and of risk adjusted value of ofkalance sheet

The Farent Company has complied with all regulatory requiremaents related to capital and capital adequacy ratios as prescribed by RBI, details of which are given below =

Regul&mr_\d aniInI

Az at
March 31, 2025

Az al
March 31, 2024

Tier - | capital 17.835.12 16,308.04
Tier - 11 capital 3,602.40 246234
Total Capital 21,437.51 18,770.43
Apgregate of Risk Weighted Assots 1,16,967,79 99.531.8¢
Tier - 1 capital ratio 15.28% 16.39%
Tier - I capital ratio 1OB% 247%
Total Capital ratio 18.33% 1B.86%

The housing fingance buginess of the Group is subject 1o the capital adequacy requirements of the National Housing Bank (MHB) and has complied with all regulatory requirements
related 1o regulatory capital and capital adequacy ratios o5 prescribed by NHB

Leases

In tlic cases where assets are taken on operating lense (ns lessee) =

As a lessee, tho Group's lease agsel elass primarily congist of buildings or part thereof 1aken on lease for office p , cerlain [T

used for operating activities

(s and general purpose office equipments

a) Maturity Analysis - Contractual Undiscounted Cash Flow:
Ra. in erore

Asat Azt
March 31, 2025 March 31, 2024

Less than | year 126,55 112.54
1 =3 years 233.50 22197
3 - 5 years 148,75 148.91
Maore than 5 yoars 110.54 144.13
Total undiseounied lease labilities 619.34 629.35

Other disclosures:

Fallowing table summarizes other disclosures including the note references for the expense, asset and liability heads under which ceriain expenses, assets and linbility items are grouped
in the financial statemuonts.
Rs. in crore
Amount for the year ended
March 31,2025 March 31, 2024

i)  Depreciation charge for Right-Of-Use assets for Leaschold premises (presented under nole - 31 "Deprecialion, amortization and impairment”) 103.65 9965
i) Interest expense on lease liabilities (presented under note < 29 “Finance costs™) 19.99 36.08
iii) Expense relating to short-term leases (included in Rent expenses under note 33 " Other exponses”) 4,19 17.10
iv) Expense relating to leases of low-value nssets (included in Rent expenses under note 33 * Other exponses”) 11.78 12 29
v)  Paymens for prineipal portion of lease liability 128.83 85,95
vi) Additions to right-of-use nssets during the year (refer note 1) 110.86 104.04
i) Carrying amouni of righi-of-use assels at the end of the reporting period by class of underlying asset =

= Property taken on lease for affice pﬂ:misn! (presentied under note - 11 "Property, plant and cquipmenis”) 434,02 43515
viii) Lease liabilities (presented under note - 20 "Other financial liabilities™) 503.99 495,13

In the cases where assets are given on operating lease {(as lessor) -
Key terms of the lease are as helow -

i) Both New and Used vehicles are offered on Lease for a tenure ranging from 24 1o 60 months.

i) Customised leasing solutions arg offered with valug-added serviees like Fleot Manigement with regards 10 vehicle mamtenance, Insurance management including claim settlement,
pil:l;-up and drop, replacement vehicle ete

iii) The consideration payable is the monthly lease rental which vanes bascd on the make / medel of the vehicle and tenure leased

Rental income arising from these operating lvases 15 accounted for on a straght-line basis over the lease tenure and is included in rental income in the Statement of profit and loss
Costs, including depreeiation, ineurred in earning the lease incone are resognised as an expense

Below are the list of risk mitigation strategy adopted by the group for the underlying asscts as per provisions of Ind AS 114

= All the leased assels are insured.

- Hypothecation of assets in the name of the respective entity

- Assel confirmations is oblained from lesee's on quarerly basis

- Security deposit obtained 1o reduce the exposurs on o case 1o case basis based on Customer profile
- Variable lease payments based an usage of vehicles
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Othier details are as Tollows

Rs. in crore

Partlenlars Year ended Year ended
March 31,2025  March 31, 2024

Qross carrying amount 57159 13780
Depreciation for the year B6.62 7503
Aceumulated Depreciation 178.94 128.31

ii) Used and refurbished vehicles to travel operators/ taxi aggregalors -

Giross carrying amount 0.90 bl
Drepreciation for the year 0.01 01z
Accumulated Depreciation 0.87 268

The total future minimui fease rentals roceivable for the non-cancellable lease period as at the Balance sheet date is as under
Rs, in erore

Particulars As al Az il
Mareh 31,2025 March 31, 2024

1) New vehicles dn retall customers on opefating leage -

Mot later than one yuear 124.58 140.89
Later than one year but not later than five years 225.38 279.08
Later than five years 0.01 2

349,97 41997

i) Used and refurbished vehicles (o travel operators / taxi aeeremators -
Mot later than ane year r
Later than one year bul not later than five years B

1T} In the cases where nssels are given on finance lease (as lessor) =

Reconciliation of undiscounied lease payment to net invesiment :
Rs, in erore

Particulars Asat Asat
March 31,2025 March 31, 2024
Gross Invesiment 1,192,23 827.32
Less ; Unearned Income 187.62 143,71
Met Investment before charging allowance for Impairment loss 1,004.61 68361
Less . Allowance for Impairment losses 27 6.51
Total Met Investment 994.90 a77.10
Malurily analysis ; Rs. In erore
Particulars Within 1 year 1 to S years Over 3 yenrs Taotal
Qross Investment 44881 74336 0.06 1,192.23
Less . Uncarned Incomy 93.07 92.55 - 187.62
Mot investmant before charging allowanee for Impsirment loss 153174 G30.80 0.06 1.004.61

43 Frnuds reporied during the year

There were 258 cases (31 March 2024: 309 cases) of frauds amounting to Ks.7.16 crore (31 March 2024: Rs 143,15 crore) reporied by the Group during 1he year The Group has
recovered an amount of Rs,2,49 erore (31 Mareh 2024: R5.0.07 crore) and has initiated appropriate legal actions against the individuals invalved. The claims for the unsrecovered losses
hinve been lodged with the insurance companies an merit basis.

44  Contingent linbilities and commitments (1o the exient not provided for)

Rs. in crore

March 31, 2025 March 31, 2024
i) Contingent linbilities
Demand againgt the Company not acknowledged as debis -
- Income Tax mptters where Company has gone in Appeal 39.69 44,51
= Goods & Service Tax matters where Company has gone in Appeal 0.89 0.89
= Bervice Tax matters where Company has gone in Appeal 93.66 90,10
- Value Added Tax matters where Company has gone in Appeal . 44,70 44,70
Disputed elaims agaimst the Company lodged by various parties under litigation (to the extent quantifiable) 718 6549
Guaranices B64.50 1,451.69
Oiher money for which 1he Company is conlingently liable . “ q
/ <
=
Suli-Tatal (i) 1.054.68 1,638.69 o (
: - | MUMBA] )5
il) Commilmenis \ /
Estimated amount of contrnets remaining 1o be execuied on eapital account 97.34 4870 . rFé
Oiher comnitments 7T66.08 597 11 i g
Sub-Total (i} 86342 a43 K1
Tatnl 1,918,180 2,284 30

The Group’s pending litigatians compnse of claims against the Group primarily by the customers and praceedings pending with Income Tax, sales mx/VAT and other autharities. “The
Group has reviewed all it pending lingations and proceedings and has adequately provided for where provisions are required and disclosed the contingent liahilities where applicable, in
its financial siatements, The amount of provisions / contingent linhilitics is based on management’s estimate, and no signilicant liability 15 expecied Lo arise oul of the same

The Group does not expect the outeome of these procecdings to have a matenally adverse effeet on 11s financial performance and financinl position regarding the amounts disclosed
above, it is not practieable 10 discloge information on the possibility of any reimhursements a8 it is determinable only on the occurrence of uncerain fulure events,
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45 Transfer of linancial assets

#)  Transferred financial assels that are not derecognized I thelr entirety - Securilizalion iransactions
The Group has iransferred certain poals of fixed rate loan receivables backed by underlying nssets in the form of tractors, vehicles, equipments cle. by entering in to sccuritisation
tranzactions with the Special Purpose Vehicle Trusts ("SPV Trust™) sponsored by Commercial banks for consideration received in cash at the inception of the tansgetion
The Group, being Originater of these loun receivables, also acts a3 Servieer with a responsibility of colloction of receivables from its borrowers and depositing the same in Collection and
Payout Account maintained by the SPV Trust for making scheduled payouts to the investors in Pass Through Certificates (FTCs) issued by the SPV Trust. These securitisalion
transactions also requires the Group o provide for first loss credit enhancement in various forms, such as corparate guarantee, cash collateral, subseription 1o subardinmed PTCs ete. a8
credit support in the event of shanfall in collestions from underlying loan contracts. By virtue of existence of credit enhancement, the Group is exposed fo credit risk, being the expected
lnsses that will be incurred on the transferred loan receivables to the exient of ihe credit enhancement provided
In view of the above, the Group has retained substantially all the risks and rewards of awnership of the financial asset and thereby does not meet the derceognition eriteria a8 set out in
Ind A5 109. Considuration received in this iransaction 1% presented as "Associated lability related to Securitisation transactions” under Note no, 17
The following table provide a summary of financial assets that have been transferred in such o way that pait or all of the wansferred financial assuls do net qualify for derecognition,
together with the associated habilites

Rs. in erore
Particulars March 3, 2025 March 31, 2024
Securitisations -
Carrying amount of transferred assels measured at amortised cost B,621.56 $.589.23
Carrying amount of associated liabilitics (Term Loan) 8,731.98 5.608.83
Fair value of assets (A) 8,482,49 5,425,67
Fair value of nssocinted liabilities (B) 8,909,62 571638
Net position a1 FV (A-B) (42713 (290.71)

b) Transferred financial asseis that are not derecognized in their entirely = Assipnment Deals
During the year ended March 31, 2025, the parent company had sald loans and advances measured a1 amortized cost as per assignmunt deals undertaken by the company. As per the
terms of these deals, since substantial isk and reward related to these assets were transferred to the buyer, the assets have been derecognized from the group's balance sheet 10 the extent
of share of assignes,

The management of the parent company has evaluated the impact of assignment deals dane during the year for ils business model. Based on the future business plans, the parent
eompany's business model remains to hold the assets for collecting contraciual cash Nows,
The Parrent Company has nssigned loans (earlier measured st amonised cost) by way ol direet assignment. As per the lerms of these deals, since substantial risk and rewards related to
these assets were transferred 1o the extent of 80% to the buyer, the assels have been de-recognised from the Group's Balance Shicet. The following table provide a summary of the
carrying amount of the dereeognised financial assets

Rs, in erore
Particulars Agal Asat

Muarch 31, 2023 March 31, 2024*
Direct Assignment -
Carrying amount of de-recognized financial asseis measured at amortized cost 4134 -
Carrying amount of exposures retained by lhe Company at amortised cost 10.33 -
*During the previous year, the Company has not ransferred or acquired any loan exposures through assignment / novaticn and loan paricipation,

46 There was no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 10 237 of the Companivs Aet, 2013 during the year,

47  The Group has a process whereby periodically all long term contracts (including derivative contracis) are assessed for material foresecable losses. Al the year end, the Group has
reviewed and onsured thal adequate provision as required under ny law / accounting standards for malerial foreseeable losses on such long term coniracts (ineluding derivative
contraeis) has been made in the books af accounts

48  Reconcilintion of movement of linbilities to cash Mows arising from financing activities

Year ended March 31, 2025

Rs, i

Particulars March 31, Business Cash Nows Exchange Others March 31,

2024 Combination {nei) difference 2025
Dbt securities 2988841 - (1,189.48) . 730 23,706,29
Barrowings (Other than debt secuniies) 56,789 54 - 14.66823 EERL 3314 71.534.30
Deposits 717473 - 370324 = (13.88) 10.864.09
Subordinated labilities 4.466.45 - 1,315.96 . (2.45) £,770.96
Lease liabilities 495.13 - (114 843 - 12370 503.99
Taoial linbilities from Ninancing aclivilies 28,814.26 = lm 11 43,39 147.87 1 IT_M
Year ended March 31, 2024 Rs. in crore
Partieilars Mareh 31, Business Cagh Mows Exchange Others March 31,

2023 Combination {net) difference 2024
Debi securities 219299 - 1.971.80 - 382 2088841
Borrowings {Other than debt securities) 44.154 40 - 12,699.17 (76.49) 1226 4678954
Deposits 545874 . 1,708 98 - 7.01 7.174.73
Subordinated linhilities 190263 - 559.85 - 197 4,466.45
Lease habilitics 481.64 - (105 22) . 11871 495 13

Total liabilities rom Mnancing activilies 81.910.20 = 16,834.78 (76,45 145,77 m
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49  Segment information
Primary segment (Business Segment)

The Group's business is organised in to following segments and the management reviews the performance based on the business segments as
mentioned below:;

Segment Activities

Financing activities Financing and leasing of aulomobiles, (ractors, commercial
vehicles, SMEs and housing finance.

Other reconciling items Insurance broking, asset management services and trusteeship

Income for each segment has been specifically identified, Expenditure, asséts and liabilitics are either specifically identifiable with individual
sepments or have been allocated {o segments on a systematic basis. Based on such allocation, segment disclosures relating 1o revenue, results, asscts
and liabilities have been prepared.

Secondary segment (Geographical Segment)

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic
segment and therefore there is no reportable geographic segment.

The following table gives information as required under the Ind AS -108 on Operating Segments:
(Rs. in crore)

Particulars Year ended 315t March 2025 Year ended 315t March 2024
Financing Others Total Financing Others Total
Activities Aqlivilics
External Revenue 17,141.49 1,450.53 18,592.02 14,919.74 1,094.93 16,014,67
Inter Segment Revenuc - - 61.56 - - 44 35
Net Revenue 17,141.49 1,450.53 18,530.46 14,919.74 1,094,93 15,970.32
Sepment Results (Profit / (Loss) before 2,790.68 236.23 3,026.91 2,420.70 167.48 2 588,18
1ax) ;
Add : Other unallocable income net of - - - - - -
unallocable expenditure
Net Profit before tax 2,790.68 236.23 3,026.91 2,420.70 167.48 2,588.18
Segment Assels 1,41,603.55 936.80 1,42,540.35 1,21,353.89 826.63 1,22,180.52
Unallocated corporate assets - - 1,564.91 - - 1,535.27
Total Assets 1,44,105.26 1.23.715.79
Sepment Liabilities 1,22,158.20 29186  1,22450.06  1,03363.70 248.63 1,03,612.33
Other unallocable liabilities - - §2.22 2 - 128.60
Total Liabilitics 1,22,532.28 1,03.740.93

@

; a)
= MUMBAI o)
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Finaneml Risk Managenient Framework

In the course of i1s business, the Group 15 exposed (o cortain nsncial rishs namely credit risk, intarest risk, currency nsk & liguidity risk. The Group's primary focus is 1o achieve betier
predictabilie-of linancisl markets and seek 10 minimize patential adverse eiTeets on iz Anancial performanee

The financial risks are ged in accordance with the sk

il palicy which s been approved by 1he Board ol Dirgetors ol the respective Group companies

Baoard of Direciors of the Parent and ils subsidiary in the housing finance business have esiablished Asset and Laahility Manngement Commitiee (ALCO), which 15 responsible for
developing and maniloring risk management policies for its business. The financial services business is exposed o high credii risk given the unbanked rural customer base and
dimmishing value of collateral. The eredit risk is managed through credil norms established based on histarical experience.

Market Risk

Market risk is the risk that the [air valve or future cash (lows of financial instrumenis will fluciunie due o changes in market variables such ns imerest raies, foreign exchange rmes, eic.
The objective of market risk management 1% (0 manage and control markel sisk exposures within acceptable parameters, while maximising the return.

a)  Pricing Risk
The Group's Investiment o in Commercial Papers, Certilicate of Deposns with Danks and Mulual Funds are exposed (0 pricing sisk. A 3 purcenl increase in Net Assets Value
{NAV) would Increase piofit before 1ax by approximalely Rs 165,08 crore (3151 March 2024 . Rs 9812 crore ). A similar percenlage decrease would have resulied equivaleni
appasile impact

b} Currency Rik
Curieney Risk is the risk that the value of o financial insrrument will Nueiiste due 1o elipnges in forelgn exehange res, Foreign curieney risk arise majorly on account of loreign
currency borrowings, The Group's foreign currency exposures are managed in accordance with its derivative Risk Management Policy which has been approved by ils Board of
Directors. The Group manages its foreign currency risk by entering into forward coniract and cross currency swaps, principal and Inierest rate swaps. Other dorivative Instruments
may be used il deemed appropriale.

The carrying amounis of the Group’s foreign <urrency exposuro al the end of the reporting period are as follows:

Ru. i crore
Iy US Dollar Tuotal

a8 st March 31,2025
Financial Assels . N -
Financial Linbilities 236,53 £.964.24 6.900.77
Asat 31 Mareli 2024
Financial Assels . . =
Finneial Linbilitles L2708 RILIT 2.102.05

Hedge Accounting - Farwards & Swaps

Coniracts that meet the requirements for hedge accounting are accounted as per the hedge accounting requirements ol Ind AS 109 -Finaneial Instruments, Hedge elTeetivenéss is determined al the
ineeplion of the hedge relationship and thraugh periodie prospeetive elfeclivencss assessments 1o ensurs thal an cconomic rolationship exisis between the hedged item and hedging instrumeni. The
Group enters inta hedge relationships where the critical terms of the hedging instrument matel with ihe terms of the hedged item, and s & qualitative and quantitative assexsment of elfegtivencsa it
performed. Hedge eflfectivencss for all halges are 100%,

Details of foregn eurrency forwnrd contracis and swaps oulstanding at ihe end of ieporting period Ra. In eroie
Ouistanding Contraels 1015 2024
Notlonal Value Carrying amount of  Notional Value  Carrying amount of|
(#)  hedging instrument (#)  hedging instrument
ineluded in Oilier ineluded in Other|
Financial Financial
Assets / (Liabilities) Assets / (Liabilities)
Cash Flow Hedges
Duy Currency

Maluring in 1+ years

JPYIINR . . §31.13 (176.47)
USIVINR 5,141.00 {90.32) - -
Maturig less thnn year
IPY/INR B3L13 (221,16} 4.3% (0.93)
USDANR 82770 17.08 R27.70 257
There are no significant transaclions of hedges which are inefMective.
# Notional value of respective currency pair have boen converted inlo preseniation currency i.c. INR using year end closing exchange rate.
The movements in cash Aow hedge reserve for instruments designated In a cash Mow hedge ave as follows: Rs i cinie
Particulars 025 2024

Exchange Interest Total Exchange Interest Taial

Rate Risk Rate Ritk Rato Rivk Rate Rizk

hedges hedges hedges hedges

Ralance at the beginning of the year (0.09) (7.1 i7.28) 530 (10.04) 474}

(Crama)/Losses rangferred 10 Profit or Logs on ocewrfence of 1he = - - .

Torecasi iransaciion

Change in fair value of effective portion of 4.7 {Oh ) (62.23) {7.20) 341 (3.3
cath Now hedyes

Tuial 4.62 174.43) 69.51) (1.9} (6.13) (B.13)
Dieferred tax on e above [ARL)] 1685 13,66 1 Rl (0963 083
Balauce ai the end af the year 4 i57.24) {53.85) {0.09) {7.1%) {7.24)
{5 the above

Balance relatnp 1o continuing hedges 143 (1% 28) 15Lu8) (LX) {7.1%) {7 18}
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i1 Finoncinl Risk Management Framework (Continuod)
S0.1 Market Risk (Continued)

Farcign Currency Sensltivity
‘T'he following tables demonsirale the sensilivily lo a reasonably possible change in exchonge rates, with all ather varinbles held constan

Curriney  Charige in rale Effect on OCI

Yenr ended 31 March 2023 INRAPY (-1 10,00%: iy .77
INR/USD  (+) 10.00% (+-) 599.07
Year ended 31 March 2024 INRAIPY (+/-) 10.00% {(+-1 127,38
INRAUSD (/=) 10.00% (+/:) H3.37

Tl sensiuvity analysis is unrepreseniative of the inherent foreign exchange risk because 1he exposuie ol the end ol the sepoming puriod does nol reflect the
expasure during the vear.

€1 Inforest Rate Risk ‘
The Group uses a mix of cash and borrowings 1o manags the liquidity & fund requirements of its day-lo-day operalions. Furiher, cerain interest bearing liahilhies carey variable

inloryst rles
Interest Rate risk on variable rate borrowings 8 managed by way ol interesi rale swaps, wherever necessary.

Interest Rate semsitivity .
The sensilivity analysis below have been delermined based on exposure w finanelal (nstuments at the end of the reposting yemr. For floating mie liabilities, analysis is prepared

assuming the amount of linbility outstanding ai the end of the reparting year was outsianding for the whole year,
‘The following table demonstrates the sensitivity 1o a reasonably possible change in interest raies on that portion of loans and borowings aMuctod With all other variables held
constant, the Group's profit before 1ax is affected through the impact on Moating rale borrowings, as lollows:

‘The carrying value of lloating rate Joans is Rs, 8,297.61 crore (March 31, 2024: Rs. 6,431.13 crore) and floating raie barrowings is Rs. 45,117.74 ¢rare (Mareli 31, 2024;
Its 43,58 1.41 crore).

Currency Increase / decrease  Effect an prafit

in basis poinis before tax
{Range)
Yoear ended 31 March 2025 MR pLili] 368,20
Yoeur ended 31 March 2024 INR 100 1

) O-getting of balanees

The ble below summarises the financinl liabilities offseiied against financinl assets and shown an 8 net basts in the balanes sheot;

Finnncial nsseis subiect (o offseling

Parficulars Offsetiing recopnised on the balanee sheet
Assels
Gross nascis  Finaneial labilities vecugntsed o
before offset neifed [ ——
Loan ngacis
ALJL March' 2025 LI6311.91 (97.89) 11621402
AL31 March' 2024 99,291 33 (97.15) 9919518

Wt Al

\TAL ; .
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Financial Risk Managemont Framewuork {Confinued)
Credit Risk Manngement

Crudit risk is the nsk that the Group will incur a loss because its customers il 1o d

Financial Services Limited

1 abligai The Giroup hag 3 eompreliensive framework for

mgnitoring eredit quality of it8 retail and other loans based on Days past duc monitoring at period r.'nd Repayment by individual customers and pontfolia i aeked regularly and

required steps for recovery are taken tirough follow ups and legal reeourse

Credit avality of financial loans and investments

The following table scis out information about credit quality of loan assets and i

RFO3S CAFTVinL amiounl

d gosl based o days past due

The amount

Ra. in

Particulars
Cirnss carrying value of Retall loans lneluding Financo Leasn

31 March 2025

31 March 2024

Farticulars
Graoss carrving value of SME leans including INlls of exchange

31 March 2025

31 March 2024

Meither Past due nor impaired S810.15 353397
Past Dye but not impaired |
1-30 davs past due 218.18 119440
3190 days past due 504 d0.84
Tmpaired fmare than 9 daval} 65,07 4310
Total Gross carrying value as at reporting daie 6, 146,54 AR124]
Ry, in crorg
Particulars 31 March 2005 31 March 2024
Gross earrving value of Teade Advances
Laug than 60 davs past due 3,188.50 283119
i1-90 davs past due F R H 1894
Tispaired (more than %0 davs) B8 (.5
Total Gross carrying value as af reporting date 1,199.20 2R79 10
Rs. in crore
Particulars 31 March 2025 31 Mareh 2024
Gross éarrving valug of Finauigial Investments meanured at amoriised cost
Neither Pagt due nor impaired 1.155.87 131322
Past Duc bul not impaired :
130 days past due 3 -
31-90 days past due - a
Impaired (moro than 20 davs) - H
Tutal Gross carryine value az at reportine date 1,255.87 1,31322

Meitlier Past diie nor impained 89,919,00 79,701 81
Past Due but not impaired : . -
1=30 davs past due 2.970.55 6.836.64
31-90 dava pagt due 6,499.43 5,133.38
Impaired (more than 90 davs) 4.MB.35 345132
Tatal Grods earryving value ag at reporting date 1,10,737.53 93 125,18

- —Rsnsrore
Particulars 31 March 2025 31 March 2024
Givoss carrving value of Resideniial loan assets
Meithier Past die nof impained 6,127.28 371963
Past Due but not impaired .
1=30 davs past due 24635 230.1%
31-90 davs past due 480,52 59836
Imnaired imare than 90) davs) 648,95 630,91
Total Graws earrying value 31 al reporling date 7,503.09 7.209.08 .

Rs

‘The Credit quality of the loans is moniored concurremly. Since the group i primarily into retail lending business, There is no sigmificant eredil risk of any individual customer that
may impact the group adverscly, and hence the Group has calculated its ECL allowances on a colleenive basis.

Frpnits consldered in the ECL model

In assessing the impairment of financial loans under Expected Credit Loss (ECL) Model, the assets have been classified intw thice stages. The thiee suges reflest the general
pattem of ercdit deterioration of a financual mstrument. The differences in accounting between stages, relato 1o the recognition of expected credit losses and the measurement of
imerest income

The Group categorises Loan Asscts {except trade advances) ino stages prinuanly based on the Davs Past Due statug
Stage | : 0-30 daxyy past due

Stage 2 | 31-90 daye past dug

Stape 3 : More than 90 days

The Grorap eategonises Trade Advanees into stages primarily based on the Days Past Due status.
Suge | ;060 days past due

Stage 2 . 61-90 days past due

Stape 3 1 More tlian 90 diyva

The ECL extimates are forward looking and include probability weiglhted outconies. A maeraecoioniie overlay is applicd 1o the observed defaull rate (ODR) considering portfolia
spegific magrocconomie factont that affeet the Probability of Default (PD) due to underlying ccanomic conditions of the country.

The Pareat compuny has computed expected eredit liies for Trade Advanee Partfolio hased on historical movement data, capluring transitions between stages and loss on
histarically written off unrecovered amounts from dealers

For leasing porifolio comprsing of Opernting amd Finance Lease, the parent company uses ECL coverage of Indusiry Peers m similar business line, considenng, limited history of
collection and loss daw for the eompleted life eyele for these parfalion swhich is needed for determining P and LG pammiters for computation of ECL allowance
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Finaneial Risk Managemenl Framework {Cantinurd)
Credit Risk Management (Continued)

Definition of default

The Group considers a financial asser 10 be in "default™ and therefore Stage 3 (eredit impaired) for ECL caloulations when the borrower becomes moe than 90 past dug on ils
contractual paymunts

Slnce the group's partfolio predominantly ineludes remil loan ponfalio with around 3 million loan acvounts making it difficult o define default at an individual Toan account, the
group has considered 90 days past due as the event of default. The same is alsa in line with the fegulator's definilion of default of 90 days past due

Expaosiire at defailt

"Exposurs at Default” (EAD) reprosints the gross exposurc balance when defoule had occurred. EAIDD i sulijeet o impairment ealeulation for Stage 3 assets. Future Expected Cash
flowa (Prineipal and Intercst) for future years hag been used a& exposure for Stage 2.

Estimations and wpitons considered In ECL model

The Pareni Company hay mada the following assumpiions in the ECL Model:

a) Loss Given Defauli (LGD):

- LGD reprerents expeeted lodies on the EAD given the eveni of defaull, taking into account the time value of cash flows from this date of defaull, discounted on cifectivo interest rate (E1R).
Tt is an estimaio of the loss from a transaction given that o defuli ocourred.

Wiiile, the gencral approach / methodolugy renulng e sane, the measurement of ECL. on retail vohicla loans is dona on a slightly differentinted apprasieh ax mentianed her below,

- For Stage 3 axscis wilh an ageing more than 1B months (540 DI'D) {(stressed porifolio), provision is ealoulated by applying LGI at higher raie, Higher LOD rato is detormined based on
tha historical loss that has vecurred during the tenor of individual asseis formiing pan of speeifie portfolio of contracts with an agoing of more than 18 month (340 DPD) at (e hisiarical
period end date (Le. 42 months frons Uie reset frepotting date) hased on the average life of tha porifolio and is considered as model provision for ECL ealeulation;

- For Stage 3 asscty with an ageing wp io | R months (340 DP'D), provision is calculated by applying the Compesite LGD rated,

« For Stage 1 and Siage 2 nssots, continue 1o derive and apply Composite LGD e in ealculation of loxs allawances.

# Conposite LGD rate ; 11 is an estimate of the Joss from a transaciion given that a defaul oeeurs. 11 i based on the historigal loss on the porifolio that has ocourred during tie tener of tie
individual assets forming pan of the porifolio. For caleulailng LGD, the Company taker inlo consideration the Siage 2 assots that have reached 90+ DPD in the past and Stage 3 cancy af
historical poriod end date {i.¢. 42 manths from the 1esct froparting date) based on the avermpe life of the portfolio. Aciual eash flows pertaining tn thin porifalio from the first dofault dato to
currant resat/reporting date are then discounted at Loan EIR rate for arriving o1 this loas eate,

b} Probability of Delaull {F0):

= [ is an estimate of likeliliood or risk of default cecurring over o particular time harizon,

- For Stage | axsets, 12 months FD i3 eondldered which representx defull gvenis that are possible within 12 months after the reporting date

- For Stage 2 assets, lifo time MDY is considered which roprosants defauli events that are passtble over the expeeted life / tenor of the Tinancial instrument.
= PD) is applied on Stage | and Stape 2 assets on & ponfolio basis;

- Far Stage 3 ansety, P 4 always al 100% a3 these arc impaired nssots.

Thie underlying metiodology of Histerical PIY caleulntion reniabin the same for both Stage | and Stage 2 axsois,

Meusurement of ECL
The assessment of eredit rigk and estimation of ECL are unbiascd and probability wuighted.

It incarporates all information that is relevant including information about past events, eusrent eonditions amd bl f of future events and economic conditions at the
teporting date, In addition, the estimation of ECL 1akes info account the lime value of money. Forward looking economie seenarios determingd with refirency to extemnal forccasts
of economic parameters that haye demaonstrated o linkage to the percfomance of 1espective portfolios over a period of time have been applicd to determing impact of magrocéonomic
faciors

ECL allowance {or provision) on Stage | and Stage 2 assets is measurcd using onfolio appmach, whircas impairmant provisions on Stage 3 assets s messuied ot el individual
aeset £ instioment level

- Finangial assetz that are not eredit impared at the reporting date:

ECL for Suge | : Giross exg is muliiplied by PD and Compugite LGD percentage 1o armive at the ECL allowance;

- Financial assots that have had a significant increase in credit risk (SICR) sinee initdal recognition (unless they have low credit risk at the reporting date) but that do st have
ohjeetive evidence af impaimment:

ECL for Stage 2 ; Future Expected Cash flows (Frincipal and Titerent) for rexpective futury years is multiplicd by respective years Marginal PD3 and Compuosite LG p I
and thus arrived ECL allowanco is then discounted with the respeative loan EIR to caleulats the present value of ECL allowance. In addition, in case of Bills discounting and
Channel france, a8 the averape lifetime is of 90 days, a time 1o maturity factor of 0.25 is used in the ECL computation

- Finaneial assets that are eredit impairesd at the reporting date:

ECL for Suge 3; Difference between thie gross exposure at reparling date and compuled carrying amount considering EAD net of LGI? and PV of serual eagh Mlows il neporting
date including compounded interest at loan EIR on net carrying value,

For Stage 3 asscls in rétail portfolio, ECL allowanes is calculated separately as follows:

« Srage 3 assets with ngeing up to 1§ months (< =340 DPD)

ECL allowance = (Gross exposure on reporiing date less Required Carrying value-A)

Required Carrying valug-A ={EAD k3 ECL allowance at Composite LGD rate less PV of aciual cashflows till reponing date plus infercsl compounded @ loan EIR}

= Stnge 3 assets with agelng more than 18 mombhs (=540 DPD)

ECL allowance = (Gross exposure on reporting date less Required Carrying value-B)

Required Carrying value-B ={EAD lexs ECL allowance at Higher LOD rate less PV of acual eashilows till reporing date plus interest compounded @ loan EIR}

Undrawn loan commitments:
ECL on undrawn loan commitments is-calculated basis the Siage in which that particular cusiomer alieady exists

ECL on Small and Medium Enterprise (SME) parifolio:

For laang provided under SME vetical, the general approach 7 methodology remains simifar to the retail velugle loans.

The Business Enierpose and Rewil Enterprise Ponfolio has been further segregated into securcd and nnsceured portiolio

A distinct PR specific 1o secured loans, including LAP, has been derived based on historical performanee.

A sepatate PD has been ealeulared or unseeured lodans, seflecting their higher risk profile.

Segmenting D by secured and unsecured loans imy precision tn risk snd aligns with the portfolio composition.

The portfolio’s Qbserved Defaull Rate (ODR) is modelled using historical data (sccured and unsecured loans considered wgether), leveraging an approach similar to Wheels
Business incorparating a three variable regression imedel

The LGD approach focuses exclusively on cases where loans have defaulied, and all assoniated collections have been Rilly realized

ECL on Lense husiness portfolin:
The custpmer scgment ol the Parent Cormpany ealered under leasing business consisi of employecs of cerporates (Employee Lease Mograms) and B2B xegment which includes businoss
gntitics, firms, irusis and socictics, Mect operators, commercial vehicles, construction equipment eie

Sinee the Lease husmess conprising Operating and Finanes lease was rolatively now {ing of business, there 15 liuied history of collection and Ioss data Tor the completed 1if syvele Tor thoso
porifolios which 1s noeded lor deformining PD and LGD parameiors for computation of ECL allewance.

In vigw of the abave, thz Parent Company has adopted Tndustry level benchmark. e, ECL coverage rate. for estimating £CL allowanee on operating and finance leass portfolio considering
iha similarities in predusts offered, sustonwr sopmenis catorzd and average tenure of lease 2onlinels
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50 Financinl Risk Managemeni Framework (Continucd)

52 Credit Risk Management (Conlinged)

ECL vn Tradde Advance porifolin:

The portfolio comprises of shor-term advanee 10 MEM and Non MEM dealers

The lntzzest-Free Trade Advance (IFTA) period generally ranpes betweon |5 dayvs 1w 75 days for Trada Advance (TA) [acilitics offered w dealers.
SICR ig assumed al 60 days past tho lending date, considering the due date fopie nsiead af Days Past Due (DPD) logic

The Parent Company has compuizd Through the Cyele (TTC) PDs based on monih-on-month iransition mairix of hisiorieal nievement data, capturing transitians between slages. These
transition probabililics are used ns inpul 1o caloulnte TTC PDs. Given the short tenure of the feility, management belicves that the impact of macro ccononio factors may not imipact the PO
of the portfilia i the shan span

The Parent Company has historically written aff unrecovered amounts from dealers in adherenee 1o the Technizal Write off policy. The portfolio's awn hist i provides o
reliable LGD estimate which is eonsidered lor ECL eompulation

ECL on Invesiments:

The group applies o structured and eonprehensive ECL approach 1o three critical invesiment eateganss: Invesimanis in Governmant Securities (G-Seas), Bonds, Commersial Papers (CRg),
and Cenifieates af Depoxit (CD), Liquidity Pooly for Shorl-Tarm Requiroments, and Pass: Throuph Ceriificates (FTCs) fram securitiaation trangagtions

i. Investments in G-Secs, Boads, CF, aml CD

Tivesimenis in G-Sees, Bonds, CP, and CD aro measured at fair value through profit and loss (FYTPL) or other conprehensive ingome (FYOCT)
Pariodic revaluations ensure that rarker Muotuations and eredii risks are sccurately capiured

Fluctuations in falr value are recorded in the prafil and less account or ather prehansive income, dopending on the classifk of the nasel.

ii. Liguldity Pool Invesimenis

Linuidiy pool investments are categorized ai linancial asséts measured at fair value theouph profii or loss (FVTPL) or other comprehensive income (FVOCIT) o per Ind AS 109
Rapular luations align thoir voluation with provailing markei conditions.

Fluowations in the fair value are recorded direely in the prafil and lots account or ather comprehansive income, depending on the classification.

Excmplion from Tmpairment Testing:
Sinco these assets are measured ot fair value, additional inpalinient testing B not required under Ind AS 109 The fair value inhoronily rofleots:

. Market Volatility. Ady Tor prevailing ic and markei conditions
b, Credit Risk: Assassmant of the issuer's eredibworihiness.
o. Governance Practices: Reqular compliance reviews ensure alig swith regulatery guidelines Transp porting of valuali hodolagios enk inkehold i

iil. Pass ihrough Cerilficates (FTCs):
The credinvarthiness of the undetlying loan pool is agsesed aning histosical performmnes data, dofault rates, and recovery trends
Insighis from these cvaluations guids the classification and risk provisioning of PTC investmonis.

Stage Classifiesiiun:

Stage | Invesimeniz wilh low credi risk, requinng sompuiaiion of 1 2-monih ECL.

Stage 2: Investments with a signifionnt increase in credit risk, necessnating lifethe ECL

Suge 3: Defaulted investents, for which lifetine ECL i calculated with clevated provisioning requirsronts

ECL Estimation Metrics:

Probability of Defaull (PD). Based on historical data and farward-looking macrocconomic factors

Losi Given Default (LGD); Reflecting recavery rates and collatoral quality

Exposure al Dofouli (EAD): The ioial value expased to aredii risk.

Time Valie Adjustment: Future ECL amouits aee discounied 1o present value uing the effoctive inlorest rate, ensuring nesuratd reflection of cconomic inpacts.

ECL on Other Financial Assets:

MMFSL has Swnplified Approach 1o Expecied Credit Logs (ECLY undar Ind AS 109 for oiher Mnancial asscts that nvolve credit ik, This appreach is candidered suilablc for o receivables
parifolios as aging and histarical recovary irends are the peimary drivers of credit risk assessment. These assets inelude reecivahiles, Insurance Claima, Profossional Charges, Interest
Receivables (Inierest nocrued bunt not yei received), Brokeroge ete.
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The ealeulation of Tilehime ECL iz bazed on hisi | e Tales which incorp I y of Default (PO} and Loss Given Delnull (LGD), The coverage rato is usod to oslimate
the credit loss for each aging bucket, avouding the need to canipute PD and LGD separaiely,

Reecivables Qutstanding = 90 DPD: A specific covorage raio is applicd based on hisworical recovery patterns from wheels portfolio which is the largest porifolio for MMFSL and reflects R
long term irends. 2
L\

Reecivables Outstanding = 90 DPD- A 100% covorage rato is applied, assuming all receivables aged beyond 90 days are fully uneollectible haged on historical trends

0.2 Credit Risk Management (Continied)
{vii} Forward Looking udjustmenis

The Histarical PDs are converted into forward looking Point-in-Time PDs using suistical model incorporating die forwand loaking voonomic outlook, as required by Ind AS 109

The macrocconomic variables considercd by the Giroup are robust reflections oF the #tale of ceonomy which nevull into ic risk for the respective portiilio

Additionally, three diferent seenarios have been considered for ECL calculation. Along wiih the actual numbers {considered for Base ease scenano), other seenarios laks care of
the forward looking economic outloock,

(i) Assessment of slgnlflcani lncrease ln credir rish

When determining whether the credit risk bas increased significantly since initial recognition, the Group considers both quantitative and qualilative information and analysis based
on the Group's historical experienes, ineluding forward-looking information. Ax per Ind AS 109, loans are required 1o be moved from Stage | 1o Swge 2 i and only if they have
been the subject of a SICR. A SICR oceurs when there has been a signifieant inerease in the fisk of a defanlt oeeurring ovor tha expocted lifo of a financial instrument. In line with
Baxcl guidance on ECL, the definition of defaull and the convention for counting days past due adopted for sceountmy purposes will be guided by the definilion used for regulaton:
purposes The Group il bl and hlc infe ion thal iy relevant and available without undue cost and effort. The Group's accounting poliey (s not 16 ke the
practical expedient that the financial assets with flow eredit risk at i reportiig date are decmed net 1o have had a significant increase in credit risk (SICR). As a result, the Group
mumitars all financial azscts and loan commitments that are subject to impairmaent for SICR.

Asa part of the qualitative assessmenl of whether a customer is in default, the Parent company also considers a variety of instances that inay indicate unlikeliness W pay, In such
! the Parem company treats the at defiult and therefire assesses such loans as Stage 3 for ECL calculations. Such qualitative factors include: «

i. A Stage 3 customer having other koans which are in Stage 1 or 2

it Mal 1o consider Ungleared cheques ag on reporling date Tor outstanding DPD calculation for retail veluele loans

iil. Retail vehicle loans, where asset las been repossessed

iv. Cases where Company suspects fraud and legal procecdings are initinted

v SME loans whire the Company has resoried to s nghts under the SARFAEST Act

ve. Expogure af co ~applicent it considered for provision in Stage 3

Further, tho Group classifics ceriain category of exposurcs in 1o Stage 3 and makes aceclerarea provision upt 0% based on aqualitative assessment amphang the significant
deterioration in assit qualily or inereasi: in eredil risk on sclecting basis
Tz Group regularly reviews it's ECL niedel based on setual foss expaence and npadate Qe parameters yeed for ECL caleutations

fix)  Palivy for weite off of Loan Assets

The gross carrving amoant of o financial asset is wiilten ofl when there is no roalistic prospect of funhes recavery. This is peictally the esse when the Group deétermines that the
debwr does vot luve asgets of soviress of meome that could genceate suffizient cash Mows o wpay the amounis subjost to the writes off However, financial assets that are wiinen
off could siil be subject w enforcement activines under the Group's recovery procedures, taking imta ageount lonal advice whore appropriato. Any recovenes made from written off
assels are netied of against the amount of fimancial asseis wiinen off duriag the year under “Bad debis pisd wiite of i 1 & part af "Impairment on Gancial instruments” in
Statement of profit and Inss
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30 Financinl Risk Management Framework (Continied)
52 Credit Risk Management (Condinwed)

Inpists consideeed in the ECL madel (Continied)
(7] Inpuis to the model of Retwil Lo porifelio of the parent company,

4 Observed Default Rates (ODRs}) over past &0 months for each product eategory
b.Macro economic variables provided by Economist Intellipence Unit (ETUY for the past 3 years
£ Macro ceonomie variables projected by EIL for the nest 5 yeans

# The Economist Intelligenee Unit {EILI) is the rescarch and analysis division of the Economist Group, providing forecasting, macro<teanomie analyvsts and advisary services
through research and analysis, such 43 monthly esuntry feports, live-viar couniry cconomic forecasts, country risk service reports, and industry reports.

A, Model process

&, Maero economic historical variables are tesied for statistical robusiness and filtered

b. Theso are converted inte quariérly numbers applying cubic spline techniquo

. Variableg that an¢ aceeptable are regressed with historical ODRs, eongidering 3 variables ata time

. These combinations are further tested for stistical robusiness.

e. Those that pass the test are sorted on R squared {fitness) and the best fit is selected.

f. This combination is passed through the Vasicek model o derive sealart that ars used to project future PDs.

. In the selection of macro-cconomic variables, the management considers best combination of variables o 12 respeetive product eateparics hased on statistically ested modal
oulpul representing higher level of correlation and as well as those which have business relevance as per management assessiment.

€. In the seleetion of macra-economic variables for the best combination, the followi are considered;

a. GOPP is considered ag onc of 3 varisbl Isoril
b, Second Variable is from below Ilsml'pnrmm.mr: selceted by the e whiteh are igdered relevant 1o the business:

Description

Real GDP (% change pa)

Nominal GDP (PPPS)

Real private eonsumption (LCL)

Real povemnient consumption (LCU)
Real pross fixed investment (LCLY)

Real exports of GES (LOLD

Real tiiporns of G&S (LCU)

Real domesiic demand {LCUY

Real GOF (PPP USS at 2010 prices)
Real private eonsumption (USS at 2010 prices)
Real gross fixed investment (USS at 2010 prices)
Nominal GDP {(LCL)

Meminal private consumption (LCU)
Hominal government consumption (LCU}
Nominal prosg fixed investment (LCL)
Mominal exports of G&S (LCL)
Mominal imports of G&S (LT
Nominal domestle demand (LCUY
Mominal GOP (USS)

Mominal privals consumplion (LIS$)
Mominal govemment consumption (US$)
Mominal gross fixed invesimeni (USS)
Mominal exports of G&S (L5F)
Nonunal lmpons of GES (USS)
Hominal domestic demand (USS)

GDP deflater (2010=100; av)

Real agrieulure (LCU)

Consumer prices (% chanpu pa; av)
Lending intereat rane (%)

Budget revenue (LCU)

DBudpet expenditure (LCL)

Domestie erelit prowth (%)

Consumer price index (av}

Consumer price index {end-porind)

. Third Variable is selected by model

1. Where scalars derived are beyond reasonable levels, o eap and s Moo 18 applicd 1o ralucs vanabilily,
E. Where reasonable scalars are not available, as measured by R square, the scalars of the nearest ather ponfolio are applicd

Impalement loss

The cxr d credit loss all isiam for Retnil Loany including Finance lease 15 deiermined as follows:
Hs. in erore
Performing Loans -  Underperfocining  Impaired loans - Total
12 month ECL loans - 'lifetime "lifetime ECL
ECL not credit credit impaired
Impaired’
Girogs Balanee ag at March 31, 2025 9988955 6.499.43 4,348.55 1,10,737.53
Expected credit Joss rae 0.54% 2.00% 50,79%
Carrying amount as at March 31, 2025 {noi of impairment provision) 99,345.58 5.014,76 2,139,73 1,07,400,07
Gross Balance as ot 31 March 2024 B6,538.45 513338 1.453.32 95.125.15
Expected credit oss rale 0.68% 11.39% 63,16%
Carrying amount ag at 31 Masch 2024 {net of inipairment provizion) — B3 95002 o, 348,64 1.272.21 9177088
I
F-”‘ e > "‘ '.\
,; mm.w ‘; (= Mo sa
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50 Finnncial Risk Management Framework {Continued)
5.1 Credit Risk Management (Contlrued}

Impairment loss (Contimed)

The expected eredit loss allowance provision for Residentinl Loans 15 determined as follows:

Gross Balanes ag at Mareh 31, 2025
Expected eecdit loss rate .
Carrying amount as at March 31, 2023 (nct of impaiment provision)

Citoss Halance ag at 31 March 2024
Expected credit loss mic
Carrying amount asat 31 March 2024 (net of impairment provision}

Performing Laans - Underperforming  Tnpaired loang -
12 month ECL lonns = 'Hletime ‘lifetine ECL
ECL nat credit credit impaired
impaived’
6.373.61 480,51 648,95 7.503,08
017% 9.90% 84.90%
6.362.81 432.93 97.99 6.891.7)

LRALR T

027% 813% 32.36%
3 B 54 A %933 .30

39836

Q5091

720808

The d eredin loas all; P for SME Lonns tucluding Bills of exchange is determuned as follows:

By, in crare,

Performing Lodng - Underperforming  Tmpaired [oans - Tatal
12 month ECL lonas - 'lifetime “lifetime ECL
ECL not credit credit impaired
impaired"

Gross Balancs as a1 March 31, 2025 6.018.43 S804 65.07 6,148,54
Expected crodit loss rae 0.22% 33.50% 76,15%
Carrying amount as at March 31, 2023 (net of impairment provision) 6,115.25 30.60 15.52 6067.37
Ciroxs Ralanes ag a1 31 Masch 2024 4,728,37 4094 43,10 481241
Expected credit loss rate 0.66% 1151% 62.83%
Carrving amount as at 3| March 2024 {net of impairment provision) 4,697.08 16.23 16,01 4,742,372
The expected credin loss allowance provision Tor Trade Advances is determined as follows:

Rs. in crore

Loss than 60 days  61-940 days past due  Credit impaired Tatal
fiast due {more than 90
days)

Civoss Ralance as a1 Mareh 31, 2023 3,188,50 i B8.38 3,199.20
Expected credit loss rale 0.71% A.74% 19.83%
Carrving amount as at March 31, 2025 (net of impamient provision) LIG6.0H0 1 534 3,174.09
Giross Balance as ai 31 March 2024 185329 1894 .87 2879 10
Expocted oredit lovs rafe 040% 5.63% 100 00%
Carrving amount ag at 31 Mareli 2024 (iet of impainient irovizion) T HALHY 17.87 - 2839.75

The contraciual amount sutilanding Tor trade advance that has been writien off by the Group during the vear ended 31 Marelh 2025 and that were anll subject 1o enforcenient setivity was Rs

I &0 crore (31 March 2024: 236 crore §

The expected eredit loss allowance provision for Financipl Investmeniy measured at amoriised cost is determined as follows:

Giross Balance as at March 31, 2023
Expected credil loss mte
Carrving amaint 38 &t Mareh 31, 2025 (net of impalmicent provision)

Cross Balance a5 al 31 March 2024
Faupested eredit lngs mie
Carrytig amount as at 31 March 2024 (net of impairment provision)

ite. in erore
Performing Loans -  Underperforming  Impaired loans - Total
12 month ECL Toans - "lifetime "lifetime ECL
ECL nof eredli eredit impaired
impaired’
125587 B 1.255.87
1,355.87 1,255.87
L3132 - - 1,313,22)
0.00%
1.13.23 131322

Level of Assessment - Agzregation Criferia

The Group recogiises the expected eredi Jonses {(ECL) on o collective basis thar takes into aceount comprehensive credit risk informanen
Considening the economic and risk characieristics, pricing range, sector conceniration, the Group caleulates ECL on a collective basis for all stages - Stape |, Stage 2 and Stage 3

assels.
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Notes to Consolidated Financial Statements (Continucd)
for the year endod March 31, 2023

Rs. in crore

0 Financinl Risk M ment Fr k (Conti) ]
50.2  Credit Risk Management {Cantinicd)

An analysis of changes tn the gross canrying amount and the corresponding ECLs i relation 1o Retail Loans ingluding Finanee Lease b, as follows

Gross exposure recongiliation

By, in gepry
Partlculars Stage | Stage 2 Stage 3 Total
Gross carrying amount balance as st M March 2023 67, 109,00 4.906.91 89in 75,908,212
Clanges in apening balanes due 1o curreney Muetuation 1,49 6,10 4,19 10,78
Addition duc 1o business combination . = s .
Chanyes die (o [nans reeagnised (i the opening balanee that have
= Transfers to Smge | 1,034.19 (941,77 (112.42) a
- Transfirs to Stage 2 (3,862.13) 3,045.18 (83.05) .
- Transfers to Stage 3 {1.396.62) (697.28) 2,093.90 -
= Loans thar have been derecognised during the period {H4,870.25) (1,292 63) (1.250.64) (11,42037)
Mew loans originated during the year A8, 370 38 73397 o913 4943350
Write-offs (242) (9.36) (976.16) {98R 14)
Impact af elunges on tems within the same stage {16,074.13) (1,532 56) (224 00) (17,430 69)
Write down of identified asseis as a result of impairment loss provision . . . .
apainst equity investmient in a subsidiary
Gruss carrying amount balanée a3 at 31 Mareh 2014 anlg ﬁi l S.IW id'ii i.iﬂ ')‘5' |I %5 !;
Changes in opening balande dig 1o eufrengy Mugtuation 790 135 050 2.75
Addlition dug 16 business comblialion - - - -
Changes due to loans recognised in the apening balance that have:
- Transfurs to Stage | 99828 (209.97) (8R.11) -
- Tranifers fo Stage 2 (5,543.16) 5,628.02 {R4.86) -
= Transfers to Stage 3 {1,951.50) (1,075,03) 31,026,533 .
- Loans thai have been derecognized dunng the pened (2.015.44) {1LUIE B1) {1,075.67) {11,129.95)
Mew loans originated during the sear 42, 146,52 Tiag1 218921 50,082 24
Wrllz-ofTy (5.67) (31H1) (772.31) (o999
Impact of changes on items within the same stage {20,285 82) {1,924.49) (329.38) {22,519.47)
Gross carrying amount balance as at March 31, 2023 45 BRY 61 6,499.40 4,348 51 1,10,737.53
Reconcillation of ECL balance
Ry insopce
| Particulars Srage 1 Stage 1 Stape 3 Total
ECL allownnce balance as at 31 March 2023 5497 EILA 217345 2R
Changes in opening balance due 1o currency fluctuation 0.13 .17 046 076
Change due to business combination . . . =
Clianges dug 16 loang recogiised in the apening balanee that have
= Transfers 1o Stage | 163.50 {2y (63.27) .
- Transfors 1o Stage 2 {30.78) 7831 {47.53) -
- Translers o Suge 3 (1. {74.34) R343 =
= Loans that have been derceognised duning the perind {70.19) {133.2%) (725.96) {911.38)
Mew loans onginated during the year 327,80 #4258 192.77 #0315
Wrile-ofls {0.02) {1.00) (573.64) (376 66)
Impact of changes an items within the same stage {127.87) 2454 1,143.37 10300
ECL allowanco balanee as at 31 March 2024 S88.43 584,74 LI81.10 3,354.27
Changes in opening balance dug 16 curréney Muctuation 0,06 0,02 010 014
Change due 1o business comblnation a a - -
Changes duc to loans recognised in the opening balance that have:
- Transfors to Stage | 15990 (104 34) (55.56) -
- Translers 1o Stage 2 (37.7%) 91,04 (33.26) -
= Transfers io Stage 3 (13.29) {123.59) 136,88 .
- Laans that have been dercsognisad dunng the penod (63 55) {119.47) {R77 26) (860.28)
Mew loang ofginated during the vear 2749.63 0260 437 450,60
Write-ofls {004y (3.66) (aK6 HG) (490.36)
Impact of changes on itoms within the same stags (37 63) 197 32 1,055132 20501
ECL allowance balance as at March 31, 2025 £565.73 £H4.66 220883 Jll.*vs.ll

The contractual amount oulstanding on financial asscts that has been writien off by the Pareni Company during the sear ended 31 March 2025 and that were still subjes! 1o

enforcemenl activily was R 575,52 crare (31 March 2024 R 1,006,227 grore )

The overall decrease in ECL allowanes on the porifolio was driven by movements between stages and higher amount of write offs
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Notes to Consolidated Financial Statements (Continied)
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& in erare

50 Financinl Risk Management Frnework (Conrinued)
S0z Credit Risk Management (Continued)

An auulysiv of ehanges in the gross earrving amount and the coreespanding ECLs in relation to Residentinl Loans ix, as Tollaws:

Gross oxposure reconciliation

Hs. in crove
Particulars Stage 1 Stawe 2 Stage } Total
Gross carrying amount balanee as at 31 March 2023 £.366.69 1,080.20 753,04 7,199,093
Changes due to loans recognised i the opicaing halanee that have:
- Transfurs to Stage | (211.30) 151,74 59.76 -
- Translers 1o Stage 2 18981 (305.69) 115,88 =
= Trnsfers to Stage 3 1312 16.04 (39.16) B
= Loans that have been dorecognised during the period {GO8 9a) (177.5T) (176.49) (963.02)
Mew loans eriginated during the yeai 1,794.77 .07 047 1,796.31
Wiste-oils - - (113,25 {113.2%)
Impact of changes on items within the same siage (594.12) (167,43} 5066 (710.89)
Gross earrying amouni balanee ag at 31 March 2024 ﬁ.w.ﬁl 59U.£| 4650.91 7,209.08
Changes due 1o Toans reeopnised in the opening halance that have
- Transfors to Stage 1 325.0%) 257497 67,12 :
- Teanglers 1o Stape 2 69.17 {135.40) 69,23 -
= Transfers to Stage 3 776 617 (13.9%) .
- Loans that have been derveognized during Uhe poriod (633.29) (120.44) {11786} (R91.59)
Mew lonng originated during the year LE19.08 a4 1497 LEZ5.19
Wrire-offs - - (67.15) 7.1%)
Impact of changes on items within the same stage (503.81) (127.28) 5R.65 (572.44)
Gross earrying amount halanee ag at March 31, 2025 L \“é 93 45052 G48.94 7,503.00

Reconcilintion of ECL bnlance on Residential Lonns

Hs. in ernre
Particulars Stage 1 Stape 2 Stage 3 Total
ECL allowance balance as at 31 Mareh 2023 52.29 455 207.83 354.68
Changes dug 1o loans reeopnised in the opening balance that have;
- Transfors to Stapee | [P XY 1,79 N8R 5
= Transfers to Stape 2 166l (26.741 1013
- Tranafess o Stape 3 6.75 .77 {11.52) B
- Loans that have been dérceommisced durine the period 16.63) {13.32) {57.57) 79,73}
Mew loans erizinated durine the vear 4.03 17 014 4.4
Wiite-ofTy = - 13120 {31.20)
Impact of chanies on items within the sanw stane (3d.46) (U] 2191 17.68
ECL alloawsnce balancs a8 at 31 Mareh 2024 1592 41 15 21060 27578
Chanees duc 16 loans recognised in the opening balance that have:
= Transfers to Stage | (1,641 1.27 .37 -
= Trnslers 1o Stane 2 6.63 {1L6N 3.00 .
- Trandfirs to Stape 1 2469 218 {487} ]
= Loans that have been derceoznised durine the veriod (2.0m (7.768) 40,37} 150.13)
Mew loans originated during the vear 149 n.K3 0.57 2,89
Write-olTs - . (30.66) (30,66)
Impact of chanszes on items within the same stage {12.29) 13,46 41031 A11.48
ECL allowance balance ag al March 31, 2025 10.81 47,60 55005 609,36,

“The deerease in ECL of the portfolio was on account of better recaveries during the vear and appropriation of ECL provision of written off assiis.
The contractual amount cutstanding on financial assets that have been wrilten off during the year ended 31 March 2023 and are under enforeement activity was Rs. 37,44 crores
(31 March 2024 : Rs. 6625 ¢rore)
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Mahindra & Mahindra Financial Services Limited

Nates in Consolidated Financial Statements (Continued)
firr tha year emded March 31, 2025

Rs in crore

50 Financial Risk Management Framework (Confinued)
2 Credin Risk Masagement (Conitiaicd)

An analysls of changes in the gross earrylng amount and the corresponding ECLs in relation 1o SME Loans including Bills of exchange is, as follows:

Gross exposure reconciliation

Rs. in crore

Particulars Stage 1 Siage 2 Singe 3 Total
Gross carrving amount balance as at 31 March 2023 4,386.46 20.53 49,69 4,456.68
Cluaiges due 1o loang recopnised in the opening balane that have

= Transfers to Stage | 6 58 {6.26) {0.32) -

- Transfors to Stage 2 (42.40) 43.43 {1.03) -

- Tranaferd ta Stage 3 (30.33) {140} nn .

= Loans that have been derecopnised during the period {1 406.70) {1.R4) {4.12) {1,415.66)
Mew loans originated during the year 201039 474 2.64 191779
Writc-ofTs [UET}] {019y (34.52) {39.12)
Impact of changes on jtems within the same stage {1,095.21) {9.09) {2.97) (1,107.28)
{aross earrving amount balance as at 31 March 2024 473837 4094 43,10 48124]
Chanizes duv to loans recopnized in the openine balance that have:

= Transfers to Stage | 786 {767 (0.19) 0.00
- Tranglers o Stae 2 LI 41.82 {0.63) {0,003
- Transfors (o Stas 3 {6y 23) i8.23) 7746 +

« Loans that have been derecomnised during the peniod (1,745 49 (24n 6.22) (1.76:4.12)
Mew loang ariginated daring (e vear 191760 15.90 0Kl 3934 31
Wrile-ofls {804 3,99 (2880} {40.87)
Irpact of changes on ems within tie same stane {761 A6) {1132 {20.45} (79320
Gross carrving amount balanee as at March 31. 2028 6,038.44 55,04 65,06 614854 |
Heconelllation of ECL balance
[Particulars Stage 1 Slape 2 Stage 3 Tatal
ECL allowanee balanee as at 31 March 2023 « 1585 199 1837 d6.31
Chanues dus 1o leang récopmiscd in the otening balanes that have

- Transfers 1o Staee | a7 {0.58) (0,20) -

= Transiers (o Stage 2 {0.23) 0.k8 (651 -

- Trangfirs 1o Staue 3 {0151 UEL 0946 .

- Loans that have been derccoenised dunine the period 1.6y {0.35) {259 {4.63)
Mew loans orlginated ducing the vear 409 D58 121 3.BR
Write-ofTy . 0.023 {21.3%) 214
Impaci of chanwes on ftems within the same slage (10 57y 333 1364 6,40
ECL allowance balancr as at 31 March 2024 104 501 1937 3147
Chanees duc to loans recoenized in 1ha openine balance that have:

= Transfers to Suace | 103 (0.484) 0.09) =

- Teansfers o Stane 2 012y .4l {0.30) (0.01)
- Transfors 1o Stape 3 {21y {1,00) 120 {001y
= Loans that have been derecognised dunine the period 146) (1.53) (2.85) (5.84)
Mew loans oftuinated dudig 1he vear 7.3 6.08 061 14.00
Write-offs (0.0} {0.4%9) (12 84) {13.35)
Impact of chanstes on items within the same stape {140 10,59 443 5391
ECL allowance balance as at March 31, 2025 1320 18,44 49,53 BL1Z
The | aminint liny on financial asscts that has been writlen off by the Group during the year ended 31 March 2023 and that were still subject to enforcement

aerivity was Rs, 24.45 erore (31 March 2024: Rs 40,38 erore)

The inerease in ECL of the ponfolio was driven by increase in the gross size of the portfolio,
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidnted Finnncinl Statements (Confimired)
o e year ended March 31, 2023

k= wmemT

50 Financinl Risk Management Framework {Continued)
A2 Credii Risk Management {Contlnued)

An analysis of changes in the gross carrying amouni and the corresponding ECLs in relation to gilig : eamiiitinents of Retail and Residenti is, ns fallows:

Giross eaposure reconclliailon

Rs. [n erare
Particulars Stage | Stape X Stage 3 Total
Gross carrying nmount balance s at 31 March 2023 504.99 .06 (0.0 505,05
Changes due to loans recogaised ln the opentiag halinee that have:
Mow Exposurcs 339,62 603 - 559.64
Exp I ghised or U lapred ( exéluding wle-ofTy) {369.03) {0.414) (0.00) (569.07)
= Transfers 1o Stage 1 (0.80) 0.7 004 (0.0m
- Transfors 1o Stape 2 a0l {0.an 0.00 B
- Tranafers o Stage 3 . 3 =. 2
Write-olfz - B s H
Impact of changes on items within the same stage (2479 {013 - (2d.91)
Gross carrying amount balance as at 31 March 1024 470.00 m [} ﬁ 470,71
Changes duc to loans recognized in the opening balance that have:
Mew Exposures 73145 0.15 ] 73160
Exr i! pnised or I lapsed { oxcluding write-offs) {33721) {0.63) (0.10) (537.84)
= Transfers 1o Stage | . {04n 0.36 005 -
= Transfers to Stage 2 - - - -
- Transfors to Stage 3 - - - -
Write-oiTs . 2 3 3
Impact of changes of ifems within the same suge {24.59) {0.10) . {24 .69) |
Gross carrying nmount balance as at March !1,;025 639, 40 0.04 639.65
Reconciliatinn of ECL halance an loan commitments

Rain.ceare,
Particulars Stage 1 Simge 2 Stage 3 Tatal
ECL allowance balance as at 31 March 2023 an 0.m 0.00 380
Changes due to loans recognised in the opening balance that have:
New Exposures 0.80 .00 - 041
Exposure derecognised or matured/ lapsed ( excluding write-offs) (1K1} - - 0.02
- Transfers ta Stage | {0.44) 0.m 0,00 {043
= Transfers 1o Stage 2 0.00 (0.00) [iXi] -
- Transfers fo Stage 3 - - . .
- Loans that have been derezogmised during the penod {299 {0.00y (0,00} {2.99)
Impact of changes on ilems wirhin the same sage {0.29) 002 0,02 {0,.24)]
ECL allowance balance as at 31 March 2024 1.00 0.04 0,03 .06
Changes duo to loans recognised in the opening balance that have:
Mew Exposures .02 .02 - Lo4
Exposure dercengnised or maturedl! lapsed { excloding wrile-ofTs) {0.02) . 8 (0.02)
= Transfiers to Swmge | - . . <
- Transfors to Stage 2 - - - .
- Transferd fa Stage 3 A = = =
= Loans that have been derecognised dunng the perind (0.85) {0.04) (0.02) [OX15]
Impact of changes on items within the same stage (0.09) 002 0.0] (0.06)
ECL allowance halance as at March 31, 2025 1.06 0.04 0.01 ! | |
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Mahindra & Mahindra Financial Services Limited

MNotes tao Consolidated Finnncinl Statements (Contimied)
forr thie Vv enided Mareh 31, 2023

s inerore

50 Finnncinl Risk Management Framework {Continucd)
Al Credit Risk Management (Contlnued)

An nnalysis of changes in the gross carrying amouni and the correspondiog ECLs in relation to Finaneinl Inyvesinents measured sl amortised eost is, an fllows:

Gross exnosure reconciliation

Its, in erore
Particulars Singe | Stage 2 Stage 3 Total
Gross carrvine amount balance as at 31 March 2023 1 446,68 . . 146,68
Changes due to loans recounized in the opening balance that have:
- Tramafirs o Slam: 1 - - - -
- Transfors to Stage 2 - - . B
= Tranafers 1o Smee 3 a £ = 5
-In that have been derecognised during i period (163 42) - - (163.42)
Mesw Investments originated during the year 124,94 - - 12498
Write-offs - . . .
Iipact of ehanges on ilems within the same siage 19 U4 ' = 2994
Grozs earrying nmount balanee s at 31 Mareh 2024 1,438.20 - . 1;438,20
Chanpes die to loans reeopibsed th the openting balance that lave
= Transfurs to Stage | - . . .
= Transfers o Siage 2 - = 5 =
- Transfurs to Staps: 3 - - - -
= Investments that have been d ized during the period 1144.70) . - {14470y
Mew Investments orlainated durine the vear D € - -
Write-offs - - . -
Impact of changes on items within the same staeo {37.61) . - {37.63)

Gross careving amount balance as at March 31, 2015 bl & A

Recongiliation of ECL balance

Hs. in erore
Particulars Stage 1 Stape 2 Singe 3 Total
ECL allowanco halaiee as st 31 Mareli 2023 098 - - 098
Changes due to loans recognised in the opening balance ihat have:
- Transfurs to Stage | - - & -
- Trangfers o Stage 2 = = = =
= Transfers to Stage 3 . B . .
- | that have been i emiged during the period - - - -
Mew Investments originated during the year L = - =
Write-olls . . . -
Impact of changes on ilems within the 2ame slage (0.98) - - {0.98)
ECL allowanég balanee i at 31 Mareh 2024 - - < o
Chanees due 1o loans reéopniied in the opéning balange that haye!
« Transfers to Staee | - . . .
= Translers (o Stane 2 = s = z
- Transfers o Staue 3 - - - -
- Invesiments that have been derecornised durini: the poriod - - . .
Mew Invesmients originated during the vear . . = -
Write-olTe - - - -
Impact of changes on items within the same staes - - - -
ECL allowaiice balance as at 31 March 2025 i = - =

Signifieant ¢hianpes in the gross eareying value thal coitributed to elianpe in loss allowanee
The Group mostly provide loans to remil individual customers in Rural and Semi urban aréa which is of small ticket aiee, Change in any single customer repayment will nol impact
significantly 1o companics provisioning. All customers arc being monilored based on past due and corrective actions are taken accordingly ro limit the companies risk

Coacenteation of Credic Risk
Group's loan portfolia i3 predominantly (o Gnanee retail automobile and home kans. The Group manages concentration of risk primanly by peographical region in India. The
following 1bles show the geopraphical concentrations of loans and trade advances:

Ry, in crore
Particulars ns at March 31, Asat 31 March
2015 2024
Coneentration by Geographical region in India:
Morth 41,7100 34.300.30
East 11,789.92 2113872
West 37 449.66 EIRTTNT
South 15,204,37 2249898
1,27,154.35 109 784, 11
Congentration hy Geopranhieal repion outside India;
Sn Lanka 434.01 24164
AM.01 24164
Total Gross Carrying Value I.I'J.Sﬂjé 1.10.023 .73
'

Maziminn Exposure 1o credii Rlsk
The maximum expesure o eredit sk af lang and investnient secaries 8 thar eansing amount The maximum exposure 18 before consdering the efect of mibgation through
callateral

Narrative Description of Collateral
Callaeral primardly include vehicles purchased by retail loan customers, residemtial praperty in ease of housing loan and machinery & property i case of SME customers. The
Nnancial investments are sccured by way of a first rnking, pari-passu and charge eicated by way of hypolhecation on the receivables of the oiher company.




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)

Jor the year ended March 31, 2025

Rs n crore

50  Financial Risk Management Framework (Continued)

50.2  Credit Risk Management (Continued)

Quantitative Information of Collateral

The Group monitors its exposure to retail loan portfolio using the Loan To Value (LTV) ratio, which is calculated as the ratio of the gross amount of the loan to
the value of the collateral. The value of the collateral for Retail loans is derived by writing down the asset cost at origination by 20% p.a on reducing balance
basis, And the value of the collateral of Stage 3 Retail loans is based on the Indian Blue Book value for the particular asset, The value of collateral of SME loans
is based on fair market value of the collaterals held.

Gross value of total secured loans to value of collateral

Rs. in erore

Loan To Value

0-30%

51 - 70%

71 - 100%
Above 100%

Gross Value of Secured
Retail loans

31 March
2025

7,607.69
16,218.36
64,950.55
21,244.74

1,10,021.34

31 March
2024

6,381.86
13,688.35
57,039.81
17,397.09

94,507.11

Gross Value of total Gross Value of Secured
Residential loans SME loans
31 March 31 March 2024 31 March 31 March
2025 2025 2024
2,973.69 2,845.03 2,183.72 1,720.07
2,391.55 2.440.42 1,074.94 917.03
2,137.73 1,922.68 610.80 300.27
- - 41.14 233.26
7,502.97 7,208.13 3,910.60 3,170.63

Gross value of credit impaired loans to value of collateral

Rs. in crore

Loan To Value

Gross Value of Retail loans  Gross Value of Residential — Gross Value of SME loans

in stage 3 loans in stage 3 in stage 3
31 March 31 March 31 March 31 March 2024 31 March 31 March
2025 2024 2025 2025 2024
0-50% 608.06 103.22 309.14 300.05 27.51 746
51-70% 717.54 122,78 247.93 264,11 5.10 1.34
71 - 100% 1,783.27 482.66 91.88 86.75 631 1.30
Above 100% 1,239.64 2744.62 - - 26.15 33.01
4,348.51 3.453.28 (48.95 650.91 65.07 43.11




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)

for the year ended March 31, 2023

Rs. in crore

50  Financial Risk Management Framework (Confinued)

50.2

Quantitative Information of Collateral

Credit Risk Management (Continued)

The below tables provide an analysis of the current fair values of collateral held for stage 3 assets. The value of callateral has not been considered while

recognising the loss allowances,

Fair value of collateral held against Credit Impaired assets

Rs. in crore

Fair value of collateral held against Credit Impaired asseis

31-Mar-25 Maximum Vehicles Plantand  Land and  Book Debts,  Surplus/ Total Net Exposure  Associated
exposure to Machinery Building  Inventory and (Deficicnt) Secured ECL
Credit Risk other Collateral Collateral
Working
Capital items
Retail Loans 4,348.51 6,763.26 - - = 2,596.74 4,166.52 181.99 2,208.83
Residential Loans 648.95 - - 1,395.32 - 764.84 630.48 18.47 550.95
SME Loans 65.07 - 42.57 38.15 44.00 85.69 39.03 26.04 49.53
31-Mar-24 Maximum Vehicles Plant and Land and  Book Debts, Surplus/ Tatal Net Exposure  Associated
exposure 1o Machinery Building  Inventory and  (Deficient) Secured ECL
Credit Risk other Collateral Collateral
Working
Capital itcms
Retail Loans 345328 2,588.15 - - - 381.64 2,206.51 1,246,77 2,181.10
Residential Loans 650.91 - - 1,402 .48 - 763.41 639.07 11.84 210.60
SME Loans 4311 - 25.98 43.52 0.07 62.88 6.69 36.42 19.37




Mahindra & Mahindra Financial Services Limited

MNotes to Consolidated Financial Statements (Continued)
for the year ended March 31, 2025

Rs, in crore

50  Financial Risk Management Framework (Continued)
503 Liquidity Risk Management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established Asset and Liability Management Committee
(ALCQ) for the management of the Company’s short, medium and long-term funding and liquidity management requirements. The Company manages
liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash
flows, and by matching the maturity profiles of financial assets and liabilities. The holding company also provides credit lines to its subsidiaries as and
when necessary.

1) Maturity profile of non-derivative financial liabilitics

The following tables detail the Group's remaining contraciual maturity for its non-derivative financial liabilities with agreed repayment periods, The
amount disclosed in the tables have been drawn up based on the undiscounted contractual cash flows of financial liabilities based on the earliest date on
which the Group can be required 1o pay. The tables include both interest and principal cash flows.

To the extent that interest flows are floating rate, the undiscounted amount is derived from intercst rate curves at the end of the reporting period, The
contractual maturily is based on the carliest date on which the Group may be required to pay.

Rs. in crore

Particulars Less than 1 Year 1-3 Years 3 Yearsto 5 Years 5 years and above
Non-derivative financial liabilities

31-Mar-25

Trade Payable : 1,459.08 0.16 - -
Debt Securities :

- Principal 10,146.00 8.459.63 6,062.60 4.110.50
- Interest 1,865.83 243830 1,236.68 811.80
Borrowings (Other than Debt Securities) :

- Principal 26,054.81 38,712.45 7.010.70 68.79
- Interest 429157 3,814.30 308.55 0.51
Deposit :

- Principal 4,150.50 5,926.04 1,030.53 -

- Interest 629,58 1,131.32 279.76 -
Subordinated liabilities :

- Principal 235.00 1,587.25 471,87 3,506.86
- Interest 479.93 786.29 621.81 |,048.66
Other financial liabilities : 636.23 216.94 156.71 127.30
Total 49,948.55 63,072.69 17,179.22 9,674.42
31-Mar-24

Trade Payable : 1,743.53 - -

Deht Securitics :

- Principal 10,454.27 12,217.77 1,038.69 6,177.08
- Interest 2,123.66 2,704.14 1,116.28 1,502.63
Borrowings (Other than Debt Securities) :

= Principal 19,387.42 27,085.68 9,305.32 111.12
- Interest 3.412.80 3,555.18 510.50 0.79
Deposit :

- Principal 2,652.93 3,592.21 952.05 -

- Interest 516,93 684,51 254.24 -
Subordinated liabilities :

- Principal 28375 1,284 .89 564.59 2333.22
- Interest 379.10 645,73 453.05 712.21
Other financial liabilities : 21147 357.53 1539.00 142,93
Taotal 43,069.10 53,027.64 14,353.72 10,980.58
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)

Sfor the vear ended March 31, 2025

Rs. in crore

Financial Risk Management Framework (Confinued)
Liquidity Risk Management (Continued)
Maturity profile of derivative financial liabilities

The following table details the Group’s liquidity analysis for its derivative financial instruments.

Rs. in crore

Particulars

Derivative financial instruments
As at March 31, 2025

Foreign exchange forward contracts
- Payable

- Receivable

Interest Rate swaps

- Pavable

- Receivable

Currency swaps

- Payable

- Receivable

Total Payable

Total Receivable

31-Mar-24

Foreign exchange forward contracts
- Payable

- Receivable
Interest Rate swaps
- Payable

- Receivable
Currency swaps

- Payable

- Receivable

Total Payable
Total Receivable

Less than 1 Year

1-3 Years 3 Years to 5 Years

S years and above

233,74 49.81 - =
m 6.02 - -
8.21 59.78 20.96 -
47.18 - - "
24.33 - - &
289.13 109.59 20.96 -
24.33 6.02 - -
0.97 199.74 - i

8 315 - Y

- 164.23 - z
0.97 367.12 - &
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Mahindra & Mahindra Finaneial Services Limited

Motes to Consolidated Financial Statements (Continned)
for the year ended March 31, 2023

Rs. in crore
50  Financial Risk Management Framework (Continued)
50.4 b) Reconciliation of Level 3 fair value measurements of financial instruments measured at fair value

Rs in crore

Particulars Unquoted Total
Equity
investment
31 March 2025
Opening balance 4242 42.42

Total gains or losses recognised:
In Profit or loss

a) in profit or loss - -
b) in other comprehensive income 84.26 84.26
Fair value of -

Purchases made during the year - z

Disposals made during the year
Transfers into Level 3
Transfers out of Level 3

Closing balanee 126.68 126.68
31 Mar 4
Opening balance 42.42 42,42

Total gains or losses recognised:

In Profit or loss

a) in profit or loss

b) in other comprehensive income - -
Fair value of -

Purchases made during (he year -
Issues made during the year

Disposals made during the year - -
Sale made during the year

Transfers into Level 3

Transfers out of Level 3

Closing balance 42.42 42.42

¢) Equity Investments designated at Fair value through Other Comprehensive Income

The Group has made the below equity investments neither for the purpose of trading nor for the purpose of acquiring controlling stake, and accordingly, the
investment has been classified in other comprehensive income as per Ind AS 109.5.7.5.

Rs in crore
31 March 2025 31 March 2024

Equity investment in Smartshift Logistic Solutions
Private Limited and Equity Investment in Unquoted
shares of CRIB, Sri Lanks

Fair Value of Investments 126.68 4242

There are no disposal of investment during the year ended 31 March 2023 and 2024 respectively.

o FRN:
£ 1071220 A
W100572
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Mahindra & Mahindra Financial Services Limited

Nates to Consolidated Financial Statements (Comtinued)
Jor the year ended March 31, 2025

Rs in crore
50 Financial Risk Management Framework (Confinued)
50.4  d) Financial Instruments measured at amortised cost
Rs in crore
; ; ; Fair value
Particula C Val F: I
rticulars arrying Value air value f5va i Level 2 Level 3
as at March 31, 2025
Financial assets
a) Bank balances other than cash and cash equivalent 4,016.95 3,989 88 300131 - B8.57
b) Loans and advances to customers 1,23,513.56 1,25,310.47 - - 1,25310.47
¢) Financial investments - at amortized cost 1.255.87 1,288 88 1,288.88 - 3
Total 1,28,786.38 1,30,589.23 5,190.18 - 1,25,399.04
Financial liabilities
a) Debt sceuritics 29.861.90 30,096.32 2921545 880.87 5
b) Botrowings other than debt securities 71,753.53 72,250.60 - 72.250.60 g
¢) Deposits 11,373.97 11,798.00 - 11,798.00 .
d) Subordinated Liabilitics 6,103.84 6,075.34 3,535.41 2,539.93 -
¢) Other Financial liabilities 1.042.44 1,055.00 - 575.59 47941
Total 1,20,135.68 1,21,275.26 32,750.85 88,044.99 479.41
As at 31 March 2024
Financial assets
a) Bank balances other than cash and cash equivalent 3,171.55 2,551.47 2,551.47 = "
b) Loans and advances to customers 1,006,343 96 1,05,817.10 - - 1,05,817.10
¢) Financial investments - at amortized cost 1,438.20 1.484.73 1.312.71 172.02 -
Total 1,10,953.71 1,09,853.30 3,864.18 172.02 1,05817.10
Financial liabilities
1) Debt securities 30,984.91 31,116.45 31,116.45 . -
b) Borrowings other than debt securities 56,9431 87 56,61025 - 36,610.23 g
¢) Deposits 7,533.19 7.662.74 - 7.662,74 -
d) Subordinated Liabilities 4,753 .46 4,810.13 4810.13 - i
¢) Other financial liabilities 877.87 906.06 - 906.06 -
Total 1,01,093.30 1,01,105.63 35.926.58 65,179.05 m
There were no transfers between Level 1 and Level 2.
Valuation methodologies of financial instruments not measured at fair value
Below are the methodologies and assumptions used to determine fair values for the above finaneial instruments which are not recorded and measured at fair
value in the company's financial statements, These fair values were calculated for disclosure purposes only.
Short-term financial assets and liabilities
For financial asscts and financial liabilities that have a short-term maturity (less than twelve months), the carrying amounts, whieh are net of impairment, are a
reasonable approximation of their fair value. Such instruments include: cash and cash equivalent, trade receivables, balances other than cash and cash
equivalents, term deposits and trade payables. Further, such financial assets and financial liabilities are disclosed at Level 1 fair value.
Loans and advances to customers
The fair values of loans and advances are estimated by discounted cash flow models based on contractual cash flows using actual yields.
50.4 d) Financial Instruments measured at amortised cost

Financial Investments
For Government Securities and bonds, the quoted market price as on date of reporting is considered for fair value computations. Where such price is not
available, quoted market price of similar instruments as on date of reporting is considered.

Borrowings other than deposits from public
The fair value of horrowings is estimated by a discounted cush Aow model incorporating interest rate estimates from market-observable data such as
secondary prices for its traded debt itsell -

Deposits from public ()
Thr. fair value uf dl..pcw.ns rccclv'..d lrmn 1)uht|t., 1,4 cstm{ﬁct* bv discounting tl




Mahindra & Mahindra Financial Services Limited

Notes forming part of the Financial Statements (Continued)
Sor the year ended March 31, 2025

Rs. in crore
51  Maturity analysis of assets and liabilities

The table below shows the maturity analysis of assets and liabilities according to when they are expected to be recovered or settled.

Rs. in crore
31 March 2025 3i March 2024
Assets Within 12 After 12 Total Within 12 After 12 Total
months months months months
Cash and cash equivalents 1,830.25 - 1,830.25 903.54 - 903.34
Bank balance 4,016.95 - 4,016.95 3,171,535 - 3,171.55
Derivative financial instruments 30.95 = 30,95 - - -
Trade receivables 246.69 - 246.69 173.335 - 173.35
Loans 44 323.33 79,190.23 1,23,513.56 38 808.53 67,535.43 1,06,343.96
Investments 5,624.66 4.965.13 10,589.79 2,862.02 6,736.44 9,598.46
Other financial assets 157.77 105.07 262.84 251.58 - 251.58
Current tax assets (Net) - 736.36 736.36 - 733.47 733.47
Deferred tax Assets (Net) - 828.55 828.55 - 801,80 801.80
Property, plant and equipment - 1,027.13 1,027.13 - 982,97 982.97
Capital work-in-progress - 0.52 0.52 - - -
Intangible assets under development - 65.64 65.64 105.28 0.16 105.44
Other Intangible asscts - 179.82 179.82 24.99 24.99
Other non-financial asscis 654.19 122.02 776.21 526.22 98.46 624.68
Total Assets 56,884.79 87,220.47 1,44,105.26 46,802.07 76,913.72 1,23,715.79
Liabilities
Financial Liabilities - -
Derivative {inancial instruments 370.29 21.32 391.61 0.93 33434 335.27
Trade Payables - -
1) total outstanding dues of micro enterpriscs 0.33 - 0.33 0.42 - 0.42
and small enterprises
i) total outstanding dues of creditors other 1,440.32 - 1,440.32 1,678.60 - 1,678.60
than micro enterprises and small enterprises
Other Payables
i) total outstanding dues of micro enterprises 2.71 - 2.71 2.80 - 2.80
and small enterpriscs
ii) total outstanding dues of creditors other 17.87 - 17.87 61,71 - 61.71
than micro enterprises and small enterprises
Debt Securitics 11,217.26 18,644.64 29.861.90 10,454.27 19,434.14 29.888.41
Borrowings (Other than Debt Securities) 25,986.94 45,766.59 71,753.33 19,387.42 37.402.12 56,789.54
Deposits 4,244.03 7,129.94 11,373.97 2,652.93 4.521.80 7.174,73
Subordinated Liabilities 527.39 5,576.45 6,103.84 283.75 4,182.70 4.466.45
Other financial linbilities 583.82 458.62 1,042.44 2,092.23 681.94 2,774.17
Non-Financial Liabilities
Current tax liabilities (Net) R2.22 i 82.22 128.60 - 128.60
Provisions 173.32 83.42 256.74 155.73 99.00 254,73
Other non-financial liabilities 20233 2.47 204,80 180.35 5.13 185,50
Total Liabilitics 44,848.83 77.683.45  1,22,532.28 37,079.74 66,661.19  1,03,740.93
Net 12,035.96 9,537.02 21,572.98 9,722.33 10,252.53 19,974.86
Other undrawn commitments §63.42 - 863.42 645.81 - 645 81
Total commitments 863.42 - 863.42 645.81 - 645.81




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
Sfor the yvear ended March 31, 2025

Rs. in crore

52 Related party disclosures:

i) As per Ind AS 24 on 'Relaled party disclosures', the related parties of the Company are as follows:

#) Holding Company

) Fellow Subsidiaries :
(entitics with whom the Company has transactions)

¢) Joint Venture(s) / Associate(s):
(entities on whom control is exercised)

d) Joint Venture(s) / Associate(s) of Holding Company:
(entities with whom the Company has transactions)

¢) Key Management Personnel:
(where there are transactions)

N Relatives of Key Management Personnel

(where there-are "fansm;"liisns)

S S

Mahindra & Mahindra Limited

Bristlecone India Limited

Fifth Gear Ventures Limited

Gromax Agri Equipment Limited

Mahindra Aerostructures Private Limited
Mahindra Agri Solutions Limited

Mahindra Defence Systems Limited
Mahindra Electric Mobility Limited
Mahindra First Choice Wheels Limited
Mahindra Heavy Engines Limited
Mahindra Holidays & Resorts India Limited
Mahindra HZPC Private Limited

Mahindra Integrated Business Solutions Limited
Mahindra Last Mile Mobility Limited
Mahindra Lifespace Developers Limited
Mahindra Solarize Limited

Mahindra Summit Agriscience Limited
Mahindra Susten Pvt Limited

Mahindra Teqo Pyt Limited

Mahindra Two wheeler Limited

Mahindra University

Mahindra LSA, Inc

Mahindra World City (Jaipur) Limited
Naandi Community Water Services Private Limited
NBS International Limited

MNew Democratic Electoral Trust
Sustainable Energy Infra Investment Managers Private Limited
Swaraj Engines Limited

Mahindra Electric Automaobile Limited
Mahindra Logistics Limited

Mahindra Accelo Limited

Mahindra Happinest Developers Limited

Mahindra Finance LISA, Inc
Mahindra Manulife Investment Management Private Limited
Mahindra Manulife Trustee Private Limited

Tech Mahindra Limited

Smartshift Logistics Solutions Private Lid,
P51 Media & Communications Ltd

Tech Mahindra Foundation

Mr. Raul Rebello

Mr. Anish Shah

Mr. Milind Sarwate

[Or. Rebecea Nugent

Mr. Diwakar Gupta

Mr. Ashwani Ghai

Mr. Vijay Kumar Sharma

Mr. Amarjyoti Barua

Mr. Ramesh Iyer (Cease to be KMP w.e.029th April 2024)

Mr. C. B. Bhave (Cease to be KMP w.e.f 2nd Feb 2025)

Mr. Dhananjay Mungale (Cease to be KMP w.e.[23rd Jul 2024)
Mrs, Rama Bijapurkar ((Cease (o be KMP w.e.f23rd Jul 2024))

Mr. Joan Rebello

Mr. Dinesh lyer (Cease to be relatives of KMP w.e.l 29th April 2024)

Mig. Janki lyer (Cease (o be relatives of KMP w.e.f 29th April 2024)

Mrs. Giirtja Subramanian (Cease (o be relatives of KMP w.e.f20th April 2024)
Mr. Risheek Ramesh Iyer (Cease to be relatives of KMBEwie  29th April 2024)
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Mahindra & Mahindra Financial Services Limited

Naotes to Consolidated Financial Statements (Continued)
for vear eaded 31 Mareh 2023

Rs. in crore

52

iv)

Related party disclosures: (Continued)

Disclosure required under Section 186 (4) of the Companies Act, 2013

as at March 31, 2025

Rs. in crore

Particulars Relation Balance as on Advances / Repayments/ Balance as on
1 April 2024  Investmenis sale 31 March 2025
(A} Loans and advances
() Investments
Mahindra Finance USA, LLC Associate 210.55 - 210,55
Smartshift Logistics Solutions Pvt. Ltd. Fellow Associate 9.50 . < 9.50
Mahindra Manulife lnvestment Management Private Limited Joint Venture 195.30 - - 195.30
Mahindra Manulife Trustee Private Limited Joini Venture 0.50 - 0.50
New Democratic Electoral Trust Fellow subsidiary 0.02 - - 0.02
415.87 - - 415.87
Total 41587 = = 415,87
Notes :
i) Above loans & advances and investments have been given for peneral business purposes.
it) There were no guarantees given / securities provided during the year.
As at 31 March 2024
Rs. In crore
Particulars Relation Balanee ason  Advances/ Repayments/ Balance ns on
1 April 2023 investments sale 31 March 2024
{A) Loans and advances
(B) Investmenis
Mahindra Finance USA, LLC Associate 210.55 - - 210.55
Smartshift Logisties Solutions Pvt. Ltd. Fellow Associate 9.50 - - 9.50
Mahindra Manulife Investment Management Private Limited Joint Venture 195.30 s . 195.30
Mahindra Manulife Trustee Private Limited Joint Venture 0.50 - - 0,50
New Democratic Electoral Trust Fellow subsidiary 0.02 4 . 0.02
415.87 - - 415.87
Total 415,87 = - 415,87
Notes :

i) Above loans & advances and investments have been piven for peneral business purposes.

ii) There were no guarantees given / securities provided during the year.
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)

for the year ended March 31, 2025

Ks. in crore

52

V)

Related party disclosures: (Continued)

Details of related party transactions with Key Management Personnel (IKMP) are as under :

Key management personnel are those individuals who have the authority and responsibility for planning and exercising power to directly or indirectly control
the activities of the Company or its employees, Accordingly, the Company considers any Director, including independent and non-executive directors, to be
key management personnel for the purposes of IND AS 24 - Related Party Disclosures.

Rs. in crore

Name of the KMP

Mr. Ramesh Tyer (Vice-Chairman & Managing Director)

(Ceasad ta be a divector w.e.f 29 April 2024) Gross Salary including perquisites 3.65 7.69
Cammission - -
Stock Option - -
Others - Contribution to Funds - .46
3.65 8.15
Mr. Raul Rebello (Managing Director & Chief Executive Officer)
{Appointed we [ ] May 2023 ) Gross Salary including perquisites 3.62 3.67
Commission - 4
Stock Option - -
Others - Contribution to Funds 0.33 0.23
395 3.90
P4
Mr. Dhananjay Mungale (Independent Director)
(Ceased to be a director w.e.fJuly 23, 2024) Commission 0.14 0.33
Sitting fees 0.11 017
0.24 .50
Ms Rama Bijapurkar (Independent Director)
(Ceased to be a director w.e fJuly 23, 2024) Commission 0.14 0,33
Sitting fees 0.09 14
.23 .47
Mr. C.3. Bhave (Independent Director)
(Ceased to be a divector w.ef Feb 02, 2023) Commission 0.34 0.33
Sitting fees 0.23 0.17
0.57 0.50
—]
Mr. Milind Sarwate (Independent Director)
Commission 0.40 0.33
Sitting fees 0.29 0.21
0.69 0.54
Dr. Rebecea Nugent (Independent Direclor)
Commission 0,40 033
Sitting fees 0.14 10
.54 0.43
Diwakar Gupta (Independent Director)
Commission 0.40 .08
Sitting fees .24 015
.64 .23

Nature of transactions

31 March 2025

31 March 2024

..'.‘ _\Fa-
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Details of related party transactions with Key Management Personnel (KMP) are as under (Continued)

Rs. in crore

Mame of the KMP

Nature of transactions

31 March 2025

31 March 2024

Siddhartha Mohanty (LIC of India representative)
(Ceased to be a divector w.ef 12 May 2023)

Vijay Kumar Sharma
(Appointed w.e f. 15 May 2024 )

Ashwani Ghai (LIC of India representative)

Commission
Sitting fees

Commission
Sitting fees

Commission
Sitting fees

: 0.04

= 0.04
0.35 -
0.09 -
0.45 -
0.39 -
0.08 0.04
0.47 0.04
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
Jor year ended 31 March 2025

Rs. in crore
53  Disclosure of interest in Subsidiaries and interest of Non Controlling Interest :

a) Details of Group's subsidiaries at the end of the reporting period are as follows:

Name of the Subsidiary Place of Proportion of Ownership Interest/
Incorporation and Vating power
Place of Operation

31 March 2025 31 March 2024

Mahindra [nsurance Brokers Limited (MIBL)* India 100.00% 100,00%
Mahindra Rural Housing Finance Limited (MRHFL) India 98.78% 98.88%
Mahindra & Mahindra Financial Services Limited Employees Stock Option [ndia 100.00% 100.00%
Trust

Mahindra Rural Housing Finance Limited Employee Welfare Trust India 100.00% 100.00%
Mahindra Finance CSR Foundation India 100.00% 100.00%
Mabhindra Ideal Finance Ltd Sri Lanka 58.20% 58.20%

*During the previous year, the Parent Company has completed the acquisition of 20,61,856 Equity shares of Rs.10 each of MIBL., at a price
of Rs. 1001 per share on September 22, 2023 involving a pay-out of R5.206.39 crore which has resulted in an increase in equity investment
of an equivalenl amount. Consequent to this acquisition, MIBL has become a wholly owned subsidiary of the Parent Company effective from
September 22, 2023,

b)  Details of Group's associate / joint venture at the end of the reporting period are as follows:

Name of the Associate / Joint Venture Place of Proportion of Ownership Interest /
Incorporation and Voting power
Place of Operation

31 March 2025 31 March 2024

Mahindra Manulife Investment Management Private, Limited (Joint Venture) India 51.00% 51.00%
Mahindra Manulife Trustee Company Private Limited (Joint Venture) India 51.00% 51.00%
Mahindra Finance USA. LLC (Associate) USA 49.00% 49.00%
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
fur year ended 31 March 2025

Rs. in crore

53

€)

Disclosure of interest in Subsidinries and interest of Non Controlling Interest (Continued)

Summarised financial information in respect of ench of the Group's subsidiarics that has materinl non-controlling interests is set out below.

information below represents amounts before intragroup eliminations and considered in consolidated financial statements:

The summarised financial

Rs. in crore

Particulars

Mahindra Insurance Brokers
Limited

31 March 2025 31 March 2024

Mahindra Rural Housing
Finance Limited

31 March 2025 31 March 2024

Mahindra Ideal Finanee Limited

31 March 2025

31 March 2024

Financial Assets 82898 740.47 7.540.77 7.930.36 473 69 329.24
Non Financial Assets 103 68 163.27 336.57 300,55 21.06 21.92
Financial Liabilities 23237 111.48 6,599.69 6,723.29 400.67 267.39
Non Financial Liabilities 62.65 139.70 17.34 19,53 5.05 237
Equity interest attributable to the owners* 727.64 652.56 1,244,92 1,471.40 51.82 47.38
Maon-controlling interest* = - 15,38 16.67 37.22 34.03
Total Income 1,239.59 1,094.95 1,196,70 1,294.44 77.84 59.86
Expenses (including tax expenses) 1,150.81 971.43 1,424,64 1,290.83 73.70 57.17
Profit / (Loss) for the year 88.78 123.52 (227.94) 3.60 4.14 2.69
Total Comprehensive Income for the year 90.54 122.97 (227.30) 375 4.29 2.5%
Total Comprehensive Income attributable (o the owners of the company 90.54 122.97 (224,53) 371 2.50 1.48
Total Comprehensive Income atiributable to the Non-controlling interest - - (2.77) 0.04 1.79 1.07
Dividends paid to Non-controlling interest - 0.72 o _ -
Opening Cash & Cash Equivalents 12.52 17.32 576,73 314,94 3.08 4.13
Closing Cash & Cash Equivalents 22.51 12.52 13599 576.73 5.14 3.08
Net Cash inflow / (outflow) - includes Foreign currency translation v.99 (4.80) (440.74) 261,79 2.07 (1.06)

* The Equity intercst attributable to the owners and Non-controlling inferest for MIFL is excluding the impairment loss provision adjusted againsi identified assets,
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
for year ended 31 March 2025

Rs, in crore
53  Disclosure of interest in Subsidiaries and interest of Non Controlling Interest (Continued)

d) Details of Non-Whaolly Owned Subsidiaries that have material Non Controlling Interest:

Rs. in crore

Name of the Subsidinry Place of Proportion of Ownership Profit / (Loss) (ineluding QOCI) Accumulated Non-controlling

Incorporation  Interest and voting rights held allocated to Non-controlling interest

and Place of by Non-controlling interests interest

Operation
31 March 2025 31 March 2024 31 March 2025 31 March 2024 31 March 2025 31 Muarch 2024

Mahindra Insurance Brokers Limited (Refer note 39) India 0.00% 0.00% a . e 5
Mahindra Rural Housing Finance Limited India 1.22% 1.12% (2.7 0.04 1539 16.67
Mahindra Ideal Finance Limited Sri Lanka 41.80% 41.80% 1.79 1.07 28.13 24,94
TOTAL (0.98) 111 4352 4161

The Company has written put option for acquiring ownership interest held by Mon Controlling Interest in the above mentioned subsidiarics.




Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Confinued)

Jor the year ended March 31, 2025

Rs. in crore

53 Disclosure of interest in Subsidiarics and interest of Non Controlling Interest (Continued)

e

Summarised financial information in respect of each of the Group’s associnte and joint venture that has material non-controlling
interests is set oul below, The summarised financial information below represents smounts before intragroup eliminations and are

bascd on their standalone financial statements:

Particulars

Financial Assets

Non Financial Assels

Financial Liabilities

Non Financial Liabilitics

Equity interest attributable to the owners
Non-controlling interest

Total Interest Income

Other income

Finance Costs

Depreciation and amortisation
Other expenses

Income tax expense

Profit / (L.oss) for the year

Total Comprehensive Income for the year

Total Comprehensive Income attributable to the

owners of the company

Total Comprehensive Income attributable to the Non-

controlling interest
Opening Cash & Cash Equivalents
Closing Cash & Cash Equivalents

Net Cash inflow / (outflow)

Mahindra Manulife
Investment Management
Private Limited

2025 2024

201.87 205.12
24,71 25.63
2697 26.84
21.41 1545
90.88 96.11
8732 92.35
6.89 10.49
8082 53.05
.18 1.19
5.67 4,77
9092 84 85
(10.06) (27.27)
(10.26) (27.56)
(5.23) {14.06)
(5.03) {13.50)
0.08 0.10
0.10 0.08
0.02 (0.02)

Mahindra Manulife
Trustee Private Limited

2025 2024
233 1.84
0.00 0,00
0.02 0.02
0.05 0.04
1.15 0.91
1.11 0,87

0.00
1.14 1.17
0.00 0.00
0,52 0.57
0.14 0.14
0.48 0.46
048 0.46
0.24 0.23
0.24 0.23
0.03 0.0l
0.02 0.03
.an 0.02

Mahindra Finance USA,

LLC

2025 2024
946022 9.747.79
3691 3865
7,651,29 8,123.73
13.88 18.00
897 66 805.91
934,30 838.80
694,36 644,20
2924 28,83
33280 302.05
199.10 181.77
48,53 46.80
143.09 142,41
143.09 142.41
70,11 69.78
72.98 72.63
16.59 50.86
7.34 16,59
(9.25) (34,27)

Reconciliation of the above summarised financial information to the carrying amount of the interest in the asseciate and joint venture recognised

in the consolidated financial statements ;

Particulars

Closing Net Assets
Group share in %

Group share

Carrying amount

Mahindra Manulife
Investment Management
Private Limited

2025 2024
174.20 188.46
51.00% 51.00%
90 8R ga.11
90.88 926,11

Mahindra Manulife
Trustee Private Limited

2025 2024
2.20 1.78
51.00% 51.00%
1.15 0,91
1.15 051

Mahindra Finance USA,

LLC
2025 2024
1,831.96 1.644.71
49.00% 49.00%
897 .66 805.91
897 .66 R05 91
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Mahindra & Mahindra Financial Services Limited

Notes to Consolidated Financial Statements (Continued)
Jor the year ended Mareh 31, 2025

Rs. in crore

55 During the year ended March 31, 2025, the Parent Company has made a contribution of Rs. 21,00 erore to New Democratic Electoral Trust, a Trust approved by
the Central Board of Direct Taxes under Electoral Trust Scheme, 2013 to enable Electoral Trust to make contributions to political party/partics duly registered with
the Election Commission, in such manner and at such limes us it may decide from time to time. This contribution was as per the provisions of section 182 of the

Companies Act, 2013. There was no such contribution made during the year ended March 31, 2024

56  Events after the reporting date

There have been no other events after the reporting date that require disclosure in these financial statements.

57  Previous year figures have been regrouped /reclassified wherever necessary to conform Lo current year presentation.

Signatures to Notes 1 to 57

In terms of our report attached.

For M M Nissim & Co LLP
Chartered Accountants
Firm's Registration No: 107122W/W100672

-"l Vl\-f‘M

Dr. Anish Shah
Chairman

[DIN: 02719429]

Sanjay Khemani

Partner ‘ 107122W / ':
Membership No: 044577

W100672 § =

For M P. Chitale & Co.
Chartered Accountants
Firm's Registration No: 101851W

pqg..-{&_,/{/

Ashutosh Pednekar Pradeep Kumar Agrawal
Partner Chief Financial Officer
Membership No: 041037

Mumbai Mumbai
April 22, 2025 April 22, 2025

For and on behalf of the Board of Directors
Mahindra & Mahindra Financial Services Limited

/

Raul Rebello
Managing Dirvector & CEQ
[DIN: 10052487]

Brijbala Batwal
Company Secrelary
Membership No,F3220
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